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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
PENNSYLVANIA PUBLIC UTILITY
COMMISSION
v.

DOCKET NO. R-2018-3000164

PECO ENERGY COMPANY

JOINT PETITION FOR PARTIAL SETTLEMENT

TO THE HONORABLE DEPUTY CHIEF ADMINISTRATIVE LAW JUDGE
CHRISTOPHER P. PELL AND ADMINISTRATIVE LAW JUDGE F. JOSEPH BRADY:
PECO Energy Company ("PECO"), the Pennsylvania Public Utility Commission's
("Commission") Bureau of Investigation and Enforcement ("I&E"), the Office of Consumer
Advocate ("OCA"), the Office of Small Business Advocate ("OSBA"), the Philadelphia Area
Industrial Energy Users Group ("PAIEUG"), the Coalition for Affordable Utility Services and
Energy Efficiency in Pennsylvania ("CAUSE-PA"), the Tenant Union Representative Network
and Action Alliance of Senior Citizens of Greater Philadelphia ("TURN et al."), the Community
Action Association of Pennsylvania ("CAAP"), Tesla, Inc. ("Tesla"), ChargePoint, Inc.
("ChargePoint"), and Wal-Mart Stores East, LP and Sam's East, Inc. ("Walmart") (collectively,
the "Joint Petitioners"), by their respective counsel, submit this Joint Petition For Partial
Settlement ("Settlement") in the above-captioned proceeding and request that the Administrative
Law Judges approve the Settlement without modification) NRG Energy Inc. ("NRG") opposes
the Settlement only to the extent that it is based on PECO' s allocation of certain indirect costs to
residential distribution service instead of residential default service and the effect of reallocating
I ArcelorMittal USA, LLC ("ArcelorMittal"), Calpine Energy Solutions ("Calpine") and the International
Brotherhood of Electrical Workers, Local 614 ("IBEW"), which are parties to this proceeding, have authorized the
Joint Petitioners to represent that they do not oppose the Settlement.
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those costs to residential default service, with a commensurate reduction in the level of
residential distribution charges. This issue has been reserved for briefing by the parties.
In support of this Settlement, the Joint Petitioners state as follows:
I.
1.

BACKGROUND

On March 29, 2018, PECO filed with the Commission Tariff Electric — Pa. P.U.C.

No. 6 ("Tariff No. 6"). Tariff No. 6 reflects an increase in annual distribution revenue of
approximately $82 million, or 2.2% of PECO's total Pennsylvania jurisdictional operating
revenues. Accompanying Tariff No. 6, PECO filed the supporting data required by the
Commission's regulations (52 Pa. Code § 53.52 et seq) for a historic test year ("HTY") ended
December 31, 2017, a future test year ("FTY") ending December 31, 2018 and a fully projected
future test year ("FPFTY") ending December 31, 2019. The Company's supporting information
included the prepared direct testimony of eight initial witnesses and the various exhibits
sponsored by them.
2.

PECO's proposed rate increase reflected $71 million savings in 2019 from

changes in federal income tax law made by the Tax Cuts and Jobs Act ("TCJA"), which became
effective on January 1, 2018.2 PECO also proposed to refund the amount of PECO's reduced tax
expense in 2018, which PECO projects to be approximately $68 million under its existing rates,
through a reconcilable surcharge mechanism (the Federal Tax Adjustment Credit ("FTAC")).3
3.

By Order issued April 19, 2018, the Commission instituted a formal investigation

to determine the lawfulness, justness and reasonableness of PECO's existing and proposed rates,

2 Tax Cuts and Jobs Act, Pub. L. No. 115-97 (2017).
The savings of $71 million in 2019 and $68 million in 2018 are the net effect of the TCJA's reduction in the
federal income tax rate from 35% to 21%, the amortization of a regulatory asset established to reflect excess
accumulated deferred income taxes created by the tax rate reduction, and the elimination of bonus depreciation for
public utilities.

3
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rules and regulations. Accordingly, Tariff No. 6 was suspended by operation of law until
December 28, 2018.4 This case was then assigned to Deputy Chief Administrative Law Judge
Christopher P. Pell and Administrative Law Judge F. Joseph Brady (the "ALJs") for purposes of
conducting hearings and issuing a Recommended Decision.
4.

On April 4, 2018, Carrie B. Wright, Esq. entered a Notice of Appearance on

behalf of I&E. On April 9, 2018, the OSBA filed a formal Complaint, Public Statement,
Verification, and a Notice of Appearance on behalf of Elizabeth Rose Triscari, Esq. On April
12, 2018, the OCA filed a formal Complaint, Public Statement, and Notices of Appearance on
behalf of Christy M. Appleby, Esq., Hayley Dunn, Esq., and Aron J. Beatty, Esq. Complaints
were also filed by PAIEUG on April 26, 2018, and by the Trustees of the University of
Pennsylvania ("UPENN") on May 2, 2018.5 A formal Complaint by West Norriton Township
was docketed by the Commission on June 26, 2018.6
5.

By letter dated April 20, 2018, PECO notified the ALJs and the parties that it

would rely upon 52 Pa. Code § 5,61(d), which provides that answers to complaints docketed in
Commission-instituted investigations of rates are not required except as directed by the
Commission or presiding officer. Neither the Commission, nor the ALJs, directed the Company
to submit answers to any complaints.

4 Order, Pa. P.U.C. v. PECO Energy Company, Docket No. R-2018-3000164 (Order entered April 19, 2018). In
accordance with the Commission's April 19th Order and Section 53.71 of the Commission's regulations, 52 Pa.
Code § 53.71, PECO filed a tariff supplement suspending Tariff No. 6. See Supplement No. 1 to Tariff Electric —
Pa. PIJC No. 6 Suspending Original Tariff No. 6 Until December 28, 2018, Docket No. R-2018-3000164 (filed
April 27, 2018).

On June 20, 2018, UPENN submitted a Petition for Leave to Withdraw Rate Complaint, which was granted by the
ALJs on July 3, 2018.

5

On July 18, 2018, West Norriton Township submitted a Petition for Leave to Withdraw its Complaint. On August
3, 2018, the ALJs granted their Petition.

6
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6,

7.

The following Petitions to Intervene were filed:

CAUSE-PA

April 10, 2018

IBEW

April 17, 2018

CAAP

April 23, 2018

Delaware Valley
Regional Planning
Commission
("DVRPC")7
TURN et al.

April 27, 2018

Tesla

May 3, 2018

Walmart

May 3, 2018

NRG

May 4, 2018

Retail Energy Supply
Association ("RESA")
Laborers International
Union of North
America, Local 57
("LI1UNA")9
ArcelorMittal

May 4, 2018

May 3, 2018

May 18, 2018

May 24, 2018

Calpine

May 24, 2018

ChargePoint

July 3, 2018

On July 3, 2018, ChargePoint filed a Motion for Admission Pro Hac Vice which

was granted in Prehearing Order #5, dated July 24, 2018.
8.

A Prehearing Conference was held on May 8, 2018, at which a schedule was

established for the submission of testimony and the conduct of hearings. Specifically, and
consistent with Commission practice, a schedule was adopted whereby all case-in-chief, rebuttal
and surrebuttal testimony would be submitted in writing in advance of hearings. Evidentiary
7 On May 16, 2018, DVRPC submitted a letter to the ALJs stating they reached an agreement with PECO and were
withdrawing from the case. This request to withdraw was granted by the ALJs on July 3, 2018.

8 On July 17, 2018, RESA filed a Petition for Leave to Withdraw. On August 3, 2018 the ALJs granted the Petition.
9

On August 15, 2018, LIUNA filed a Petition for Leave to Withdraw Intervention.
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hearings were scheduled for August 20-22, 2018, at which all testimony and exhibits would be
placed in the record and all witnesses presented for oral rejoinder and cross-examination, if any,
thereon. The ALJs thereafter issued Prehearing Order #1 establishing this schedule.
9.

10.

Six public input hearings were held at the dates, locations and times shown below:

Date

Location

Time(s)

June 6, 2018
June 7, 2018
June 12, 2018
June 14, 2018

Media, PA
Worcester Township, PA
Newtown, PA
Philadelphia, PA

July 18, 2018

Oxford, PA

6:00 p.m.
7:00 p.m.
6:00 p.m.
10:00 a.m.
6:00 p.m.
6:00 p.m.

On June 12, 2018, PECO filed a Motion to File the Supplemental Direct

Testimony of Richard A. Schlesinger (PECO St. No. 8-S) ("Motion"). No party opposed the
Motion, and it was granted by Prehearing Order #3, dated June 26, 2018.
11.

In accordance with the previously-established schedule, on June 26, 2018, the

OCA, OSBA, I&E, ArcelorMittal, CAUSE-PA, LIUNA, NRG, PAIEUG, TESLA, TURN and
Walmart submitted a total of seventeen written statements of direct testimony and accompanying
exhibits. On July 24, 2018, PECO, CAAP, ChargePoint, OCA, OSBA, PAIEUG, and TURN
submitted a total of 14 statements of rebuttal testimony with accompanying exhibits. On
August 8, 2018, PECO, CAUSE-PA, I&E, OCA, NRG, PAIEUG and TURN, submitted 14
surrebuttal statements. On August 16, 2018, PECO submitted an Oral Rejoinder outline for Alan
B. Cohn.
12.

Negotiations were conducted by the Joint Petitioners to try to achieve a settlement

of some or all of the issues in this case. As a result of those negotiations, the Joint Petitioners
were able to agree to the Settlement set forth herein, which resolves all issues except for NRG's
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claim regarding PECO's allocation of certain indirect costs to residential distribution service
instead of residential default service (the "Reserved Issue"). Consequently, all parties waived
cross-examination of all witnesses, except for PECO and NRG, who requested crossexamination of Chris Peterson and Alan B. Cohn, respectively, concerning the Reserved Issue.
The evidentiary hearings scheduled for August 20 and 22, 2018 were cancelled.
13.

The Joint Petitioners acknowledge that, except to the extent specifically set forth

herein, they have not sought, nor would they be able, to agree upon the specific rate case
adjustments which support their respective conclusions. Nonetheless, they are in full agreement
that this Settlement is in the best interest of customers and of the Company and, therefore, is in
the public interest.
II.
14.

The Settlement consists of the following terms and conditions:
A.

15.

TERMS AND CONDITIONS OF SETTLEMENT

Revenue Requirement

PECO will be permitted to charge, effective for service rendered on and after

January 1, 2019, the Settlement Rates set forth in Appendix A. The Settlement Rates are
designed to produce an annual increase in electric operating revenues of $85.5 million, which is
reduced to $14.9 million following the application of 2019 tax savings related to TCJA. The
revenue requirement is further adjusted to account for the roll-in of Distribution System
Improvement Surcharge ("DSIC") revenue for a net revenue increase of $24.9 million as shown
in the proof of revenues provided as Appendix B. The revenue requirement agreed upon above
reflects a reduction to rate base for the excess Accumulated Deferred Income Taxes ("ADIT")
amount (regulatory liability related to TCJA) as of the end of the FPFTY. The Company agrees
to continue such treatment in future base rate filings until the entire amount has been refunded in
future years.
DB1/ 98878048.9
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B.
16.

Revenue Allocation And Rate Design

The Settlement Rates reflect the allocation of the annual net increase in electric

operating revenue to each rate class agreed to by the Joint Petitioners, as set forth below:
Net Revenuel°
% Increase
Increase

Rate

17.

Residential

$ 14,716,454

2.2%

Residential Heating

$

4,016,155

2.9%

General Service

$

3,031,316

1.3%

Primary Distribution

$

146,143

1.8%

High Tension

$

2,414,390

1.6%

Electric Propulsion

$

220,575

3.1%

Lighting

$

358,992

1.8%

Total

$ 24,904,024

2.0%

The Settlement Rates reflect the agreement among the Joint Petitioners with

respect to PECO's monthly Fixed Distribution Service (Customer) Charges for Rates R, RI-1 and
HT as follows:
$10.00
$354.00

Rates R and RH
Rate HT

For Rates R, RH and HT, the Variable Distribution Charges were scaled back to produce the
class revenues shown in the table in Paragraph 16, above. For all other rate classes, the Fixed
Distribution Service Charges under the Settlement Rates were adjusted, and the Variable

10 Net Revenue increases include a revenue reduction related to the TCJA and additional DSIC revenue above
2018 levels.
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Distribution Charges were scaled back, to produce the class revenues shown in the table in
Paragraph 16, above."
C.
18.

Residential And Low-Income Customer Issues

The terms of the Joint Petitioners' agreement on issues concerning residential

customers and low-income customers are set forth in Appendix C to this Joint Petition.
D.
19.

FPFTY Reports

PECO will provide the Commission's Bureau of Technical Utility Services

("TUS"), I&E, OCA, and OSBA with an update to PECO Exhibit BSY-2, Sch. C-2, no later than
April 1, 2019, which should include actual capital expenditures, plant additions, and retirements
by month from January 1, 2018 through December 31, 2018. Then, no later than April 1, 2020,
another update of PECO Exhibit BSY-1, Sch. C-2 should be submitted showing actuals from
January 1, 2019 through December 31, 2019. In PECO's next base rate proceeding, the
Company will prepare a comparison of its actual expenses and rate base additions for the twelve
months ended December 31, 2019 to its projections in this case.
E.
20.

Quarterly Earnings Reports

The Joint Petitioners acknowledge the issue raised by I&E in I&E Statement No.

3, pages 54-68, regarding the manner in which utilities should present financial results of
operations adjusted on a ratemaking basis for future plant additions in their Quarterly Earnings
Reports (the "QER Issue") but do not agree on the substantive issue or relevance to this
proceeding. In the event the Commission issues a final order that adopts the I&E position on the
QER Issue in any proceeding in which the Commission states that the I&E position will be
applied to all regulated utilities or via a secretarial letter after notice to PECO and an opportunity
I ' Paragraphs 16 and 17 describe the principal elements of the rate structure and rate design incorporated in the
Settlement Rates. While every elThrt has been made to ensure that the description is accurate, if any inconsistency is
perceived between that description and the specific rates set forth in Appendix A, the latter shall take precedence.
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to be heard, PECO will not appeal the Commission's determination with respect to the QER
Issue.
F.
21.

DSIC

PECO will not implement a DSIC during the calendar year ending December 31,

2019. The first DSIC in 2020 will be effective no earlier than April 1, 2020 based on DSICeligible expenditures during January and February 2020. In any event, the Company will not
begin to impose a DSIC until the total aggregate gross plant costs (before depreciation or
amortization) associated with the eligible property that has been placed in service exceed the
following total aggregate plant costs claimed by the Company in the FPFTY: $7,193.6 million,
shown in detail in Appendix D.
22.

In compliance with the Supplemental Implementation Order entered on

September 21, 2016 at Docket No. M-2012-2293611, the amounts shown in Appendix D
constitute the baseline of gross plant balances to be achieved in order to restart charges under the
Company's DSIC. This provision relates solely to the calculation of the DSIC during the time
that the Settlement Rates are in effect and is not determinative for future ratemaking purposes of
the projected plant additions to be included in rate base in a fully projected future test year filing.
23.

