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I. INTRODUCTION 

PECO Energy Company ("PECO" or the "Company") hereby petitions the Pennsylvania 

Public Utility Commission (the "Commission") for approval of minor changes to the Company's 

Act 129 Energy Efficiency and Conservation Plan ("EE&C Plan" or "Plan"). PECO is filing this 

Petition pursuant to the Commission's expedited review process, which was established in its 

June 10, 2011 Final Order at Docket No. M-2008-2069887 (the "Expedited Process Order'). 

PECO has analyzed the success of its Smart Ideas Portfolio of energy efficiency 

programs through June 30, 2011 and developed savings projections for the Portfolio through 

May 31, 2013. Based on these projections, the Company has identified several Portfolio 

adjustments intended to: (1) allow PECO to continue to meet its compliance targets; (2) keep a 

diverse array of measures "in market" and available to customers through May 31, 2013; and 

(3) manage spending to remain within PECO's approved budget. 

Consistent with the Expedited Process Order and PECO's standard practice since the 

initiation of its EE&C Program, PECO has met with interested stakeholders both individually 

and collectively to discuss the minor EE&C Plan changes proposed in this Petition. Based on 



those discussions, the Company expects broad stakeholder support for the implementation of the 

changes. 

PECO respectfully submits that the Portfolio adjustments described in this Petition are 

consistent with the Commission's definition of "minor changes". PECO also submits that they 

are in the public interest and should, therefore, be approved. 1 

II. THE EXPEDITED PROCESS ORDER 

The Expedited Process Order delegates the Commission's authority to review and 

approve minor EE&C Plan changes to the staff of the Bureau of Conservation, Economics and 

Energy Planning, with assistance from staff of the Bureau of Fixed Utility Services and the Law 

Bureau. Expedited Process Order, p. 18. Minor changes are defined as: 

1. The elimination of a measure that is underperforming, no longer 
viable for reasons of cost-effectiveness, savings or market 
penetration or has met its approved budgeted funding, participation 
level or amount of savings; 

2. The transfer of funds from one measure or program to another 
measure or program within the same customer class; and 

3. Adding a measure or changing the conditions of a measure, 
such as its eligibility requirements, technical description, rebate 
structure or amount, projected savings, estimated incremental 
costs, projected number of participants, or other conditions so long 
as the change does not increase the overall costs to that customer 
class. 

Id. at 20. Commission staff is directed to issue a Secretarial Letter approving, denying, or 

transferring to the Office of Administrative Law Judge, some or all of the proposed minor 

changes within 35 days after the changes are filed with the Secretary. Id. at 19. 

1 The Company intends to propose additional Portfolio adjustments that do not fall within the scope of "minor 
changes." Consistent with the directives of the Expedited Process Order, PECO anticipates filing for approval of 
those adjustments through a future Petition made pursuant to the standard plan amendment process. Expedited 
Process Order, p. 20. 
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III. BACKGROUND 


1. PECO is a corporation organized and existing under the laws of the 

Commonwealth of Pennsylvania with its principal office in Philadelphia, Pennsylvania. PECO 

provides electric delivery service to approximately 1.6 million customers and natural gas 

delivery service to approximately 475,000 customers in Pennsylvania. 

2. On October 15, 2008, Act 129 was signed into law. Act 129 was subsequently 

codified in the Pennsylvania Public Utility Code at Sections 2806.1 and 2806.2 (66 Pa. C.S. §§ 

2806.1 & 2806.2). On January 16, 2009, the Commission entered an Order providing standards 

and guidance for implementing the requirements of Act 129. See Energy and Conservation 

Program, Docket No. M-2008-2069887. 

3. Generally, Act 129's energy efficiency provisions require each electric 

distribution company ("EDC") with at least 100,000 customers to adopt an EE&C plan that will: 

(1) achieve annual consumption savings of at least 1 % for its retail customer base by May 31, 

2011 and at least 3% by May 31, 2013; and (2) reduce the annual system peak demand for its 

retail customers over the 100 highest hours of demand by a minimum of 4.5% by May 31, 2013. 

