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Proposed Changes to PECO Gas Tariff No. 2 Supplement No. xx 

Information furnished with the filing of rate changes under 52 Pa. Code, Section 53.52(a). 

(a)(1) The specific reason for each change. 

The attached Petition, testimony and exhibits describe three proposals that are 
designed to increase access to natural gas service. As the Pennsylvania Public Utility 
Commission (the "Commission") has recognized, the new abundance of shale natural 
gas presents Pennsylvanians with an economic alternative to traditional competing 
fuels. By this filing, the Company is seeking to address, through a variety of different 
strategies, the financial burdens associated with the Company's existing gas main 
extension process that may deter some prospective customers from converting to 
natural gas. 

The first proposal, which applies to all PECO firm natural gas customers (residential, 
commercial and industrial), would change the way customer contributions in aid of 
construction ("CIAC") are calculated for main extensions and service lines requested by 
applicants for new service. 

The second proposal would implement a Neighborhood Gas Pilot Program, which is 
designed to study two coordinated strategies to increase access to natural gas service 
by: (1) allowing a customer to pay its CIAC for a main extension through a fixed monthly 
surcharge, instead of requiring an upfront, lump-sum payment; and (2) calculating the 
required CIAC by taking into account the revenue , including the fixed monthly CIAC 
payment, expected from the applicant or applicants requesting service and from 
prospective customers located along the proposed main extension that are expected to 
connect to the main in the future. 

The final proposal would institute a Critical Public Facilities Pilot Program that would 
dedicate an annual fixed amount of PECO-funded investment to construct main 
extensions in PECO's natural gas service territory in Bucks, Chester, Delaware and 
Montgomery Counties to allow owners of critical public facilities to install natural gas
fired emergency generation to ensure continued operation when electric service is 
disrupted. 

(a)(2) The total number of customers served by the utility. 

The total number of gas customers served by the Company is 502,550 as of September 
30, 2014. 

(a)(3) A calculation of the number of customers, by tariff subdivision, whose bills 
will be affected by the change. 
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The Neighborhood Gas Pilot Rider, which applies to new natural gas residential 
customers, is the only one of the three proposals that would affect customer bills. 
The effect will be the inclusion of a new surcharge on the bills of the customers who 
participate in the Neighborhood Gas Pilot Rider. The Company has not made an 
estimate of how many customers might participate in this pilot rider but will monitor 
participation in the pilot. 

(a)(4) The effect of the change on the utility's customers. 

The effect of the three proposals is to make natural gas service more accessible to 
potential customers in the Company's gas service territory. 

(a)(5) The effect, whether direct or indirect, of the proposed change on the utility's 
revenue and expenses. 

The expectation is that the proposed changes will result in customer growth and an 
increase in associated revenues net of expenses. The magnitude of the effect is 
unknown at this time as it is dependent upon the change in the new customer growth 
rate. 

(a)(6) The effect of the change on the service rendered by the utility. 

There will be no change to the character or level of service provided to customers as a 
result of these changes. 

(a)(7) A list of factors considered by the utility. 

The main extension and service line test is revised in order to update the current test by 
directly implementing a Net Present Value methodology. The current revenue test is 
based upon cost of capital and other assumptions from 20 years ago. The new test will 
bring those assumptions up to date. The Neighborhood Gas Pilot Rider is created in 
order to provide new and future natural gas residential customers an alternative means 
of paying for main extensions. The Critical Public Facilities Pilot Program is created to 
provide funding to construct main extensions that will allow for the installation of natural 
gas-fired back-up electric generation for critical public facilities. Also refer to the 
response to Question (a)(1) for additional factors considered. 

(a)(S) Studies undertaken by the utility in order to draft its proposed change. 

No formal studies were prepared in connection with these changes. 

(a)(9) Customer polls taken and other documents, which indicate customer 
acceptance and desire for the proposed change. 
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The Company has not conducted any customer polls nor are there other documents 
which indicate customer acceptance and desire for the proposed change. 

(a)(10) Plans the utility has for introducing or implementing the changes with 
respect to its customers. 

Following the filing of the proposed changes on November 6, 2014, the Company plans 
to communicate these changes to customers via the Company's website, including 
posting the filing and responding to social media inquiries. In addition, once the filing is 
approved by the Commission, the Company plans to issue a news release to make 
customers aware of the changes. 

(a)(11) F.C.C., or FERC or Commission orders or rulings applicable to the filings. 

Applicable orders or rulings include: 

• 	 Pennsylvania Public Utility Commission Opinion and Order at Docket No. R
2014-2407345 for Columbia Gas of Pennsylvania, Inc. The order was adopted 
and entered on October 23, 2014. 

• 	 Joint Petition of UGI Utilities, Inc. - Gas Division, UGI Penn Natural Gas, Inc. and 
UGI Central, Penn Gas, Inc. for Approval to Implement Growth Extension Tariff 
Pilot Programs to Facilitate the Extension of Gas Service to Unserved and 
Underserved Areas within the Companies' Service Territories, Docket No. P
2013-2356232. Recommended Decision adopted by Order entered February 20, 
2014. 
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