For all DSIC-related purposes, PECO's DSIC rate shall apply to the qualifying

revenues set forth in the following table. The Nuclear Decommissioning Charge will be
removed from base rates for the DSIC calculation. Additionally, the Non-Bypassable
Transmission Charge, the State Tax Adjustment Surcharge ("STAS") and the FTAC will not be
included in the DSIC calculation.
Qualifying Revenues for DSIC Rate
Qualifying Charges
_(Included in the DSIC)
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(Excluded from the DSIC)
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Fixed Charge

Variable Distribution Charge
High Voltage Discount
Applicable Riders12
Consumer Education

24.

Nuclear Decommissioning Cost
(will be removed from base rates
for the DSIC calculation)
Non-Bypassable Transmission
Charge
State Tax Adjustment
FTAC

PECO will charge the DSIC to Kimberly-Clark ("K-C"), a member of the

Philadelphia Area Industry Energy Users Group, according to the following terms and
conditions:
(a)

K-C's responsibility to pay the DSIC will be capped at a DSIC rate of 1.5%

(of qualifying revenues set forth above in the Qualifying Revenues for DSIC Rate table) for KC's Rate HT account.
(b)

If PECO's DSIC goes above 1.5% while K-C is capped at 1.5%, PECO will

forego surcharge recovery of amounts that would otherwise be charged to K-C, i.e. those
amounts would not be recovered from other ratepayers through the DSIC. However, PECO
would only forego surcharge recovery from K-C for amounts that exceed the cap (the DSIC rate
of 1.5%). The full amount of PECO's DSIC-eligible plant investment will be rolled into base
rates in the Company's next base rate case proceeding.
(c)

The 1.5% cap for K-C will remain in effect until the implementation of new

rates following PECO's next electric distribution base rate case proceeding.
(d)

Additionally, the Joint Petitioners agree that the issue of whether or not any

PECO customer(s) should be granted an exemption from DSIC charges under the transmission

12 Includes the Capacity Reservation Rider Charges, CAP Rider, Commercial and Industrial Direct Load Control
Rider, Economic Development Rider, Investment Guarantee Rider Charges, Residential Direct Load Control Rider,
Night Service Rider (GS, PD and HT rates), and Pilot Electric Vehicle Direct Current Fast Charger Rider.
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voltage provisions in the Commission's Final Implementation Order may be fully addressed,
without prejudice, in PECO's next base rate case proceeding.
G.
25.

Act 40 of 2016 ("Act 40")

Section 1301.1(a), 66 Pa.C.S. § 1301.1(a), which was added to the Public Utility

Code by Act 40 of 2016, provides, in relevant part, that a utility's federal income tax expense
shall be calculated on a stand-alone basis for ratemaking purposes. As a consequence,
consolidated tax adjustments would no longer be reflected in calculating income tax expense for
ratemaking purposes. Section 1301.1(b), 66 Pa.C.S. § 1301.1(b), deals with the use of amounts
representing a "differential" calculated by reference to Section 1301.1(a). The level of revenue
requirement included in this Settlement reflects the resolution of the Joint Petitioners' positions
regarding 66 Pa.C.S. § 1301.1 for this case. The Company submitted a calculation of what its
consolidated tax adjustment would have been absent the enactment of Act 40 of 2016 in PECO
Exhibit BSY-1, Schedule D-18, p. 3. The Company will continue to submit this calculation in
future rate filings submitted with a test year that ends on or before December 31, 2025. The
amount calculated by PECO was not contested by any party in this case.
H.
26.

Pilot Electric Vehicle Direct Current Fast Charger ("EV-FC") Rider

The Company will revise the EV-FC Rider to: (1) provide that the demand credit

will be available for a 36-month term or until the Pilot concludes, whichever comes first; and (2)
remove the following Rider provision: "The DCFC does not limit its compatibility to an
exclusive subset of EVs via the use of proprietary charging networks or technology, including
but not limited to communication protocols, connectors, or ports. (Exceptions will be made for
DCFCs dedicated solely to workplace fleet charging.)"
27.

The Joint Petitioners agree that Pilot participants will be required to provide data

for all DCFCs connected to the PECO system and not separately metered in order to allow PECO
DB1/ 98878048.9
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to investigate the development of future DCFC rates. This data will include, for each DCFC: the
number installed, the number of charging ports, the nameplate capacity (in kW), hourly and
monthly usage (kWh), and the hourly and monthly demand (kW).
I.
28.

FTAC

The Company will revise the FTAC to refund the 2018 estimated TCJA savings

of $68 million, which includes 2018 tax expense savings and the 2018 protected and unprotected
Excess Deferred Income Taxes ("EDIT") consistent with the Company's proposed amortization
periods, to customers on a bills-rendered basis beginning January 1, 2019. The amount of TCJA
savings for each class will be determined based on the ratio of the estimated 2018 annual
distribution revenues for each class multiplied by the $68 million total TCJA savings. The
FTAC will be calculated for the residential, small commercial and streetlighting rate classes
(Rates R, RH, GS, SLS, POL, AL, TLCL, SLE) to refund the 2018 TCJA savings over a onemonth period in January of 2019, subject to reconciliation of revenues credited under the FTAC
and the Company's actual 2018 TCJA savings after the end of the refund period. For the
industrial classes (Rates HT, PD, EP), the FTAC will be calculated to refund the 2018 TCJA
savings over a one-year period starting in January 2019, subject to reconciliation of revenues
credited under the FTAC and the Company's actual 2018 TCJA savings after the end of the
refund period. The amount being refunded to all rate classes will include interest accrued in
2018 using the residential mortgage lending rate specified by the Secretary of Banking in
accordance with the Loan Interest Protection Law (41 P.S. §§ 101, et. seq.). No interest will be
paid to customers on any amount of TCJA savings held by the Company in 2019 and refunded to
customers.
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J.
29.

Rate HT High Voltage Discount

PECO's increase in the Rate HT high voltage discount, as scaled back pursuant to

the rate allocation agreed to in this proceeding, is adopted. PAIEUG's proposal to remove the
demand caps on the Rate HT high voltage discount is adopted.
K.
30.

Capacity Reservation Rider ("CRR") Reporting

In the next base rate case, for each CRR customer added, the Company agrees to:
1.

Provide schedules showing the class, usage and billing details of that

customer and a breakdown of the revenue received from that customer.
2.

Show the cost of the capacity being reserved and indicate the basis for

determining the cost as either a system average or specific costs to serve each customer.
31.

PECO will treat this information as highly confidential and will provide it

pursuant to the terms of a Protective Order.
L.
32.

Vegetation Management Reporting

The Company agrees to submit annual reports to TUS, I&E, OCA, and OSBA

that detail the number of ash trees removed per year and average cost per ash tree by year, along
with a total breakdown of vegetation management expense by year. Yearly reporting will be
submitted no later than April 1 of the following year until the next rate case is filed.

III.
33.

THE SETTLEMENT IS IN THE PUBLIC INTEREST

PECO, CAUSE-PA, CAAP, ChargePoint, I&E, the OCA, the OSBA, PAIEUG,

Tesla, TURN and Walmart have each prepared, and attached to this Joint Petition, Statements in
Support identified as Attachments A through K, respectively, setting forth the bases upon which
they believe that the Settlement, including the Settlement Rates, is fair, just, reasonable, nondiscriminatory, lawful and in the public interest.
DB1/ 98878048.9
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34.

The Joint Petitioners submit that the Settlement is in the public interest for the

following additional reasons:
•

The Settlement provides for an increase in annual net electric operating
revenues of $24.9 million, or approximately 0.7% (based on total
Pennsylvania jurisdictional operating revenue), in lieu of the $82 million, or
2.2% (based on total Pennsylvania jurisdictional operating revenue), increase
originally requested. The effect of the increases under the Settlement Rates
on a typical customer in each major rate class is set forth in Appendix E.

•

The Settlement amicably and expeditiously resolves a number of important
and potentially contentious issues. The administrative burden and costs to
litigate these matters to conclusion would be significant.

•

The Settlement Rates will allocate the agreed upon revenue requirement to
each customer class in a manner that is reasonable in light of the rate
structure/cost of service positions of all Joint Petitioners.

•

The Joint Petitioners arrived at the Settlement terms after conducting
discovery and engaging in in-depth discussions over several weeks. The
Settlement terms and conditions constitute a carefully crafted package
representing reasonable negotiated compromises on the issues addressed
herein. Thus, the Settlement is consistent with the Commission's rules and
practices encouraging negotiated settlements (see 52 Pa. Code §§ 5.231,
69.391, 69.401), and is supported by substantial record evidence.
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IV.
35.

ADDITIONAL TERMS AND CONDITIONS

The Commission's approval of the Settlement shall not be construed as approval

of any Joint Petitioner's position on any issue, except to the extent required to effectuate the
terms and agreements of the Settlement. Accordingly, this Settlement may not be cited as legal
precedent in any future proceeding, except to the extent required to implement this Settlement.
36.

It is understood and agreed among the Joint Petitioners that the Settlement is the

result of compromise and does not necessarily represent the position(s) that would be advanced
by any Joint Petitioner in this or any other proceeding, if it were fully litigated.
37.

This Settlement is being presented only in the context of this proceeding in an

effort to fully resolve the issues presented in this proceeding in a manner that is fair and
reasonable. The Settlement is the product of compromise. This Settlement is presented without
prejudice to any position which any of the Joint Petitioners may have advanced and without
prejudice to the position any of the Joint Petitioners may advance on the merits of the issues in
future proceedings, except to the extent necessary to effectuate the terms and conditions of this
Settlement.
38.

This Settlement is conditioned upon the Commission's approval of the terms and

conditions contained herein without modification." If the Commission should disapprove the
Settlement or modify any terms and conditions herein, this Settlement may be withdrawn upon
written notice to the Commission and all active parties within five (5) business days following
entry of the Commission's Order by any of the Joint Petitioners and, in such event, shall be of no
force and effect. In the event that the Commission disapproves the Settlement or the Company
or any other Joint Petitioner elects to withdraw the Settlement as provided above, the Joint
For example, if the Commission accepts NRG's reserved position on allocation, it will have direct and cascading
effects on the Settlement here, which could necessitate withdrawal from the Settlement.

13
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Petitioners reserve their respective rights to fully litigate this case, including, but not limited to,
presentation of witnesses, cross-examination and legal argument through submission of Briefs,
Exceptions and Replies to Exceptions.
39.

If the ALJs, in their Recommended Decision, recommend that the Commission

adopt the Settlement as herein proposed without modification, the Joint Petitioners agree to
waive the filing of Exceptions with respect to any issues addressed by the Settlement. However,
the Joint Petitioners do not waive their rights to file Exceptions with respect to any modifications
to the terms and conditions of this Settlement or any additional matters proposed by the ALJs in
their Recommended Decision. The Joint Petitioners also reserve the right to file Replies to any
Exceptions that may be filed.

WHEREFORE, the Joint Petitioners, by their respective counsel, respectfully request as
follows:
1.

That Deputy Chief Administrative Law Judge Pell, Administrative Law

Judge Brady and the Commission approve the Settlement embodied in this Joint Petition,
including all terms and conditions thereof; and
2.