66 Pa. C.S. §§ 2806.l(c), (d). 

4. The Act also includes provisions requiring that these reductions be derived from 

certain customer groups. Specifically, a minimum of 10% of an EDC's consumption reduction 

target must come from projected usage by federal, state and local governments, including 

municipalities, school districts, colleges and nonprofit agencies within the EDC's service 

territory. 66 Pa. C.S. § 2806.l(b)(l)(i)(B). In addition, an EDC's plan must include specific 

energy efficiency programs for low-income households (defined as households at or below 150% 
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of the Federal poverty income guidelines), which must be coordinated with other programs 

administered by the Commission or other government entities. 66 Pa. C.S. § 2806.l(b)(l)(i)(G). 

5. The Act provides that EDCs are entitled to full and current cost recovery of 

prudent and reasonable costs, including administrative costs, but annual plan expenditures are 

limited to 2% of the EDC's total annual revenue as of December 31, 2006. 66 Pa. C.S. §§ 

2806.l(g), (h). 

6. Pursuant to the Act, PECO filed its proposed EE&C Plan on July 1, 2009. The 

Commission approved the Plan, with modifications, by Order entered February 17, 2010. 

7. On September 15, 2010, PECO filed its first Annual Report to the Commission 

regarding its EE&C Plan, and also proposed several revisions. The Commission approved those 

revisions by Order entered January 28, 2011. 

IV. PROPOSED MINOR CHANGES TO PECO'S PLAN 

8. PECO's Smart Ideas Portfolio, which contains EE&C programs for the 

Residential (including Low-Income), Commercial/Industrial, and 

Governmental/Institutional/Non-Profit sectors, has made significant progress towards meeting 

Act 129's 2013 energy savings targets.2 As of June 30, 2011, the Portfolio had generated 

approximately 79% (over 927,000 MWh) of the gross savings needed to meet 2013 compliance 

targets. 

2 The Smart Ideas Portfolio is comprised of the following programs: CFL Initiative (now Smart Lighting 
Discounts), Appliance Pick Up (now Smart Appliance Recycling), Home Energy Incentives (now Smart Home 
Rebates), Low-Income Energy Efficiency Program, Commercial/Industrial Equipment Incentives (now Smart 
Equipment Incentives - Commercial & Industrial), Government/Public/Non-Profit Facility Energy Savings (now 
Smart Equipment Incentives - Governmental, Institutional, Non Profit), Commercial/Industrial New Construction 
(now Smart Construction Incentives), and Conservation Voltage Reduction. 
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9. Midway through the EE&C Plan period, and in light of its accomplishments to 

date, the Company initiated a comprehensive evaluation of its existing Portfolio against Act 

129's requirements. As a result of this evaluation, PECO identified several Portfolio adjustments 

that will allow the Company to meet the 2013 compliance targets, ensure that a diverse array of 

measures will remain available to customers through May 31, 2013, and manage spending to 

remain within PECO's approved budget. 

10. The minor changes that PECO is proposing to this Portfolio are described below 

on a program-by-program basis. Appendix A provides summary tables which: (1) identify each 

measure or measure condition the Company is proposing to change; (2) show why the change is 

"minor" consistent with the Expedited Process Order; and (3) provide the reasoning behind the 

change. In addition, and as required by the Expedited Process Order, the proposed changes are 

displayed in the following two exhibits which are also appended to this Petition: 

Exhibit I-Containing the affected programs of PECO's approved EE&C Plan 

Exhibit 2 - Containing a redlined version of the affected programs of PECO' s approved 
EE&C Plan showing the Company's proposed minor changes 

11. PECO is not proposing any changes to its Low-Income Energy Efficiency 

Program, which is on track to meet the Company's savings projections for the 2013 compliance 

target. 

12. In addition, PECO is not proposing any changes to its Commission-approved 

Smart Lighting Discounts Program, but is using this filing to provide notice that it will shift the 

focus of the Program from standard compact fluorescent lamps ("CFLs") to specialty CFLs (e.g., 

dimmable bulbs). The Smart Lighting Discounts Program has already exceeded the Company's 
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participation goal of subsidizing 6.7 million CFLs. Indeed, since Program inception to June 30, 

2011, the Program has subsidized more than 7 million CFLs. 