That the Commission find the Settlement Rates to be just and reasonable

and grant the Company permission to file the Tariff attached hereto as Appendix A to become
effective for service rendered on and after January 1, 2019, which Tariff, inter alia, is designed to
produce an annual net increase in electric operating revenue of $24.9 million.
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Jack R. Garfinkle (Pa. No. 81892)
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PHILADELPHIA:
CITY AND COUNTY OF Philadelphia
DELAWARE COUNTY:
CITY: Chester.
BOROUGHS: Aldan, Brookhaven, Chester Heights, Clifton Heights, Collingdale, Colwyn, Darby, East Lansdowne, Eddystone,
Folcroft, Glenolden, Lansdowne, Marcus Hook, Media, Millbourne, Morton, Narberth, Norwood, Parkside, Prospect Park, Ridley
Park, Rose Valley, Rutledge, Sharon Hill, Swarthmore, Trainer, Upland, Yeadon
FIRST-CLASS TOWNSHIPS: Aston, Darby, Haverford, Lower Chichester, Lower Merion, Marple, Nether Providence, Radnor,
Ridley, Springfield, Tinicum, Upper Chichester, Upper Darby.
SECOND-CLASS TOWNSHIPS: Bethel, Birmingham, Chester, Concord, Edgmont, Middletown, Newtown, Thornbury, Upper
Providence.
BUCKS COUNTY:
BOROUGHS: Bristol, Chalfont, Doylestown, Dublin, Hulmeville, lvyland, Langhorne, Langhorne Manor, Morrisville, New Britain,
New Hope, Newtown, Penndel, Telford, Tullytown, Yardley.
FIRST-CLASS TOWNSHIPS: Bristol.
SECOND-CLASS TOWNSHIPS: Bedminster, Bensalem, Buckingham, Doylestown, Falls, Hilltown, Lower Makefield, Lower
Southampton, Middletown, New Britain, Newtown, Northampton, Plumstead, Solebury, Upper Makefield, Upper Southampton,
Warminster, Warrington, Warwick, Wrightstown
MONTGOMERY COUNTY:
BOROUGHS: Ambler, Bridgeport, Bryn Athyn, Collegeville, Conshohocken, East Greenville, Green Lane, Hatboro, Jenkintown,
Lansdale, Norristown, North Wales, Pennsburg, Pottstown, Red Hill, Rockledge, Royersford, Schwenksville, Souderton, Telford,
Trappe, West Conshohocken
FIRST-CLASS TOWNSHIPS: Abington, Cheltenham, Hatfield, Lower Moreland, Lower Pottsgrove, Plymouth, Springfield, Upper
Dublin, Upper Gwynedd, Upper Moreland, Upper Pottsgrove, West Norriton, West Pottsgrove, Whitemarsh
SECOND-CLASS TOWNSHIPS: East Norriton, Franconia, Horsham, Limerick, Lower Frederick, Lower Gwynedd, Lower
Providence, Lower Salford, Marborough, Montgomery, Perkiomen, Salford, Skippack, Towamencin, Upper Frederick, Upper Merion,
Upper Providence, Upper Salford, West Vincent, VVhitpain, Worcester.
CHESTER COUNTY:
CITY: Coatesville.
BOROUGHS: Avondale, Downingtown, Kennett Square, Malvern, Modena, Oxford, Parkesburg, Phoenixville, South Coatesville,
Spring City, West Chester, West Grove
FIRST-CLASS TOWNSHIP: Cain.
SECOND-CLASS TOWNSHIPS: Birmingham, Charlestown, East Bradford, East Brandywine, East Caln, East Coventry, East
Fallowfield, East Goshen, East Marlborough, East Nantmeal, East Nottingham, East Pikeland, East Vincent, East Whiteland,
Easttown, Elk, Franklin, Highland, Kennett, London Britain, Londonderry, London Grove, Lower Oxford, New Garden, Newlin, New
London, North Coventry, Penn, Pennsbury, Pocopson, Sadsbury, Schuylkill, South Coventry, Thornbury, Tredyffrin, Upper Oxford,
Upper Uwchland, Uwchland, Valley, Wallace, Warwick, West Bradford, West Brandywine, West Caln, West Fallowfield, West
Goshen, West Marlborough, West Nantmeal, West Nottingham, West Pikeland, West Sadsbury, Westtown, West Vincent, West
Whiteland, Willistown_
YORK COUNTY:
BOROUGH: Delta.
SECOND CLASS TOWNSHIPS: Chanceford, Fawn, Lower Chanceford, Peach Bottom.
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1. This Tariff is issued on the loose-leaf plan Each page will be issued as "original page," consecutively numbered, commencing with
the title page, which in all cases will be considered as Page No. 1. For example: "Original Page No. 2", "Original Page No. 3," etc
2. All changes in, additions to, or eliminations from, original pages, will be made by the issue of consecutively numbered supplements
to thiSTeffiff and by reprinting the page or pages effected by such change, addition, or elimination. SlAal supplements will indicate the
changes which they effect and will carry a statement of the make-up of the Tariff, as revised. The Table of Contents will be retsekkad with each
supplement.
3. When a page is reprinted the first time, it will be designated under the P.U.C. number as "First Revised Page No... ," the second
time as "Second Revised Page No....," etc First revised pages will supersede original pages; second revised pages will supersede first
revised pages, etc.
4 When changes or additions to be made require more space than is available, one or more pages will be added to the Tariff, to which
the same number will be given with letter affix For example, if changes were to be made in Original Page No. 2 and, to show the changed
matter, more than one page should be required, the new page would be issued as "First Revised Page No 2, superseding Original Page No.
2"; and the added page would be issued as "Original Page No. 2A." If a second added page should be required, it would be Issued as
"Original Page No. 2B " Subsequent reprints will be consecutively designated as "First Revised...," "Second Revised.. ," etc.
5. On receipt of a revised page It will be placed In the Tariff inerradiately following the page which it supersedes, and.the page which is
to be superseded thereby plainly marked "See following page for pending revision." On the date when such revised page becomes Effective
the page superseded should be removed from the Tariff.
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a-c. - alternating current
Advanced Meter - Advanced Meter shall have the meaning set forth in the Electric Generation Supplier Coordination Tariff
Advanced Meter Services - Advanced Meter Services shall have the meaning set forth in the Electric Generation Supplier Coordination Tariff.
Advanced Meter Service Provider or AMSP - The Company or an EGS that provides Advanced Meter Services.
ASPS —Alternative Energy Portfolio Standard — statute that requires electric distribution companies and electric generation suppliers to
acquire a certain percentage of their energy from alternative energy sources
Available rate - A rate which may be obtained by a customer if the use of service conforms to the character of service contemplated in the
rate, and the location is such that this service can be supplied from existing facilities of the Company
Bad credit - A customer shall be deemed by the Company to have bad credit if the customer has been delinquent on payment of two
consecutive bills or three or more bills in the last twelve billing cycles or tendered two or more checks that are subsequently dishonored by a
payee according to 13 Pa.C.S. §3502, within the last twelve billing cycles. Industrial and commercial customers also shall be deemed by the
Company to have bad credit if the customer is insolvent, (as evidenced by a credit report prepared by a reputable credit bureau or credit
reporting agency or public financial data, liabilities exceeding assets or generally failing to pay debts as they become due) or has a class of
publicly-traded debt outstanding that is rated to be below investment grade, or tendered two or more checks that are subsequently dishonored
by a payee according to 13 Pa C.S. §3502, within the last twelve billing cycles.
Base Rate (or rate) - The Base Rates are Rates R, R-H, RS-2, GS, PD, HT, POL, SL-S, SL-E, C
SL
— C TLCL, EP, and AL
Billing demand - The calculated or measured demand after correction, if any, for power factor; except that the billing demand may be limited to
a minimum figure.
Btu - British thermal unit
Capacity charge - A charge based upon demand, either with or without power factor correction
Competition Act - The Electricity Generation Customer Choice and Competition Act, 66 Pa.C.S. §2801, et seq.
Competitive Energy Supply - unbundled energy and capacity provided by an Electric Generation Supplier.
Consolidated EDC Billing - Billing provided by the Company as provided for in the Electric Generation Supplier Coordination Tariff
Consolidated EGS Billing - Billing provided by an EGS as provided for in Electric Generation Supplier Coordination Tariff,
Continuous service — Service which the Company endeavors to keep available at all times.
Creditworthy - A creditworthy customer pays the Company's charges as and when due and otherwise complies with the Rules and
Regulations of this Tariff or the PaPUC. To determine whether a customer is creditworthy with respect to a particular account, the Company
will evaluate the customer's record of paying Company charges for all of the customer's other Company accounts, and may also take into
consideration the customer's general credit.
Customer - Any person, partnership, association, or corporation, lawfully receiving service at a single meter location from the Company For
purposes of billing for an Electric Generation Supplier (as defined below), the term customer may include all meter locations for which a
summary bill is provided. In addition, unless explicitly prohibited by the Public Utility Code or the
Commission's Rules and Regulations, an EGS may act as agent for an end use customer upon written authorization to PECO Energy which
may be part of the notice of EGS selection,
Customer's service extension - The facilities extending from the customer's service-receiving equipment to the Company's service supply
lines.
Default Service (DS) - The provision of energy or energy and capacity by PECO Energy as Default Service Provider to customers that are: (1)
not eligible to obtain Competitive Energy Supply, (2) choose not to obtain Competitive Energy Supply, (3) return to default service after having
obtained Competitive Energy Supply or Competitive Default Service, or (4) who contract for Competitive Energy Supply from an EGS (as
defined below) that fails to deliver such energy or energy and capacity
Default Service Provider (DSP) — The incumbent EDC within a certificated service territory or a Commission approved alternative supplier of
electric generation.
Demand - The maximum rate-of-use of energy during a specified time interval, expressed in kilowatts
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Direct Access - Direct Access shall have the meaning set forth in the Competition Act
Electric Distribution Company (EDC) - Electric Distribution Company (EDC) shall have the meaning set forth in the Competition Act.
Electric Generation Supplier (EGS) - Electric Generation Supplier (EGS) shall have the meaning set forth in the Competition Act.
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Electric Generation Supplier Coordination Tariff (or Supplier Tariff)- PECO Energy's Electric Generation Supplier Coordination Tariff,
provides procedures for EGS 8, PECO EDC interaction to make arrangements necessary to implement Direct Access for retail customers.
Energy Supply Charge - PECO Energy's charge for energy or energy and capacity to customers that receive Default Service.
Energy charge - a charge based upon kilowatt-hours of use.
FERC - the Federal Energy Regulatory Commission.
Fixed Distribution Service Charge - A charge to recover costs caused by the presence of the customer on the system other than the costs
associated with the customer's demand or energy consumption.
Holidays - New Years Day, Martin Luther King, Jr.'s Birthday, Presidents' Day, Good Friday, Memorial Day, Independence Day, Labor Day,
Columbus Day, Veterans Day, Thanksgiving Day, Friday after Thanksgiving, Christmas Day and Sundays.
Hp, horsepower - As used herein, horsepower shall be computed as the equivalent of 750 watts
Initial Contract Term - An initial contract term for a service location shall be 1) the customer's first Term of Contract for service to the location
or 2) the first Term of Contract after the customer changes service for a location to a different Rate
Interest index — An annual Interval rota determined
previous year

lho avorano of.ono-yoar Treasury Bills for .enierober, October Find November of the

KV, kilovolts - 1000 volts.
kilovoltampere - Unit of measurement of rate-of-use, which determines electrical capacity, required; it is obtainedy multiplying the
voltage of a circuit by its amperage
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KW, kilowatt - Unit of measurement of useful power
KVVh, kilowatt-hour - Unit of measurement of energy; an amount equivalent to the use of one kilowatt for one hour.
Lumen - Unit of measurement of quantity of light
Measured Demand - A customers highest demand during a 30-minute time interval in a billing period
Month - A month under this Tariff means 1/12 of a year, or the period of approximately 30 days between two regular consecutive readings of
the Company's meter or meters installed on the customer's premises.
PaPUC or Commission - The Pennsylvania Public Utility Commission.
PECO Energy or the Company - PECO Energy Company.
Point of Delivery - The single service point at which the service-supply lines of the Company terminate and the customer's
facilities for receiving the service begin.
PJM - PJM shall mean the PJM Interconnection, L.L.C.
PJM System - PJM System shall mean the transmission facilities located in the Mid-Atlantic Region that are controlled by PJM.
Power Factor - As used herein, power factor is, in a single-phase circuit, the ratio of the watts to the voltamperes, and
in a polyphase circuit, is the ratio of the total watts to the vector sum of the volt-amperes in the several phases
Principal Office — The Company's Main Office Building is located at 2301 Market Street, Philadelphia, Pa 19103
Property Line - The division line between land held in or for private use, and land in which the public or the Company has a right of use; or,
the division line between separately owned or occupied land
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,Separate EDC Billing - Billing provided by the Company as provided for in the Electric Generation Supplier Coordination Tariff.
Separate EGS Billing - Billing provided by an EGS as provided for in the Electric Generation Supplier Coordination Tariff
Service - The distribution of energy for use by the customer, including all things done by the Company in connection with such distribution.
company mustaperove the installation of parallel generation \no an Intairconneclion Agreement before the customer operates that
Aenorailon in Parallel with the Company's distribution system 1
standard single-phase secondary: alternating current, 60 helix. in_poorilance with Tariff Rule Z5 [Single-Phase Up To 164 WA:
(a)
(b)
(c)

nominally 120/240 volts, 3 wires;
nominally 120 volts, 2 wires to installations consisting of not more than two 15-ampere branch circuits;
nominally 120/208 volts, 3 wires, for residential service, where available in conjunction with standard polyphase secondary
120/208 volts, 3-phase, 4 wires.
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standard polyphase secondary; alternating current, 60 hertz Only one service is available to a building. .1-loWever.Jhe Comp-any will
provige.stainlagiwnAce.lo mislorrier orarnisessontomino multiple buildings inaccordance with Tariff Rule 2.2 /Single-Pool Delivery).
For purposes of determining service capacity and parallel-generating capacity limits, a building is defined as a structure, separated
from other structures, or a portion of a contiguous structure separated from the remainder of the structure by approved firewalls
When demand or service voltage requires the installation of transformation equipment on the owner's premises, the transformation
shall consist of a pad mounted transformer installed at a location provided by the owner and approved by the Company outside the
building or a transformer bank installed inside the building in a vault located on the ground floor or one story below grade, meeting
National Electrical Code requirements The Company will not install, own or maintain any conductors inside or beneath a building nor
install indoor transformation in areas supplied by or designated to be supplied at 33,000 volts or greater.
(a)
nominally 120/240 volts, 2-phase, 5 wires; only available in areas supplied by 2-phase distribution facilities located along public
highways or private rights-of-way and limited to service capacities of 100 kVA or less;
nominally 240 volts, 3-phase, 3 wires; a fourth wire neutral will be extended for the supply of 120/240 volt single-phase
(b)
equipment in combination with the service where nakhar the service capacity required per life paraflal-genenating capacity
requirad4axceeds 15 kV&on any one of the phases Where the demand to a single premises exceeds 100 kVA, transformers
will be installed on the premises at a suitable location provided by the owner. The service capacity and the coroilel-generatIng
capacity eraboltilimited to 300 kVAfor transformers located inside the building and 500 kVA for transformers located outside
the building.
nominally 120/208 volts, 3-phase, 4 wires, (where 3-phase distribution is available) for the exclusive supply of secondary
(c)
service to a building or group of contiguous buildings occupied by one or more than one customer, with transformers and
secondaries installed on the premises at suitable locations provided by the owner The service capacity and the parallelgenerg(Ing CaPat-AY are bolhjiMited to 750 kVA for transformers located either inside or outside the building. When either
exceeds 750 kVA for tronsfrinners located‘Insidepe buildIngllawnly rate option available to the customer will be Rate HT
d outs! e o the bulldin the c sl r or
When either exceeds 750 kVA but re ins al or below 1 500 kV f
a
cap request sarvISLIAI 27214 0 bolts, 3-phase 4-wires from transforrners located oUI&lie of the bUldi0n- O
vdlea- the 0018
rale option available to tha Cateillar WE_Ps Rateff,LWhen a suitable transformer location is not reasonably available on the
atthe
Companya
Oiscrellort
from
aerial
premises and the demand does not,exceed 100 kVA, service may bosupplial
distribution facilities located along public highways.
nominally 277/480 volts, 3-phase, 4 wires (where 3-phase distribution is available) for the exclusive supply of secondary service
(d)
to a building occupied by one or more than one customer with transformers and secondaries installed on the premises at
suitable locations provided by the owner The service capacity grid the oarailei-oane_ratino cayecilo anetoth limited to 750 kVA
for transformers located inside the building and 1,500 kVA for transformers located outside the building. If eigar4cceeris Mese
limits ,the only rate option available to the customer will be Rate HT.
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standard primary - unregulated alternating current, 60 hertz, nominally 2,400 volts, 2-phase, 3 wires, or nominally 4,160 volts,
3-phase, 3 or 4 wires. Availability of these voltages is limited to those locations served al these voltages as of July 6, 1987
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standard high tension - unregulated alternating current, 60 hertz, noinTnallv '13 NO 33 Mg 09 Mo. 738.po0. or 230.000 volts.
3-phase, 3 or 4 wires (4-wire, 13 kV service is available in areas that have been converted to 13 kV distribution):
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Where two or more such standard voltages are present in a given area, the Company will select the service voltage at which the required
service can be supplied most economically. Nominally 13,200, 33,000, 69,000, 138,000 or 230,000 volts as available in the various
sections of the Company's service territory for loads of such character as to require supply at one of such voltages in order not to impose
unsatisfactory service conditions on the Company's supply system, or for loads of such character that supply at one of such voltages is
desired both by the Company and the customer. For service at 13,200 or 33,000 volts, where the customer's demand exceeds 7,000 kW,
the owner may be required to provide a suitable location on the premises for the installation of Company's transformation equipment
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The Company's charges for service, which are comprised of the Fixed Distribution Service Charge and Variable Distribution Service
Charge, are nonbypassable and must be paid by any customer regardless of the voltage level at which the customer is served.
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Service-supply lines - The facilities (conductors, cables, conduits, etc.) extending from the Company's facilities in the highway or other trunk
line location to the facilities owned and maintained by the customer.
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Summary Billing Account An aggregate bill prepared for two or more meter locations owned or legally controlled by the same partnership,
association, corporatiOn, or governmental agency etc for (1)the Company's charges for service; and/or (21 an EGS's charges for
Competitive Energy Supply, as permitted by Rule 22
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Tariff - this Electric Service Tariff comprising the Base Rates, rules and regulations which in conjunction with Pennsylvania Public Utility Law
and Pennsylvania Public wilily Commission Regulations govern the distribution of electric energy InclUding all things done by the Company
in connection with such distribution, and/or the supply of electric energy under Default Service. and other PaPUC Jurisdictional services
Variable Distribution Service Charge the variable energy supply charges for the provision of unbundled distribution service, including all
things clone by the Company in connection with such distribution service.
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1, THE TARIFF
1.1 FILING AND POSTING. A copy of this Tariff, which comprises the Rates, Rules and Regulations under which service and Default
Service will be provided to its customers by PECO Energy, is on file with the Commission and is posted and open to
inspection at the Principal Office of the Company A copy of this tariff is also available on the Company's website at
Boofiverrw.laece
1.2 REVISIONS. This Tariff may be revised, amended, supplemented or otherwise changed from time to time in accordance with the
Pennsylvania "Public Utility Law", and such changes, when effective, shall have the same force as the present Tariff
1,3 APPLICATION. The Tariff provisions apply to everyone lawfully receiving service from the Company, under the rates
therein, and the recipient of service, whether service is based upon contract, agreement, accepted signed application, or otherwise,
shall be subject to the terms of the Tariff In addition, the rates therein shall apply to everyone receiving service unlawfully or
otherwise, including unauthorized use as referred to in Rule 4 7 of this Tariff. A customer will receive service under the rates and
riders of this tariff effective with their first scheduled billing cycle after the effective date of the tariff or as otherwise indicated in this
tariff
1,4 BASIS OF CHARGE, Time elapsed is a factor in the supply of service and the rates and minimum charges named in this
Tariff, while predicated on periods of supply of not less than one year, are stated in values for direct application only to monthly
periods of service supply and will be adjusted for application to service supplied during other time intervals.
1.5 RULES AND REGULATIONS. The Rules and Regulations, filed as part of this Tariff, are a part of every contract for
service made by the Company and govern all classes of service where applicable, unless specifically modified by a rate or rider
provisions. The obligations imposed on customers in the Rules and Regulations apply as well to everyone receiving service
unlawfully and to unauthorized use of service.
1.6 USE OF RIDERS. The terms governing the supply of service under a particular Base Rate may be modified or amended
only by the application of those standard riders, filed as part of this Tariff, which are specifically mentioned as applicable to that rate
in the Applicability Index of Riders.
1,7 STATEMENT BY AGENTS. No representative has authority to modify a Tariff rule or provision, or to bind the Company by
any promise or representation contrary thereto.
2. SERVICE LIMITATIONS
2.1 CHARACTER. This Tariff applies only to the distribution and/or supply of electric energy of the standard characteristics
available in the locality in which the premises to be served are situated. The Company does not offer to distribute and/or supply
electric energy of nonstandard characteristics.
2.2 SINGLE-POINT DELIVERY,Zhe Compeny,,oljsrovIde standard distribution and/or supply through a single delivery and metering
point for the total requirements at each separate premises of any person, partnership, association, or corporation, lawfully receiving service,
EsepL Ova. In 14 CelP_PerIV.5.§P1a lkidaMenl. Sonora) conditions warrant trie Irr.0010on vddilmnar faplihns [Unless dharwma slaitad
,pareln, Iha Base Rates In this Tara for each class of service are based upon that standard. Separate distribution and/or supply for the
same customer at other points of consumption shall be separately metered and billed, except that: (1) when the Company is providing
Consolidated EDC Billing, the Company will provide summary billing of its charges for and/or an EGS' charges (if requested by the EGS) for
Competitive Energy Supply; and (2) when the Company is providing Separate EDC Billing, the Company will provide summary billing of its
charges
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2.3 SINGLE-POINT AVAILABILITY. Service delivered at a single point is available to one or more buildings or units devoted
essentially to a single purpose, provided and so long as:
(a) Such buildings or units are:
(1) held, possessed, and either utilized or operated as a single establishment by a single responsible entity, and
(2) unified on the basis of family, business, industry, enterprise, or governmental agency or through conveniences and
services, such as heat, elevator, janitor, care of halls, walks and lawns, etc., furnished by such entity, and
(3) situated on a single or on contiguous land parcels except where such buildings or units constitute interdependent parts of a
single industrial enterprise. In determining "contiguity" hereunder of parcels abutting opposite sides of public or private ways,
the boundaries of such parcels shall be considered as extending to the center of such ways.
(b) There is granted and maintained to the Company easement or other rights, adequate in the Company's reasonable judgment to
supply service direct to any such buildings or units if, as and when a cessation of any one or more of the conditions stated in
paragraph lettered "a" above should occur, or there should arise in any manner a Company duty of such direct supply
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(c) The transforming, receiving and distribution facilities on the customer's side of the delivery point are:
(1) furnished, installed and maintained at the expense of the customer, and
(2) owned or leased by the customer, and
(3) operated and controlled by or at the expense of the customer
(d) The Company is under no legal obligation of direct supply to any portion of said building or units or their appurtenances
(e) A guarantee by deposit or otherwise is given and maintained to the Company sufficient in its reasonable judgment to insure it against
loss in primary, secondary and/or distribution investment in the event of change in the nature of holding and possession of such
buildings or units, or in the occupancy thereof, or in the type of service delivered thereto.
(I) All utilization equipment on the customer's side of the Company delivery point is furnished, installed, operated and maintained by the
operator of the building or units supplied or by the tenants of such operator whose use of electricity is dependent upon the single-point
delivery and metering of service
(g) Any use of public highways by such operator for the !alters distribution facilities does not conflict or interfere with the franchise rights of
the company.
2.4 COMPLIANCE WITH AVAILABILITY. The use of the Company's service shall not be for any purpose other than that covered by
the availability provisions of the applicable Base Rale and/or riders.
2.5 SINGLE-PHASE UP TO 150 KVA. Single-phase secondary service is available for customer equipment with demand of or Parallelbenerabon facilities having an appreciate nameplate rating ,pe to 15010.46, Generalino systems shall be installed and operated uncle!: Rate
RS-2
associated load sharing I hip.„,same electric point of interconnection to the Company's facilities. Any customer demand or
generation eauipmentjn laxness of this amount will be supplied polyphase Service. time Company must approve the installation of parallel
generation via an Interconnection Agrearneryl before the customer operates that generation In parallel with the Germanys distribution
systernl