13. PECO has discussed at stakeholder meetings held on June 15, June 30, July 5, and 

July 13 the success of the Program and its plans to shift focus to specialty CFLs. Because the 

existing Commission-approved Program does not limit the Company to incentivizing standard 

CFLs, PECO may shift focus to specialty CFLs without additional Commission approval. 

Nonetheless, the Company will continue to educate customers about energy efficient lighting 

options and proper bulb recycling. 

A. Smart Home Rebates (Residential) 

14. The Smart Home Rebates Program has already exceeded the 2013 Plan 

participation goal of 191,400 rebates and is projected to exceed its budget. Since Program 

inception to June 30, 2011, over 250,000 rebates have been issued. Despite these participation 

level successes, 63% of the Program budget has been spent to achieve just 37% of the energy 

savings goal. PECO is therefore proposing to make changes to a variety of measures to ensure 

that the Portfolio meets its savings goals. 

15. The Company's changes fall into two "minor change" categories: (1) eliminating 

a measure; and (2) changing the conditions of a measure. Table 1 identifies each measure the 

Company is proposing to eliminate, the Expedited Process Order criteria that apply to the 

elimination, and the reason for elimination. Table 2 identifies each change PECO is proposing to 

the conditions of a particular measure, the Expedited Process Order criteria that apply to the 

change, and the reason for the change. 
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B. Smart Appliance Recycling Program (Residential) 

16. PECO is proposing changes to the Smart Appliance Recycling Program to 

account for changes made in the 2011 Technical Reference Manual ("TRM"). 

17. The 2011 TRM made two key changes that affect this Program: ( 1) it reduced the 

energy savings attributed to the removal of refrigerators and freezers; and (2) it made a 

distinction between refrigerator and freezer removal (which is covered by the existing Program 

recycling measures) and refrigerator and freezer replacement. PECO is therefore proposing to: 

(1) have the ability to reduce the rebate levels for the Refrigerator Recycling and Freezer 

Recycling measures to reflect the lower savings associated with removal; and (2) add a new 

measure for refrigerator and freezer replacement. See Tables 4 and 5. Each measure (removal 

and replacement) will have a rebate of ''up to $35." Following approval of PECO's proposal, the 

Company will set the rebate level at $15. Thereafter, PECO will consider market conditions 

when setting rebate amounts and will utilize the existing stakeholder process to solicit input, on a 

quarterly basis, regarding adjustments to the rebate level for each measure. 

18. PECO is also proposing to remove the Room Air Conditioner Recycling measure 

because it is no longer needed for the Portfolio to meet its compliance targets. See Table 3. In 

addition, this measure has caused some customer confusion because the Smart Appliance 

Recycling Program provided for the pickup of both an air conditioner and a refrigerator or 

freezer, but not for an air conditioner on its own. Therefore, a secondary benefit of this minor 

change is the elimination of a source of customer confusion. 
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C. 	 Smart Equipment Incentives Program (Commercial/Industrial, 
Governmental/Institutional/Non-Profit ), and Smart Construction 
Incentives Program (Commercial/Industrial) 

19. To date, the Smart Equipment Incentives Commercial & Industrial Program, 

Smart Equipment Incentives GovernmentaVInstitutional/Non-Profit Program, and Smart 

Construction Incentives Program have succeeded in attracting a robust number of incentive 

applications. The Programs are expected to contribute to the Portfolio compliance targets within 

their established budgets. However, PECO is proposing changes to manage the Portfolio energy 

savings contribution for these customer classes as well as account for recent Statewide Evaluator 

determinations and changes in the 2011 TRM (see TJ[ 24-25). 

20. First, PECO proposes to establish separate waitlists for incentive applications 

under each of the Programs as soon as the Company receives Commission approval. These 

waitlists will allow the Company to meet Portfolio savings targets and also manage customer 

expectations regarding incentive availability under these Programs. 