Deleted: loads
Deleted: a

f Deleted: .
I Deleted: Loads

2.6 POLYPHASE LOADS AGGREGATING LESS THAN 7-1/2 HP. Polyphase service is not available for installations aggregating
less than 7-1/2 horsepower, unless the excess cost of supplying polyphase rather a single-phase service is borne by the customer.
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2.7 MOTORS. Service is not available to motors which do not meet the Company's standard requirements
2.8 COMPLIANCE WITH BUILDING ENERGY CONSERVATION ACT STANDARDS. Before receiving any electric service to or for
new or renovated residential buildings or additions thereto, as defined by Pennsylvania Building Energy Conservation Act (BECA) as
amended by Act 98 of 1985, applicants for service must provide the Company with the compliance certification copy of the Pennsylvania
Department of Community Affairs (DCA) "Notice of Intent to Construct" form as processed by DCA. A compliance certification copy of
"Notice of Intent to Construct" will not be required by the Company if the new or renovated residential building is located in a municipality
which has elected to administer the BECA and requires that a notice of intent to construct be filed with the municipality before or at the time
that application is made for a building permit and the notice has, in fact, been filed
3. CUSTOMER INSTALLATION
3.1 INFORMATION FROM THE CUSTOMER. The Company should be advised by the customer or applicant for service, in writing,
preferably on a form supplied by the Company, of premises to be equipped for service, giving exact location, and details of all current
consuming devices to be installed.
The customer shall supply the Company any and all information in its possession regarding potential or actual contamination, waste or
hazardous materials or other adverse environmental conditions on the customers' premises on or near where the Company facilities are to
be located. The customer has a continuing obligation to provide the Company with such Information relating to the premises as the
customer receives it The Company also has a continuing right to inspect the customers' premises for the purposes of performing an
environmental assessment,
3.2 METER LOCATION. Thera shall be provided, free of expenses to the Company, at a location outdoors, Unless otherwise designated
by the Company or another AMSP, which the Company or another AMSP will designate In writing upon requesto suitable place For the meter
or meters and any other supply, protective Or control equipment of the Company or another AMSP which may be required in the provision of
service. The customer shall provide access and space, in an amount deemed necessary by the Company, to install and maintain its meter(s)
and equipment. This location shall be convenient, unimpeded and easily accessible to the Company's employees, contactors and agents. The
Customer shall also minimize any risk for damage and/or harm to the Company's employees, contractors, agents and equipment at the meter
location. There also must not be any impediment or obstruction of the Company's ability to receive, an adequate communication signal from its
meter(s) for remote reading purposes. The meter(s) location shall also be situated so that the meter(s) are not concealed, but shall be situated
in a fashion acceptable to the Company.
3.3 POINT OF DELIVERY. The Company will designate in writing, upon request, a satisfactory point of delivery where the customer
shall terminate the wiring and facilities for connection to the distribution lines of the Company. The failure to request and obtain such
location may result in refusal of service pending rearrangement el customer's facilities, but the designation of a point of delivery does not
constitute an agreement or obligation on the part of the Company to furnish service.
In establishing a point of delivery, the Company has the right to avoid areas known or suspected to contain contamination, waste or
hazardous materials or other adverse environmental conditions. The customer will have the option of extending its own facilities to the
Company's point of service delivery.
The Company may waive this right of avoidance upon agreement by the customer or applicant to indemnify, defend, and hold harmless
the Company (its successors, assigns, trustees, officers, employees and agents) from and against all actions, causes of action, claims and
demands whatsoever, and from all costs, damages, expenses, losses, charges, debts and liabilities whatsoever
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NILES AND REGULATIONS tcontinnell.
(including attorney's fees), whether known or unknown, present or future, that arise from such conditions. This indemnification
provision shall survive the termination or expiration of said agreement and the termination of the business relationship of the parties
thereto
3.4 SERVICE ENTRANCE EQUIPMENT. All equipment beyond the point of delivery, except the meter, shall be installed by the
customer. Installation shall be in conformity with the National Electrical Code and the Company's published "Electric Service
Requirements", and shall include, where necessary, an approved sealable device for mounting a meter. The meter will be supplied,
owned and sealed by the Company or another AMSP
3.5 SECONDARY SERVICE CONNECTION. (a) Wiring of any premises for connection to overhead lines must be brought outside of the
building wall to a location designated or approved by the Company, at which point the house wiring must extend al least 3 feet for attachment
to the Company's service-supply lines, (b) Service connections to the Company's underground facilities shall terminate on the customers
premises in an approved connection box from which customer's wiring shall extend to the other service entrance equipment
3.6 UNDERGROUND SERVICE. Customers desiring an underground service from overhead wires must bear the excess cost incident
thereto Specifications and terms for such construction will be furnished by the Company on request.
3.7 NONSTANDARD SERVICE. The customer or applicant for service shall pay the cost of any special installation necessary to meet
the unusual requirements of the customer or applicant for service, including but not limited to: (1) service at other than standard voltages, (2)
service for loads that will be intermittent and which, in the Company's sole judgment, would not generate sufficient revenue to recover the
installation costs of the required facilities, (3) service for loads that will be continuous but that will generate minimal usage, and which, in the
_
Company's sole judgment, NypyIP not generate sufficient revenue to recover the ins.1.31EanurPests of the required facilllies.14) service (or
loads that will require prevision or dose!' voltege regulation than required hy standard service end ill situations focWhich, In the Cornoany.'n
sole Ludo-here. siXtenOeting Pea:Maio:as exist whereby the Company agrees to provide MORON: services, which are not normally offered VP
customer located en e Prodes_egother sections of the Tara to
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The customer or apt:lib:Mt shell pay all costs to the Company of performing environreenial assessments, including, but not limited to, the
cost of consulter:3s utilized by the Company, the cost of removal end disposal of contamination. waste or hazardous materials or dealing with
other adverse environmental conditions associated with either the initial installation, modification, repair, maintenance or removal of service
facilities.
3.8 RELAY PROTECTION. The customer must install at the customer's own expense a reverse-phase relay of approved type on all
alternating current motors for passenger and freight elevators, hoists, and cranes, and a reverse-power relay for parallel operation.
4. APPLICATION FOR SERVICE
4.1 PLACE OF APPLICATION. Customers may apply for service at the Company's Principle Office or, in some cases, over the
telephone.
4.2 SERVICE CONTRACT. Every applicant for service may be required to sign a contract, agreement, or other form then in use by
the Company, covering the special circumstances of the use of service, and shall abide by these Rules and Regulations and the standard
Service Requirements Manuel ("Blue Senn Builder's
requirements of the Company inclutfing but net lImited 10 Mote in PFQ.Ces
Handbook interconnection Guidelines and other additional requirements 11181 PECQ Previde :Son rawest..
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4.3 CONTRACT DATA. The application shall contain a statement of the premises to be served, the rate under which service is
desired, and such conditions or riders as are applicable to the special circumstances of the case.
4.4 RIGHT TO REJECT. The Company may place limitations on the amount and character of service it will supply or may reject
craOcations for service: not available under a standard rate; which might affect service to other customers; which is to be delivered at a
10Sation or at a standard voltage Mal involves excessive cost; for bad credit; for the applicant's failure to provide identifying documentation;
when an applicant's self-identification cannot be verified; or for other good and sufficient reasons. Customers cannot be denied Default
Service or new service for failure to pay an EGS's charges
The Company has the right to restrict service to only those locations which will not expose the Company to liability for known or
suspected contamination, waste or hazardous materials or other adverse environmental conditions.
4.5 ACCEPTANCE. Before the Company affirmatively accepts an application, the Company will consider the application to be
"pending". 'Mien an application is accepted, it constitutes the contract between the customer and the Company, subject to the Rules and
Regulations. A customer or other recipient of service also becomes contractually. obliged to Rte Company.when service is pcOvided
according to the applidation either with or without modification, or when the customer otherwise receives service.
4.6 SPECIAL CONTRACTS. Standard contracts shall be For terms as specified in the statement of the rate, but where large or special
investment is necessary for the supply of service, or where service is to be used for an emergency or temporary replacement of another
method of operation, contracts of longer term than specified in the rate, or with special guarantees of revenue, or both, may be required
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4.7 UNAUTHORIZED USE. Unauthorized connection to the Company's facilities, and/or the use of service obtained from the
Company without authority, or by any false pretense, may be terminated by the Company The use of service without notifying the
Company or the AMSP and enabling them to read its meter will render the user liable for any amount due for service provided to the
premises from the time of the last reading of the meter, immediately preceding the customers occupancy, as shown by the Company's
books.
4.8 WITHDRAWAL OF APPLICATION. In the event the customer (or potential customer) withdraws an application for either new
or modified service, the customer will reimburse the Company for all reasonable costs incurred by the Company in anticipation of
providing the new or modified service
5. CREDIT
5.1 PAYMENT OBLIGATION. For customers for whom the Company provides Consolidated EDC Billing or Separate EDC
Billing, the provision of service for any purpose, at any location, is contingent upon payment of all charges provided for in this Tariff
(and, for the same class of service (residential or non-residential) under the Company's Gas Service Tariff, if the customer also
receives gas service at the same premises) as applicable to the location and the character of service
The Company may, at its discretion, determine liability for a past due balance by:
1) Use of Company records that contain information previously provided to the Company;
2) Information contained on a valid mortgage, lease, deed or renters license;
3) Use of commercially available public records databases;
4) Government and property ownership records.
5.2 PRIOR DEBTS. Service will not be furnished to former customers until any indebtedness to the Company for previous service
of the same or similar classification has been satisfied or a payment arrangement has been made on
the debt. This rule does not apply to the disputed portion of disputed bills under investigation. The Company will apply this rule to the
disputed portion of disputed bills, if, and only if: (1) the Company has made diligent and reasonable efforts to investigate and resolve
the dispute; (2) the result of the investigation is that the Company determines that the customer's claims are unwarranted or invalid; (3)
the Commission and/or the Bureau of Consumer Services has decided a formal or informal complaint in the Company's favor and no
timely appeal is filed; and (4) the customer nevertheless continues to dispute the same matter in bad faith
5.3 GUARANTEE OF PAYMENTS. The Company may charge a security deposit before it will render service to an applicant or
before the Company will continue to render service to a customer for whom the Company provides Consolidated EDC Billing or
Separate EDC Billing, The Company may charge deposits to applicants and customers if they have bad credit, lack creditworthiness or
as otherwise permitted by Commission statutes, rules, regulations, and as required by Federal Bankruptcy Law The applicant or
customer may be required to provide a cash deposit, letter of credit, surety bond, or other guarantee, satisfactory to the Company. The
Company will hold the deposit as security for the payment of final bills and in compliance with the Company's Rules and Regulations.
In addition, the Company may require industrial and commercial customers for which it may provide Consolidated EDC Billing or
Separate EDC Billing to post a deposit at any time if the Company determines that the customer is no longer creditworthy or has bad
credit or as otherwise permitted by Commission statutes, rules, regulations and as required by Federal Bankruptcy Law. The Company
retains the right to charge customers additional deposits based upon continued bad credit or lack of creditworthiness and increased
usage
5.4 AMOUNT OF DEPOSIT. For residential customers, the deposit will be equal to one-sixth of the applicant's or customer's
estimated annual bill for Company charges, based on applicable rates. A deposit from a residential customer shall conform to the
requirements of 66 Pa. C.S. 1404(c) and applicable Pennsylvania Public Utility Commission regulations. For industrial and commercial
accounts, the amount of the deposit shall be the Company's projection of the sum of the Company charges in the customer's two
highest monthly bills in the 12 months following the deposit. The provisions of 11 U.S C. §366(b) of the Federal Bankruptcy Code, or
any successor statute or provision, shall, if inconsistent, supersede the provisions of this rule.
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5,5 RETURN OF DEPOSIT. Deposits secured from a residential customer shall either be applied with interest to the customer's account or
returned to the customer with interest in accordance with 66 Pa. C.S_§1404(C) and applicable Pennsylvania Public Utility Commission regulations
In cases of discontinuance or termination of service, deposits will be returned with accrued interest upon payment of all service charges and
guarantees or with deduction of unpaid accounts Deposits secured from a residential customer, plus accrued interest, which may be held (C)
until a timely payment history is established, are refunded when a ratepayer is not currently delinquent and has made on time and in full
payments for service provided by the Company for 12 consecutive months. Deposits secured from a non-residential customer, plus accrued
interest, which may be held until a timely payment history is established, are refunded when a ratepayer is not currently delinquent and has
made on time and in full payments for service provided by the Company for 24 consecutive months. Any residential or commercial customer
having secured the return of the deposit may be required to make another deposit in accordance with Commission statutes, regulations or
Federal Bankruptcy Law if the Customer demonstrates bad credit or lacks creditworthiness subsequent to the return of the initial deposit.
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5.6 INTEREST ON DEPOSIT, The Company will allow simple interest on cash deposits calculated as follows:
(A) with respect to residential accounts, _interest, will be computed at the simple annual rate determined by the
Secretary of Revenue for interest on the underpayment of tax under Section 806 of the Act of April 19, 1929
(P.L. 343, No. 176), known as the Fiscal Code
(B) with respect to commercial and industrial accounts, at the lower of the Interest Index or six percent;
Deposits shall cease to bear interest upon discontinuance of service (or, if earlier, when the Company closes the account).
5.7 CREDIT INFORMATION.
CUSTOMERS In addition to information required otherwise hereunder, customers for whom the Company provides Consolidated EDC
Billing or Separate EDC Billing shall be required to provide to the Company with such credit information, as the Company requires, The
Company may report to a national credit bureau on credit history associated with past due amounts.
APPLICANTS: The Company's credit and application procedures for applicants are as follows: (1) positive identification of applicant
obtained frOm previous customer record or through one of the major credit reporting bureaus or through in-person identification; (2)
determination of liability for a past due balance; (3) determination if a deposit is required based upon applicant's previous account history if
available or through third party credit scoring of applicant
The Company's credit scoring methodology and standards are as follows: The Company uses a commercially recognized credit
scoring methodology that is within the range of generally accepted industry practice. The applicant's or customer's utility payment
history determines the credit score The Company uses this customer-specific credit score to either request or waive a security
deposit.
5.8 APPLICABILITY TO CUSTOMERS RESIDING AT PLACE OF BUSINESS. For purposes of all of the provisions of this Rule
5, when a customer resides at a place of business or commercial establishment, legitimately served pursuant to a commercial or
industrial rate schedule, that is not a residential dwelling unit attached thereto, the customer is not thereby entitled to any of the
protections in the Pennsylvania Public Utility Code or the Commission's regulations implementing the Pennsylvania Public Utility Code,
or to any of the provisions of these rules or this Tariff, that apply exclusively to deposits for residential customers,
6. PRIVATE PROPERTY CONSTRUCTION
6.1 COMPANY'S SERVICE LINES. Where the Company has distribution facilities of adequate capacity on the highway or in other
trunk line location adjacent to the premises to be served, it will provide, own and maintain standard service-supply lines as follows:
(a) UNDERGROUND:
Underground cable construction to a point of delivery approximately 18 inches inside the property line of the customer, except:
(1) For secondary service to new residences or new apartment buildings, underground cable construction will be
extended to a meter location or connection box located at the building or buildings, as designated by the Company and
in accordance with Rule 7_3.
(2) The Company will make necessary repairs to customer-owned extensions of secondary service-supply lines for
residential customers at no charge. If such customer-owned extension requires replacement, the Company will make
the replacement and assume ownership of the service-supply line with the Company bearing the cost up to 200 feet in
length and the customer bearing the cost for all additional length.
(b) AeRIA L
A single span of aerial open wire or cable construction to the first suitable support of the customer, nominally 100 feet inside the
property line of the customer. This customer support shall establish the point of delivery for the customer The customer's
support shall be so located that the service span will be free of obstruction and adequately supported as required by the size and
weight of the conductors
6.2 SERVICE - SUPPLY ALTERATIONS. Changes related to a service-supply line or a meter owned by the Company, including the
installation of protective devices or visual markers to denote safe operating distance from the Company's facilities, for the accommodation of
the customer, shall be at the expense of the customer If the alteration to the Company's facilities is temporary in nature and the materials
used in that alteration can later by re-used by the Company, as for example the installation of protective "hard cover" to allow a customer,
developer, or contractor to work safely in close proximity to the Company's facilities, then at the Company's discretion it may charge a
refundable deposit in lieu of charging the customer for the cost of the re-usable materials_
6.3 CUSTOMER'S SERVICE EXTENSION. The customer shall provide, own, prisoett and maintain the service extension from the
_jneter or transformer
Company's service-supply lines to the point of delivery and receiving equipment_ PECrC1 gytA:nq
on cuslomer•Oythed property or flacillilee:SUch InsMitation dans not altar the CaSpOnSibility al lho cuMorner to provide. OW11, insdecl. and
maintain such facilities
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6.4 METERS AND TRANSFORMERS. The Company will provide, own and maintain any meter or meters, and also the transformer or
transformers (both potential and current type transformers), required in the supply of service of the current characteristics specified by the
Base Rate or rider under which the service is provided, unless the customer receives Advanced Meter Services from an AMSP in that case
such AMSP will install, provide, own, and/or maintain the Customer's meter or meters while the Company will continue to own the potential
and current type transformers The supply of transformers by the Company shall be limited to those required for a single standard
transformation
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6.5 TRAILER PARKS. Where it is established by plans, development, use or other facts that the operation of a trailer park is
predominantly to provide rental locations for non-transient trailers, with not less than two nor more than four such locations, the Company,
upon written applIcatam of the trailer park operator and upon the receipt of an enabling agreement and of adequate rights-of-way, will
cons/taut own and operate within the trailer park specified aerial electric energy, Lhe trailer park operator being liable fOr paymantof service
to trailer park tenants not contracting in nailing for service In their own names The Company's obligation to install or extend such
iribunon facilities within the trailer park is limited Id the investment warranted by the anticipated reVenue. Alterations of such distribution
facilities al the request cit the park operator when not for the purpose of serving additional IrSiTer rental locations. will be at Ma coal of the
trailer park operator A trailer park operator deebIng underground distribution facilities within a trailer park consisting of less Than five
locations must bear the excess cost incident thereto. Specifications and terms for such underground cOnstructlon will be furnished by the
Company on request. In new trailer parks consisting of five or more locations, underground distribution facilities will be extended in
accordance with Rule 7 3.
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EXTENSIONS
7.1 TRUNK LINE CONSTRUCTION. The Company will construct, own and maintain overhead or underground distribution
facilities, either secondary, primary, or high tension, located on the highway or on rights-of-way acquired by the Company and used
or usable as part of the Company's general distribution system.
7.2
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LINE EXTENSIONS FOR STANDARD SERVICE.

A. DERNITIONq For the purposes of this rule, when capitalized herein, the below terms shall have the following meanings:
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(1) Line Extension -- A single-phase or polyphase addition to the public utility electric supply line for the purpose of
supplying standard service (as described under Rule 2 above, but not including Line Extensions for nonstandard service as
described in Rule 3.7 above) to and connected with the customer's point of delivery which addition is so located that it
cannot be supplied by means of a service line from the existing electric supply line.
(2) Contractor Cost -- The amount paid by the Company to a contractor for work performed on a Line Extension.
(3) Customer -- End use customer of the Company, or a developer
(4) Direct Labor Cost — The pay and expenses of the Company employees directly attributable to work performed on Line
Extensions, but not including construction overheads or payroll taxes, workmen's compensation expenses or similar
indirect expenses.
(5) Direct Material Cost -- The purchase price of materials used for a Line Extension, but not including related storage
expenses. In computing Direct Material Costs, proper allowance shall be made for unused materials, materials recovered
from temporary structures, and discounts allowed and realized in the purchase of materials.
(6) Total Construction Cost -- For single-phase Line Extensions, the estimated total cost to the Company for the
construction of the Line Extension, which cost shall include: Contractor Cost, Direct Labor Cost, and Direct Material Cost.
For polyphase Line Extensions, the estimated total cost to the Company for the construction of the Line Extension, which
cost shall include: Contractor Cost, Direct Labor Cost, Direct Material Cost and allocated overheads. or projr_cis requiring
significant denim work me Company will pray de a nollmjnary cost estimate and cilerCo customers a non-relundahle
deimslt al 10% or the t tel 1301118Aea a*als 10 lurid the dafailad rfesain work The otailed de:OgnU2Ork cost will not he
Included in the Total Censtorciion Coal of the Line Extension used to detormlne onntributinn'in mid of construction r'CIAC").
(7) Capacity Adjusted Cost -- For polyphase Line Extensions, the Total Construction Cost of a Line Extension multiplied by
the percentage of that Line Extension's capacity installed to serve the Customer's capacity needs.
(8) Revenue Guarantee Contribution -- The estimated Variable Distribution Service Charges, as defined in the "Definitions
of Terms and Explanation of Abbreviations" Section of this tariff, to be received by the Company from the Customer for a
twelve (12) month period commencing with the first month after the Line Extension is completed.
B.
SINGLE-PHASE LINE EXTENSIONS FOR STANDARD SERVICE Fora Customer whose use of the Line Extension is
not speculative, the Company will construct a single-phase Line Extension as follows. The Company will construct a Line Extension
up to 2,500 feet without a charge to the Customer. For Line Extensions over 2,500 feet, a Customer shall pay the Company a
contribution in aid of construction ("CIAC") equal to the amount by which the Total Construction Cost of the Line Extension beyond
2,500 feet exceeds the Customer's Revenue Guarantee Contribution for the first three (3) year period after the Line Extension is
completed. A Customer who is not a developer must pay the CIAC in full prior to the construction of the single-phase Line
Extension.
C.
POLYPHASE LINE EXTENSIONS FOR STANDARD SERVICE. Fora Customer whose use of the Line Extension is not
speculative, the Company will construct a polyphase Line Extension, as follows. A Customer must pay the Company a CIAC equal
to the amount by which the Capacity Adjusted Cost of the Line Extension exceeds the Customers Revenue Guarantee Contribution
for the first five (5) year period after the Line Extension is completed. A Customer who is not a developer must pay the CIAC in full
prior to the construction of the polyphase Line Extension.
D
DEVELOPERS Prior to the construction of any Line Extension, a developer may, in lieu of paying the full CIAC, pay a
minimum of 35 percent (35%) of the CIAC and, for the remaining amount, post a surety bond in a form reasonably acceptable to
the Company. The unpaid portion of the CIAC is subject to interest al the then applicable prime rate and is payable no later than
twelve (12) months from the date of the initial payment
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E. SPECULATIVE LINE EXTENSIONS. A Line Extension is speculative when, in the Company's reasonable opinion there is
doubt (1) as to the continued use, or the level of use, of the new Line Extension by the Customer; or (2) as to the Company's
recovery of the Total Construction Cost for a polyphase Line Extension if a Capacity Adjusted Cost is applied.
Under the first scenario of a speculative Line Extension, the Company will construct the Line Extension for a Customer, as
follows: pursuant to an individual contract between the Customer and the Company, in addition to any CIAC, the Customer may be
required to provide the Company a customer advance in the form of an up-front payment, or, if mutually agreed to by the Customer
and the Company, a surety bond in the amount of the Customer's Revenue Guarantee Contribution used in the CIAC calculation as
set forth in Part B or C above, as applicable ("Customer Advance"), If, after three (3) years for a single-phase Line Extension, or five
(5) years for a polyphase Line Extension, the Customer's Variable Distribution Service Charges have met or exceeded the Customer
Advance, the Company will either: (1) return the Customer Advance to the Customer if an up-front payment has been made; or (2)
terminate the Customer's obligation to maintain the surety bond
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Under the second scenario of a speculative Line Extension, the Company will construct a polyphase Line Extension for a
Customer, as follows: the Customer must pay the Company a CIAC equal to the amount by which the Total Construction Cost of the
polyphase Line Extension exceeds the Customer's Revenue Guarantee Contribution for the first five (5) year period after the Line
Extension is completed. The Customer may receive a refund of all or part of the CIAC paid if, during that five (5) year period,
additional Customers have connected to the Line Extension for which the Customer paid the CIAC, The refund, if any, will be
calculated based on the load of the connecting Customers.
7.3 UNDERGROUND SERVICE IN NEW RESIDENTIAL DEVELOPMENTS.
A. For the purposes of this rule and in accordance whit Ps Code 4 57.81 the following words and terms shall have the following
meanings, unless the context clearly indicates otherwise:
1. Applicant For Electric Service - The developer of: a recorded plot plan consisting of five or more lots; or one or more fiveunit apartment houses.
2.
3.

4.
5.
6,

Developer - The party responsible for construction and providing improvements in a development; that is, streets, sidewalks,
and utility-ready lots.
Development - A planned project which is developed by a developer/applicant for electric service set out in a recorded plot
plan of five or more adjoining unoccupied lots for the construction of single-family residences, detached or otherwise, mobile
homes, or apartment houses, all of which are intended for year-around occupancy, if electric service to such lots necessitates
extending the Company's existing distribution lines
Distribution Line - An electric supply line of untransformed voltage from which energy is delivered to one or more service
lines.
Service Line - An electric supply line of transformed voltage from which service is delivered to the residence.
Subdivision - A tract of land divided by a subdivider into five or more adjoining unoccupied lots for the construction of singlefamily residences, detached or otherwise, or apartment houses, all of which are intended for year-around occupancy, if
electric service to such lots necessitates extending the Company's existing distribution lines
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B. INSTALLATION OF DISTRIBUTION AND SERVICE LINES. All distribution and service lines installed pursuant to an
application for Aiscirie service within a development will be instalfeci underground, and will be owned and maintained by the Company.
Pad-mounted transformers may be installed at the option of the Company. Excavating and backfilling will be performed by the developer of
the project or by such other agent as the developer may authorize installation of service-related facilities will be performed by the Company
or by such ether agent as the Company may also be installed underground, upon terms and conditions prescribed elsewhere in This tariff The
Company will not be liable for Injafy or damage occasioned by the willful or negligent excavation breakage, or other interference with its
underground lines occasioned by anyone other than its own employees or agents.
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Nothing in this section shall prohibit the Company from performing its own excavating and backfilling for greater system design flexibility.
However, no charges other than those specified in Section 57.83(4) of Title 52 shall be permitted.
C. APPLICANTS FOR SERVICE. The applicant for service to a development shall conform with the following:
(1) At its own cost, provide the Company with a copy of the recorded development plot plan identifying property boundaries, and
with easements satisfactory to the Company for occupancy by distribution, service and street-lighting lines and related facilities,
(2) Al its own cost, clear the ground in which the lines and related facilities are to be laid of trees, stumps and other obstructions,
provide the excavating and backfilling subject to the inspection and approval of the Company, and rough grade it to within six
inches of final grade, so that the Company's part of the installation will consist only of laying of the lines and installing other
service-related facilities. Excavating and backfilling performed or provided by the applicant will follow the Company's
underground construction standards and specifications set Forth by the Company in written Form and presented to the applicant
at the time of application for service and presentation of the recorded plot plan to the Company. If the Company's specifications
have not been met by the applicant's excavating and backfilling, such excavating and backfilling will be corrected or redone by
the applicant or its authorized agent Failure to comply with the Company's construction standards and specifications permits the
Company to refuse utility service until such standards and specifications are met,
(3) Request service at such time that the lines may be installed before curbs, pavements and sfdewatks are laid; carefully
coadinate scheduling of the Company's line and facility installation with the general project construction schedule, including
coordination with any other utility sharing the same trench; keep the route of lines clear of machinery and other obstructions
when the line installation crew is scheduled to appear; and otherwise cooperate with the Company to avoid unnecessary costs
and delay.
(4) Pay to the Company any necessary and additional costs incurred by the Company as a result of the following:
a) Installation of underground facilities ghat devgale from the Companys brides-wound con structIon slandards and
specificeliens it sueh deviation is requested by the applicant for electric service and is acceptable to the Company.
b) A change In the plot plan by the applicant for electric serwtee after the Company hes completed engineering for the project
and/or has commenced installation of its facilities
c) Physical characteristics such as oversized lots or lots with extreme set-back where under the Company's line extension
policy contained in this tariff a change is mandated for overhead service.
(5) No charges other than those described in paragraph (4) of this subsection shall be borne by the applicant for electric service or
by any other utility sharing the same trench, even if the Company elects to perform its own excavating and backfilling.
D. APPLICABILITY The provisions of this rule will apply to all applications for service to developments, herein before defined, which
are filed after the effective dale of this tariff.
E. SUBDIVISIONS. Underground facilities in new residential developments are only required by Sections 57 81 through 57.87 of Title
52 when a bona fide developer exists, i.e., only when utility-ready lots are provided by the developer. A mere subdivision is not required to
have underground service. However, should the lot owner or owners in a subdivision desire underground service, such service shall be
provided by the Company if such lot owner or owners, at their option, either comply with Section 57 83 of title 52, or pay to the Company
such charges as are contained in the Company's tariff for service not required by Title 52,
7.4 TAX ACCOUNTING OF CONTRIBUTIONS IN AID OF CONSTRUCTION AND CUSTOMER ADVANCES. All contributions in aid
of construction (CIAC), customer advances or other like payments received by the Company shall constitute taxable income as defined by
the Internal Revenue Service The income taxes on such CIAC or customer advances will be segregated in a deferred account for inclusion
in rate base in a future rate case proceeding Such income taxes associated with CIAC or customer advances will not be charged to the
specific contributor of the capital
8. RIGHTS-OF-WAY
8.1 TERM AND RENTALS. When the premises of a customer is so located that the customer can be served only by facilities
extending over the property of another, the customer shall accept service for such term as is provided in a permit or other applicable
agreement covering the location and the maintenance of service equipment, and shall reimburse the Company for any and all special or
rental charges that may be made for such rights by said permit or agreement
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8.2 PROCUREMENT BY CUSTOMER. Customers applying for the construction of an extension may be required to secure to, and for,
the Company, all necessary and convenient rights-of-way and to pay any associated costs,
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8.3 DELAYS. Applications for service from an extension to be constructed where a right-of-way is not owned by the Company will
only be accepted subject to delays incident to obtaining a satisfactory right-of-way.
9. INTRODUCTION OF SERVICE
9.1 WIRING IN PROGRESS. Service-supply lines will not be installed before the time that the customer's wiring of the premises is
actually in progress.
9.2 INSPECTION. The Company reserves the right to refuse the introduction of service unless a written certificate of approval,
satisfactory to the Company, has been received from a competent inspection agency authorized to perform this service in the specific
locality in which service is to be provided.
9.3 COMPANY'S RIGHT TO INSPECT. The Company shall have the right, but shall not be obliged to inspect, any installation before it
begins to deliver electricity or at any later lime, and reserves the right to reject any wiring or appliances not in accordance with the
Company's standard requirements; but such inspection, or failure to inspect, or to reject, shall not render the Company liable or responsible
for any loss or damage, resulting from defects in the installation, wiring, or appliances, or from violation of Company rules, or from accidents
which may occur upon the premises of the customer.
9.4 DEFECTIVE INSTALLATION. The Company may refuse to connect if, in its judgment, the customer's installation is defective, or
does not comply with such reasonable requirements as may be necessary For safety, or is in violation of the Company's standard
requirements.
9.5 UNSATISFACTORY INSTALLATION. The Company may refuse to connect if, in its judgment, the customer's equipment, or use
thereof, might injuriously affect the equipment of the Company, or the Company's service to other customers.
9.6 FINAL CONNECTION. The final connection between the customer's installation and the Company's service lines shall be made by
or under the supervision of a representative of the Company, except for standard single-phase secondary aerial service, in which case the
customer may make the final connection in accordance with the Company's standard requirements,
9.7 NEW OR TRANSFER CUSTOMER CHARGE. When a customer's account for service is initiated or when a customer's account is
transferred from one address to another address, there will be a charge of $6,00 to cover the clerical expenses incurred by the
Company. The State Tax Adjustment Clause applies to this charge,
10. COMPANY EQUIPMENT
10.1 COMPANY MAINTENANCE. The Company shall keep in repair and maintain its own property installed on the premises of the
customer.
10.2 CUSTOMER'S RESPONSIBILITY. The customer shall be responsible for safekeeping of the Company's property while on the
customer's premises. In the event of injury or destruction of any such property the customer shall pay the costs of repairs and replacement.
Any changes made to the Customer's premises after the Company completes its service and meter installation that, in the opinion of
the Company, creates an unsafe condition, shall be the Customer's responsibility to pay any costs associated with remedying the
unsafe condition including, but not limited to, any required protective measures and/or relocations of Company property.
CuSlamets with calvatel it owned or OPeTEFEed underground utility faciatien an their premises may heap obits/al:ens as facility ownaffs undo; the
Underground Utility Line Protection Act. 73 P.S Section 170 a seq These include becoming a member of Penns YlVarlia One Call.
rneinteininalaid Mame . and prinslIne anomvireate fixations 4f smd facthaes with temporary markings within the raeuined time period In
ramensa to Pennsylwanie One Cal nolifi ttorrs Customers should create and retain 83.-iryldl drawings rallactiria the locations of
raeltles on the eternises and‘evise these drawilds ds necessagjo reflect arty chanties made followina
meld FaeiliOs'ere
marked prim lo the lawful start dale of any Carmany excavation or construction work. the Compare he.eihe dolt to require the
associalad customer io bear Al increMental casts necoMry to ensere sefe Oonine Dv the Gembenv. insludIno but rid Incited la subs:slate
utility eSOI3Vatifta and englneerine materials, supplies, transportation. labor, an.d.overhead. If 11 said facilities are insuflciontly marked prior_
lo the lawful start pate of env Company excavation of construction work or 21 Me Company Is unable le nelgy a facility owner of its Intent for
ascievailon Of similar work covered under the Act becauSe the fealty owner is riot a member of thePermatayeiraa•Ple Gall.system the
Company shell not bg liable to cotorners or ens other jhiref neis.,4' for any damages Icl-r,kiclint:l es'OPertV dr4rt Etft. eOgnornic darneoeS. costs.
associated consenUentan damages citeensonal pieties.
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10.3 PROTECTION BY CUSTOMER. The customer shall protect the equipment of the Company on the premises, and shall not permit
any person, except a Company employee having standard badge of the Company or other Company identification, to break any seals upon,
or do any work on, any meter or other apparatus of the Company located on the customer's premises
10.4 TAMPERING. In the event of the Company's meters or other properly being tampered or interfered with, the customer being
supplied through such equipment shall pay the amount which the Company may estimate is due for service used but not registered on the
Company's meter, and for any repairs or replacements required, as well as for costs of inspections, investigations, and protective
installations.
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10.5 RIGHT OF ACCESS. The Company's identified employees shall have access to the premises of the customer at all reasonable
times for the purpose of reading meters, and for installing, testing, inspecting, repairing, removing or changing any or all equipment
belonging to the Company, In the event of an emergency, the Company shall have the right to access customer owned facilities and
equipment For the purpose of restoring electric service, for the purpose of rendering the electric facilities safe and reliable, or for the purpose
of reducing the likelihood of damage to the Company's facilities and equipment
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10.6 OWNERSHIP AND REMOVAL. All equipment supplied by the Company shall remain its exclusive property, and the Company
shall have the right to remove the same from the premises of the customer at any time after the termination of service from whatever cause.
10,7 POLE REMOVAL OR RELOCATION REQUESTED BY RESIDENTIAL PROPERTY OWNERS The cost for removal or
relocation of distribution line poles and their associated attachments made pursuant to the request of a residential property owner who is
not entitled to receive condemnation damages to cover the cost of such work shall be borne by the property owner and shall be limited to
contractor, direct labor, and direct material costs incurred less maintenance expenses avoided as a result of the pole removal or relocation.
The calculation of such cost for removal or relocation shall be in accordance with the Public Utility Commission Regulations - Title 52,
Section 57.27
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10.8 RELOCATION OF COMPANY FACILITIES REQUESTED BY NON-RESIDENTIAL PROPERTY OWNERS. Except as otherwise
provided by law (e g., 66 Pa.C.S., Section 2704, et seq.), a non-residential property owner, such as a builder, developer or contractor
(Owner), shall pay to the Company the costs of relocation of Company facilities or equipment, made for the accommodation of the Owner or
in fulfillment of the Owner's obligation to any public authority. If the facility relocation is made to accommodate the Owner's project or in
fulfillment of the Owner's obligation to any public authority, then the Owner shall be responsible to pay PECO for the relocation costs even if
the relocation request is made by an entity other than the Owner A request for relocation of Company facilities shall be in writing. The
relocation cost shall include labor (including overhead), materials, storeroom expense and transportation, less the depreciated value of any
equipment replaced. Where the relocation is done in conjunction with construction of a supply line to a development, the Company shall
include in the relocation cost only those costs caused by the Owner's request. The Company will notify the Owner in writing of the relocation
cost Advance payment of relocation costs will be required before the Company will commence the work, except, al the sole discretion of
the Company, under special circumstances
Where the relocation relates to a development that will generate additional revenue for the Company, the Company will give the Owner
an initial credit against the relocation costs in an amount not to exceed 5% of the estimated annual revenue recovered through the
Company's tariffed Variable Distribution Service Charges from the portion of the development under construction at the time of the
relocation request The Company will give the Owner an additional credit against relocation costs not to exceed 5% of the estimated
additional revenue recovered through the Company's lariffed Variable Distribution Service Charges realized from new load on the PECO
Energy system due to buildings not under construction at the time of the initial relocation but that are under roof within a five (5) year period
from the date of completion of the relocation work, Credits will be held by the Company and distributed to the owner, on a pro-rated basis,
as additional loads from the development are connected to PECO Energy's distribution system. No credits will be given for loads connected
after the five year period from the date of completion of the relocation work. When the relocation is done in conjunction with extension of a
line in accordance with §7 2 of the Tariff, the Company will include in the credit calculation only such estimated annual revenue that exceeds
the minimum revenue guarantee required by §7 2 The cost and expense of project changes which require a second relocation of the same
Company facilities shall be borne solely by the party requesting the change without offset or credit
10.9 AERIAL LINE CLEARANCE. In accordance with the requirements set forth in the National Electrical Safety Code, the
Company shall have the right to trim, remove, or separate trees, vegetation or any structures therein which, in the opinion of the Company,
interfere with its aerial conductors, such that they may pose a threat to public safety or to system reliability.
10.10 ADVANCED METER SERVICES PERFORMED BY AMSP5. The provisions of this Rule 10 are subject to the terms of the
Electric Generation Supplier Coordination Tariff.
10.11 RECOVERY FOR PROPERTY DAMAGE. If Company equipment is damaged through the negligence or intentional act(s) of any
individual(s) or entity(s), the one(s) responsible for causing the damage shall reimburse the Company for all aspects of the resulting damages
The reimbursement shall include costs related to: labor, material, transportation and tools. "Labor" shall include benefit and administrative
overheads based on the Company's current standard schedule, including third party contract repairs or modifications. Additionally, "Labor"
may be calculated using a "blended" or average pay rate consistent with the above referenced standards "Materials" may include an added
stores expense calculated using the above referenced standards
11. TARIFF AND CONTRACT OPTIONS
11.1 CHOICE OF RATE. When the class of service-supply or conditions of use are such that two or more Base Rates are available, a
customer shall select the Base Rate on which the customer will be billed.
11.2 COMPANY ASSISTANCE. The Company upon request will, to a reasonable extent, assist customers in selecting the most
advantageous Base Rate or rate application (i,e , Base rate together with applicable riders).
11.3 RATE CHANGES. A customer may not change Base Rates during the "initial contract term" as defined in the "Definition of Terms
and Explanation of Abbreviations" section above unless the Company agrees to permit the change. At any other lime, a customer may
change to a firm rate for which the customer qualifies upon 30 days notice to the Company. Customer ownership and obligation to maintain
customer owned transformation facilities and equipment, as well as the point of delivery, will be unaffected by any Base Rate change
initiated by the customer
A customer may request that the Company modify the terms of its contract, other than the customer's Base Rate, but the Company will
only allow such modification when, in the Company's sole judgment, the modification does not conflict with the Company's Tariff and is not
detrimental to the Company.
The Company will not make any Base Rate change retroactive, unless, in the Company's sole judgment, the Company failed to
adequately respond to a customer's request for assistance or modification at the time of such request