21. If the Commission approves the waitlist proposal, the Company will place the 

applications in each waitlist based on the date they were received. Applicants will be notified 

that they are on the waitlist and will be contacted if they are eligible for an incentive. In the 

event that: (1) a pre-waitlist application drops out of a Program queue; or (2) the energy savings 

for a particular Program are projected to fall short of targets, the Company will process and pay 

incentives for applications in the affected Program waitlist on a first-come, first-served basis. 

22. Pending Commission approval of the waitlist proposal, the Company will 

continue to process and pay incentives on the applications that it receives before the waitlist is 

established. Following Commission approval, PECO will educate customers about the approved 
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Program changes, and will modify its incentive application and the messaging on its website to 

indicate that a waitlist has been established. 

23. The Company's waitlist proposal is a minor change under the Expedited Process 

Order because it changes measure eligibility requirements and will not increase overall costs to 

the relevant customer class. See Expedited Process Order, p. 20. Table 6 identifies each 

measure that will be affected by the waitlist proposal. 

24. Next, PECO proposes to change the structure of several rebates in both of the 

Smart Equipment Incentives Programs from prescriptive incentives (per unit basis) to custom 

incentives (per kWh saved basis). After discussions with the Statewide Evaluator, the Company 

determined that energy savings for these particular measures would need to be calculated on a 

custom basis. Because savings will be determined on a custom basis, the Company believes that 

it is appropriate to base incentive levels on those custom savings. 

25. PECO is also reducing the rebate amount for the Ground Source Heat Pump 

measure to better reflect recent energy savings allowances. PECO based its current measure 

incentive level on a new ground source heat pump installation replacing a baseline existing air

source heat pump installation. The 2011 TRM sets existing ground source heat pumps as the 

baseline system being replaced, effectively lowering the savings for the measure. Adjustment of 

the incentive level is necessary to align it with similar HV AC measures and energy savings. 

Table 7 provides information about each measure affected by these rebate changes. 

26. Finally, to provide additional clarity, PECO has removed existing references to 

renewable energy resources (including solar photovoltaic) from the 

Governmental/Institutional/Non-Profit Smart Equipment Incentives Program description. By 

Order entered October 28, 2009, the Commission directed PECO to delete its proposed 
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Renewable Resource Program from the Plan. Although PECO removed the Program in response 

to the Order, some renewable energy references remain in the Plan. PECO is removing these 

references to better reflect the Commission's previous directive. 

D. Permanent Load Reduction Program (Commercial/Industrial) 

27. PECO is proposing to eliminate the retro-commissioning measure from the 

Permanent Load Reduction Program and the mention of retro-commissioning as a custom project 

from the Commercial/Industrial Smart Equipment Incentives Program. This minor change is 

proposed because the Statewide Evaluator has determined that retro-commissioning is not a 

viable means to achieve sustainable savings. Table 8 provides additional detail about the 

elimination of retro-commissioning. 

V. NOTICE 

28. Pursuant to the Expedited Review Order, PECO is serving copies of this filing on 

the Pennsylvania Office of Consumer Advocate, the Pennsylvania Office of Small Business 

Advocate, the Commission's Office of Trial Staff, and all other parties of record to PECO's 

original EE&C Plan proceeding. 

29. PECO will also post a complete redlined version of its revised EE&C Plan on the 

Company's website (www.peco.com/KNOW). 
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VI. CONCLUSION 

Based upon the foregoing, including the attached exhibits, PECO respectfully requests 

that Commission staff grant this Petition and enter a Secretarial Letter approving the Company's 

proposed minor EE&C Plan changes. 

Respectfully submitted, 

July 15, 2011 

anthony.gay@exeloncom.com 

Thomas P. Gadsden (Pa. No. 28478) 
Catherine G. Vasudevan (Pa. No. 210254) 
Morgan, Lewis & Bockius LLP 
1701 Market Street 
Philadelphia, PA 19103-2921 
Phone: 215.963.5234 
Fax: 215.963.5001 
tgadsden@morganlewis.com 
cvasudevan@morganlewis.com 

Counsel for PECO Energy Company 
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