Issued mos x moot

freCtiye,larmary 1 201;

Deleted: Issued March 29, 2018. . . . . . .
... . . Effective May 28, 2018

PECO Enel'ilY

Tariff Electric Pa. P.U.C.
.2nginal Pape 10.22

carivorw
RULES AND REGULATIONS (continued)

12. SERVICE CONTINUITY
12.1 LIMITATION ON LIABILITY FOR SERVICE INTERRUPTIONS AND VARIATIONS. The Company does not guarantee
continuous, regular and uninterrupted supply of service. The Company may, without liability, interrupt or limit the supply of service for the
purpose of making repairs, changes, or improvements in any part of its system for the general good of the service or the safely of the public
or for the purpose of preventing or limiting any actual or threatened instability or disturbance of the system The Company is also not liable
for any damages due to accident, strike, storm, riot, Fire, flood, legal process, state or municipal interference, or any other cause beyond the
Company's control
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In all other circumstances, the liability of the Company to customers or other persons for damages, direct or consequential, including
damage to computers and other electronic equipment and appliances, loss of business, or loss of production caused by any interruption,
reversal, spike, surge or variation in supply or voltage, transient voltage, or any other failure in the supply of electricity shall in no event,
unless caused by the willful and/or wanton misconduct of the Company, exceed an amount in liquidated damages equivalent to the greater
of $1000 or two times the charge to the customer for the service affected during the period in which such interruption, reversal, spike, surge
or variation in supply or voltage, transient voltage, or any other failure in the supply of electricity occurs. In addition, no charge will be made
to the customer for the affected service during the period in which such interruption, reversal, spike, surge or variation in supply or voltage,
transient voltage, or any other failure in the supply of electricity occurs. A variety of protective devices and alternate power supplies that
may prevent or limit such damage are available for purchase by the customer from third parties
The Company makes no warranty as to merchantability or fitness for a particular purpose, express or implied, by operation of law or
otherwise. To the extent applicable under the Uniform Commercial Code or on any theory of contract or products liability, the Company
limits its liability in accordance with the previous paragraph to any Customer or third party for claims involving and including, but not limited
to, strict products liability, breach of contract, and breach of actual or implied warranties of merchantability or fitness for an intended
purpose,
12.2 ADDITIONAL LIMITATIONS ON LIABILITY IN CONNECTION WITH DIRECT ACCESS. Other than its duty to deliver electric
energy and capacity, the Company shall have no duty or liability to a customer receiving Competitive Energy Supply arising out of or related
to a contract or other relationship between such a customer and an EGS.
The Company shall implement customer selection of an EGS consistent with applicable rules of the Commission and shall have no
liability to a customer receiving Competitive Energy Supply arising out of or related to switching EGSs, unless the Company is negligent in
switching or failing to switch a customer.
The Company shall have no duty or liability with respect to electric energy before it is delivered by an EGS to a point of delivery on the
PECO Energy distribution system. After its receipt of electric energy and capacity at the point of delivery, the Company shall have the same
duty and liability for distribution service to customers receiving Competitive Energy Supply as to those receiving electric energy and capacity
from the Company.
12.3 EMERGENCY LOAD CONTROL, Pursuant to order of Pennsylvania Public Utility Commission, the following provision is
incorpbratad In this Tariff:
Whenever the demands for power on all or part of the Company's system exceed or threaten to exceed the capacity than actually and
lawfully available to supply such demands, or whenever system instability or cascading outages could result from actual or expected
transmission overloads or other contingencies, or whenever such conditions exist in the system of another public utility or power pool with
which the Company's system is interconnected and cause a reduction in the capacity available to the Company from that source or threaten
the integrity of the Company's system, a load emergency situation exists, In such case, the Company shall take such reasonable steps as
the time available permits to bring the demands within the then-available capacity or otherwise control load. Such steps shall include but
shall not be limited to reduction or interruption of service to one or more customers, in accordance with the Company's procedures for
controlling load,
The Company shall establish procedures for controlling load including schedules of load shedding priorities to be followed in
compliance with the foregoing paragraph, may revise such procedures from time to time, and shall revise them if so required by
Pennsylvania Public Utility Commission. A copy of such procedures or of the revision thereof currently in effect shall be kept available for
public inspection at the Company's Principle Office, and another such copy shall be kept on file with the Pennsylvania Public Utility
Commission.
12,4 EMERGENCY ENERGY CONSERVATION. Pursuant to order of the Pennsylvania Public Utility Commission, the following
provision la Incorporated in this Tariff:
VVhenavar events occur which are actually resulting, or in the judgment of the Company threaten to result, in a restriction of the fuel
supplies available to the Company or its energy suppliers, such that the amount of electric energy which the Company is able to supply is or
will be adversely affected, an emergency energy situation exists.
In the event of an emergency energy conservation situation, the Company shall take such reasonable measures as it believes
necessary and proper to conserve available fuel supplies. Such measures may include, but shall not be limited to reduction, interruption, or
suspension of service to one or more of its customers or classes of customers in accordance with the Company's procedure for emergency
energy conservation.
The Company shall establish procedures for emergency energy conservation, including, if it deems necessary, schedules of service
interruption and suspension priorities to be followed as prescribed by the foregoing paragraph.
The Company may revise such procedure from time to time, and shall revise them if so required by the Pennsylvania Public Utility
Commission, A copy of such procedures or of the revision thereof currently in effect shall be kept available for public inspection at each
office at which the Company maintains a copy of its Tariff for public inspection, and another such copy shall be kept on file with the
Pennsylvania Public Utility Commission.
12.5 NOTICE OF TROUBLE. The customer must immediately notify the Company if service is interrupted or is otherwise
unsatisfactory due to defects, trouble, or accident, affecting the supply of service
151340E0 axx x, xass
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12.6 RELOCATION OF DELIVERY POINT, In the event that the Company shall be required by any public authority to place
underground any portion of its mains, wires, or service-supply lines, or relocate any poles or feeders, the customer, at the customer's own
expense, shall change the location of his point of delivery to a point readily accessible to the new location.
13. CUSTOMER'S USE OF SERVICE
13,1 RESALE OF SERVICE. Pursuant to Section 1313 of the Public Utility Code, 66 Pa C S § 1313, a customer may resell Energy
and Capacity and/or service provided by PECO Energy under its default service plan if: (1) the Company provides such service under a
single contract at one application of an available Base Rate and for the total requirements of the premises served, and (2) the location and
use of the service conforms to the availability requirements of this Tariff for provision to the customer for the customers own account
All residential units connected after May 10, 1980, except those dwelling units under construction or under written contract for
construction as of that date must be individually metered by either the Company, the AMSP or the landlord for their basic electric service
supply. Centrally supplied master metered heating, cooling or water heating service may be provided if such supply will result in energy
conservation, The bill rendered by the reseller to any consumer shall not exceed the amount which PECO Energy would bill its own residential
customers for the same quantity of service under the applicable tariffed residential rate.
The requirements for individually metered dwelling units in new construction may be waived at the sole discretion of the Company,
Such waiver will only be granted when the owner can demonstrate to the Company that there are valid reasons for such waiver and that
there will not be a significant impact on the consumption of an individual customer.
13.2 FLUCTUATIONS. Electric service must not be used in such a manner as to cause unusual fluctuations or disturbances in the
Company's supply system, and, in the case of violation of this rule, the Company may discontinue service, or require the customer to modify
the installation and/or equip it with approved controlling devices.
13.3 TYPE OF INSTALLATIONS. Motor and other installations connected to the Company's lines must be of a type to use minimum
starting current and must conform to the requirements of the Company as to wiring, character of equipment, and control devices.
13.4 UNBALANCED LOAD. The customer shall at all times take, and use, energy in such manner that the load will be balanced
between phases to within nominally 10% In the event of unbalanced polyphase loads, the Company reserves the right to require the
customer to make the necessary changes at the customer's expense to correct the unsatisfactory condition, or to compute the demand used
for billing purposes on the assumption that the load on each phase is equal to that on the greatest phase.
13.5 ADDITIONAL LOAD. The service connection, transformers, meters and equipment supplied by the Company for each customer,
have definite capacity, and no additions to the equipment or load connected thereto will be allowed except by consent of the Company.
13.6 CHANGE OF INSTALLATION. The customer shall give immediate written notice to the Company of any proposed increase or
decrease in, or change of purpose or location of, the installation.
13.7 FAILURE TO GIVE NOTICE. Failure to give notice of additions or changes in load or location shall render the customer liable for
any damage to the meters or their auxiliary apparatus, or the transformers, or wires, of the Company, caused by the additional or changed
installation
14, METERING
14.1 SUPPLY OF METERS. An EGS that is also an AMSP may provide Advanced Meter Services in accordance with the Electric Generation
Supplier Coordination Tariff Otherwise, subject to Rules 14 3 and 14 9, the measurement of service for billing purposes shall be by meters
furnished and installed by the Company. The Company will select the type and make of metering equipment to be used for meters supplied by the
Company, and may, from time to time, change or alter the equipment, its sole obligation being to supply meters that will accurately and adequately
furnish records for billing purposes. In fulfilling its obligations with respect to metering and meter reading, and with respect to AMSPs that provide
Advanced Meter Services, the Company will comply with Electric Generation Supplier Coordination Tariff.
14.2 SPECIAL MEASUREMENTS. The Company shall have the right, at its option and its own expense, to place demand meters,
reactive-component meters, or other instruments, on the premises of any customer except for any customer for whom an AMSP is providing
Advanced Meter Services, for the purpose of measuring the demand and/or the power factor, or for other tests of all, or any part, of the
customer's load
14.3 CUSTOMER REQUEST FOR SPECIAL METER. If a customer for whom the Company is providing either metering and meter
reading wishes to replace its billing metering equipment, to the extent technically possible, the Company may offer, provide and support a
selection of qualified meters and may perform installation within a reasonable amount of time and at the expense of the customer. The
customer must pay for any such metering equipment based on the net incremental cost of purchasing and installing the new metering
equipment as approved by the Commission. The Company will own and maintain all such new metering equipment.
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14.4 POWER FACTOR MEASUREMENT. For customers for whom the Company is providing metering and meter reading or
Advanced Meter Services, the Company reserves the right to measure the power factor of the customer's load, either by test or by
permanently installed instruments, For customers for whom an AMSP is providing Advanced Meter Services, the Company reserves
the right to require such AMSP to measure the power factor of the load of the customer on the same basis the Company measures
the power factor of customers for which the Company provides metering and meter reading or Advanced Meter Services.
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14.5 REVERSE REGISTRATION. The Company may, by ratchet or other device, control its meters to prevent reverse registration.
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14.6 ESTIMATED USAGE, The kilowatt-hours and billing demands to be paid for may be determined by computation instead of by
measurement in the case of installations having a fixed load or demand value controlled to operate for a definite number of hours
each day.
14.7 METER READING INTERVALS. The Company will read its meters in accordance with Appendix C to the Joint Petition for Full
Settlement and at scheduled regular intervals of one month. Monthly customer usage will not be prorated for seasonality For
customers for whom it provides Consolidated EDC Billing or Separate EDC Billing, the Company will render standard bills for the
recorded use of service based upon the time interval between meter readings EGS & EDC charges shall be based on the EDC
defined meter reading route schedules. Only those bills which cover a period of service of less than 26 days or more than 35 days will
be prorated The Company will render "short period" bills as needed to ensure a customer can switch their electric service in
accordance with the accelerated switching process final omitted rulemaking order that amends 52 Pa. Code, Ch. 57.172 — 57.179.
See Dockets No, L-2014-2409383 and P-2014-2446292.
14.8 ESTIMATED USAGE. For customers for whom the Company provides meter reading or Advanced Meter Reading Services, the
Company shall estimate the amount of service supplied to premises where access to the meter is not available or if such estimate is
necessary, and to installations at remote locations when warranted by the type of installation, regularity of usage, or other
circumstances_ For customers for whom it provides Consolidated EDC Billing or Separate EDC Billing, the Company will render bills
in standard form based on such estimate and so marked, for the customers acceptance. Meter readings will be secured from time to
time and billing will be revised when they disclose that the estimate failed to approximate the actual usage. For residential customers,
an actual meter reading will be obtained at least every six months in accordance with Commission regulations.
14.9 CUSTOMER SELECTED ADVANCED METERS. A customer may request either PECO Energy or an AMSP to have
an Advanced Meter installed and have Advanced Meter Services provided pursuant to Appendix C of the Joint Petition for Full
Settlement and any applicable rules adopted by the Commission. For an advanced meter to be deployed in the PECO Energy
service territory, it must be included in the Commission's Advanced Meter Catalog, and indicated as eligible for deployment in the
PECO Energy territory
•14.1p MANUAL, METER READING FEE Upon customer request. the Company Will secure an in-person meter reading to confirm •
the accuracy of an automatic meter reading when a customer discornects service or a new service request is received. The Lae Is
$45 and the Company will include this fee on the customer's or applicant's bill
15. DEMAND DETERMINATION
15.1 MEASURED DEMANDS. Measured demands may be quantified by recording or indicating instruments showing, unless
otherwise specified, the greatest 30-minute rate-of-use of energy, provided that in the case of hoists, elevators, welding machine,
electric furnaces, or other installations where the use of electricity is intermittent or subject to violent fluctuation the demand may be
fixed by special determination.
15.2 DEMAND DETERMINATION.
(a) $pucipl !Determination. Where charges specified in this Tariff are based upon the customer's demand, it is intended that
such demand shall fairly represent the customer's actual demand that the Company must stand ready to serve. In the case of
installations where the customer's regular use of service in the ordinary course of the customer's business is such that
measurement over a thirty-minute interval does not result in a fair or equitable measure of the customer's demand, then the
demand may be estimated from the known character of use and the rating data of the equipment connected, or from special
tests The intent of this provision is that the demand so determined shall fairly represent the demand that the Company must
stand ready to serve.
(b) Demand Waiver When a customer wishes to conduct a test of equipment or process that is not part of the customer's normal
operations, the customer may request that the Company waive the demand caused by that test, if that demand is the highest
measured demand in the billing month. The Company will agree to such a waiver if the following conditions are met:
1. The Company's metering is of a type which allows for the determination of 30-minute demands; and
2. The customer's request is in writing, and is received by the Company at least 15 business days before the date of the
commencement of the proposed test. The request must specify the nature of the test, the size of the loads to be tested and
the starting and ending times; and
3. The Company determines that the tests are not a part of the customer's normal operations; and
4. The test will not last for more than twelve (12) consecutive hours; and
5, The customer has not conducted a test and received a demand waiver for a test pursuant to this rule within one year of the
proposed lest
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Upon receipt of a request for a demand waiver, the Company will inform the customer in writing within fifteen (15) days of receipt of the
customer's request whether it will grant the proposed waive
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15.3 POWER FACTOR ADJUSTMENT.
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schedule

p. worrnirona Measured Power Factor:

Deleted: are asfollows:
II Deleted: kW to
Deleted: kW
Deleted: kW to

Lor customers with measured demands of 750 kW or greater in three consecutive months
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03} Until Metering equipment capable of continuous power factor measurement is installed. the Company shall detemizasioasured
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load, the Comeau shelialaierminc measured laewer Cantor Posen (PIZ9 below.
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31, For all other customers. inctudina those with measured
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1 510 and 150 kW the Company shall determine measured

faS.By lest_ at a lime when the customer's load is at least two-thirds of the customers maairnuM measured demand In lire preceding
eleven months.
gaLri_the option of either the customer or (ha CPMPartv bV rnefieurement as determined from meters installed by the Company.
rethateled tq Prevent feverae registration.
I. Customers requesting measurement of power factor shell be 'ink:disci to a monthly meter champ determined in accordance with
the cost of the rnaler. tnatellse_e. Such installation 6hRIl nal be ter leas thrall One veer
ii. When meters are installed, the measured power factor shall be the power factor that is coincident with customers maximum
measured demand.
customer that receives Advanced Meter Services from an AMSP is subject to thesefules regarding determination of measured power
Factor
16. METER TESTS
16.1 METER TESTS. The Company at its expense, will make periodic tests and inspections of its meters in order to maintain them at a
high standard of accuracy.
16.2 REQUEST TESTS. The Company will make additional tests or inspections of its meters at the request of a customer or an EGS
providing Competitive Energy Supply to a customer, but reserves the right to make the charge provided For in the Electric Regulations of the
Pennsylvania Public Utility Commission, under conditions therein specified.
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16.3 ADJUSTMENT FOR ERROR. Should any of the Company's meters become defective or Fail to register correctly, the use of
electricity shall be determined by a test of any such meter, or by the registration of a meter set in its place during the period next following, or
by averaging the amount registered for the preceding billing period and the amount registered during not less than one week immediately
subsequent to the repairs to, or change of, the meter, taking into consideration the character of use by the customer
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16,4 RESIDENCE METER ERRORS. Meter errors in the Company's meters in residence service may be determined on the basis of
the registration of the corresponding period during the preceding year, if records are available and conditions of use remain the same
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16.5 ADMINISTRATION TESTS. The Company, at its own expense, will make only such tests of the Company's meters as it deems
necessary for the proper administration of its rates, ores are required by law.
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16.6. TESTING SERVICE. The Company will, upon request by the customer, make tests of the Company's meters to supply special
information regarding the customers use of service, provided that the estimated cost of such special tests shall be paid by the customer to
the Company in advance.
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17. BILLING AND STANDARD PAYMENT OPTIONS
17.1 BILLING PERIOD. Billing for service will be based upon the amount of use and the lime interval of its delivery. The customer will be
billed in accordance with rule 14.7 Rate values stated for direct application to monthly billing periods will be adjusted when time elapsed
between readings is substantially greeter or less than a month
17.2 BILLING OPTIONS. A customer may select one of the following three billing options es communicated to PEGG by the customer's
supplier. (1) Consolidated EDC Billing, (2) Consolidated EGS Baling and (3) Separate EDC/EGS Billing, ee those terms are defined herein.
Mon the Company provides Consolidated
If it customer does flat make a selection, the aisturner shall receive Consblidated EDC
EDC Billing or Separate EDC Billing, it will comply with the terms and conditions of the Electric Generation Supplier Coordination Tariff
17.3 PAYMENT.
(a) The Company's bills to customers are payable upon presentation. Payment for service received must be made on or before the due
date shown on the bill. The due date shall be determined by the Company and shall be not less than twenty days from the date of
transmittal of the bill for Rates R, R-H, RS-2, POL and GS (excluding Summary Billing
Accounts). The due delis shall be not lees than 15 days from the date of transmittal of the but for all other rates, including Summary
Billing Accounts. Notwithstanding the foregoing. the due date may be up to thirty days for accounts (including Summery Baling
Accounts) with the Untied States of America, the Commonwealth of Pennsylvania, or any of their departments, political subdivisions, or
instiumenuilities The Company may allow a reasonable amount of additional time for payment of bills on industrial arid commercial
accounts of creditworthy customers. If the due dale that appears on a customers trill falls on a Saturday, Sunday. bank holiday. or any
other day when the offices of the Company which regularly receive payments are not open to the general public, the due data shall be
extended to the next business day The payment period will nut be extended because of the customer's }mum to receive a bill unless
said failure is due to the fault of the Company
(b) Payment may be made al any commercial office of the Company or at any authorized payment agency. The customer bears the
risk of delivery of payment tendered on or after the dale contained in any termination notice sent le the customer.
(c) The Company may require that a customer that is not creditworthy lender payment by means of a certified, cashiers. tellers, or
bank check, or by wire transfer, or In cash or other immediately available funds
(c1) A customer must pay the undisputed portion of disputed bills under investigation The Company will apply this rule to the disputed
portion of disputed bills, il, and only It (I) the Company has made Mewed and reasonable etfortS to Investigate and resolve the dispute,
(2) the result of the Investigation is that the Company determines that the customers clefts are unwarranted or invalid: (3) the
Commission andfor the Bureau of Consumer Services has decided a formal or informal complaint in Ihe Company's favor and no timely
appeal is filed, and (4) the customer nevertheless continues to dispute the same manner in bad faith.
17.4 PAYMENT PROCESSING. When the Company is providing Consolidated SOC Billing, Default Service or Separate EDC Billing, and
the customer remits a partial payment to the Company, the payment will be applied as follows:
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1. Any past due balances including those for prior PECO basic service charges, for prior EGS receivables purchased by the Company,
for prior installment amounts on payment agreements, and also for any reconnection charges
2. Any current charges including these for PECO basic service charges, for currant EGS receivables purchased by the Company, and
for current installment amounts on payment agreements.
3. Non-basic service charges.
17.5 LATE FEES AND COLLECTION COSTS. If payment Is made at a Company office or authonzed payment agency otter the due date
shown an the bill, a late fee will be added to the unpaid balance until the entire bill Is paid If payment is made by mail, the late fee will be
added if the payment is received by the Company more than five days after the due date shown on the bill. For Rates 13, R-H, RS.2, POL
and GS this late fee will be 1.1/2 %. per month; for all other rates the late fee will be 2% per month If the Company files suit to coiled a
delinquent balance on an account (whether active or Inactive) or to ensure payment of current bilis, the customer will be required to pay the
Company's out of pocket court costs (including filing, service, and witness fees) as ordered by the caun arid such costs will be added to
commercial and industrial accounts, These terms also sooty to Final Bills as defined In Tariff Rule 20.2._ _ _

(Deleted:

17.6 BUDGET BILLING
(a) Al the option of a customer receiving residential service under Rates R. R.H, R5-2, POL and GS, en
estimated total bill for all service to be received by the customer over a twelve month penod may be budgeted over the period and an
average bill rendered monthly for payment each month. Any difference between the budgeted amounts so paid and the actual charges
for a twelve month budget period will at the customer's option, either be amortized over the next twelve months or incorporated into the
12th month bill. Absent an Indication of preference from the customer, the debit or credit elk be amortized. Budget baling may be
discontinued upon the customer's request at which lime any difference between budget billing amounts and actual charges becomes
due and payable: If a monthly budget tell is not paid, a late lee will be added to the unpaid balance of actual charges on the next billing
date in accordance with Rule 17 3 and 17.5 Any such late fee will be calculated based on the lesser of budget billing arrears and
actual charged arrears The Company may also arrange budget billing for creditworthy commercial and industrial customers.
(b) When the Company provides Conselefeled EDC Billing, the EGS's charges will be Included in the customer's Budget Billing
Plan.
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RULES AND REGULATIONS (con6nued1
17.7 CALCULATION OF LATE FEE. Where a late fee is applicable, the amount of the late fee to be added to the unpaid balance
shall be calculated by multiplying the unpaid past due balance, exclusive of any previous unpaid late fees, by the appropriate late fee
rate

Deleted: Supplement No. 3 to

17.8 TAX EXEMPTION. If a customer is tax exempt, the customer must provide a tax exempt form to PECO Energy and to its
EGS, regardless of which billing option the customer chooses.
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17.9 BILLING ERRORS. When the Company provides Consolidated EDC Billing, PECO Energy shall not be responsible for billing
errors resulting from incorrect price information received from an EGS
17.10 RETURNED PAYMENT CHARGE. If a check (electronic or paper) received in payment of a customer's account is returned
to the Company unpaid or if upon a second attempt by the Company or its agent for payment the check is again returned unpaid,
then the Company will add a returned payment charge to the customer's account in the amount of $20.00.

•
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17.11 APPLICABILITY TO CUSTOMERS RESIDING AT PLACE OF BUSINESS. For purposes of all of the provisions of Rule 17,
when a customer resides at a place of business or commercial establishment legitimately served pursuant to a commercial or
industrial Base Rate, that is not a residential dwelling unit attached thereto, the customer is not thereby entitled to any of the
protections in the Public Utility Code or the Commission's regulations implementing the Pennsylvania Public Utility Code, or to any of
the provisions of these rules or this Tariff, that apply exclusively to payment terms for residential customers,
18. rAYMENT TERMS & TERMINATION OF SERVICE
18.1 NON-PAYMENT TERMINATION. When the Company is providing either Consolidated EDC Billing or Separate EDC Billing, the
customer is subject to collection action, including termination of service (in accordance with the Pennsylvania Public Utility Code or the
Commission's regulations, on the portion of the past due amount attributable to the Company's charges for: (1) service, (2) Energy and
Capacity and (3) to Customer EGS Receivables purchased by the Company. Upon termination of service, the Company may also remove
its equipment, Notice that complies with applicable Commission regulations shall conclusively be considered to be "reasonable" hereunder
Consistent with 52 PA Code §56,100, the Company will accept the following most current and valid documents as proof of household
income: (1) income tax returns; (2) pay stubs; (3) benefit letters and governmental agency verification; (4) other Forms to be accepted at the
Company's discretion. The customer must provide this information within 10 days of the Company's request. This information may also be
used by the company to determine deposit requirements, payment arrangements, and any other income specific program
18.2 PAYMENT TERMS. When the Company is providing either Consolidated EDC Billing or Separate EDC Billing, the Company
will in accordance with Pennsylvania Public Utility Law and applicable Pennsylvania Public Utility Commission Regulations and
Orders, negotiate payment arrangements on the portion of the past due amount attributable to its charges for: (1) service (2) Energy
and Capacity and (3) to Customer EGS Receivables purchased by the Company However, the Company will not negotiate payment
arrangements on behalf of an EGS
18.3 TERMINATION FOR CAUSE. The Company may terminate on reasonable notice if entry to the meter or meters is refused or
if access thereto is obstructed or hazardous; or if utility service is taken without the knowledge or approval of the Company; or for
other violation of these Rules and Regulations and/or applicable Commission rules, including those found at Pennsylvania Public
Utility Code or the Commission's regulations
18.4 SAFETY TERMINATION. The Company may terminate without notice if the customer's installation has become hazardous or
defective
18.5 DEFECTIVE EQUIPMENT TERMINATION. The Company may terminate without notice if the customer's equipment or use
thereof might injuriously affect the equipment of the Company, or the Company's service to other customers; or if a certificate of
approval is refused after a re-examination of the customer's installation by a competent inspection agency authorized to perform this
service in the specific locality where service is provided.
18.6 TERMINATION FOR FRAUD. The Company may terminate without notice for abuse, fraud, material misrepresentation of the
customer's identity, or tampering with the connections, the Company's meters, or other equipment of the Company.
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18.7 RECONNECTION CHARGE. If service is terminated or discontinued by reason or act of the customer, the same
customer, whether an applicant or a customer as defined at 66 Pa. C.S. § 1403, shall pay a reconnection charge prior
to restoration of service at the same address within twelve months after discontinuance or termination. The
reconnection charges, listed below, are based on the Company's current standard schedule of reconnection fees,
which include direct labor costs, contractor costs, and material/transportation costs. In the case of fraud, the
reconnection charge will also include allocated overheads, all investigative costs, and administrative costs as
determined by the Company. All theft and fraud reconnections will be completed at the premise and will not be
perform
Reconnect Fees
Reconnect Fees
For Non-Payment For Theft I Fraud
Electric Reconnect at the Meter
$
75.00
$
350.00
Electric Reconnect at Tap
260.00
$
1,180.00
$
1.650.00
4,450.00
Electric Reconnect - Underground dig
$
S
5
100.00
350.00
Electric with dual meters
$
Electric Remote Reconnect (one or dual meters)
$
20.00
N/A
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19. UNFULFILLED CONTRACTS
19.1 NOTICE OF DISCONTINUANCE BY CUSTOMER. Notice to discontinue service before the expiration of a contract term
will not relieve a customer from any minimum, or guaranteed, payment under any contract or rate. In the case of residential
customers this Rule only applies if the customer has signed an express written contract that clearly sets forth such a term and
condition of service.
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19.2 COMPLETION OF TERM. If, by reason of any act, neglect or default of a customer, the Company's service is suspended, or the
Company is prevented from providing service in accordance with the terms of any contract it may have entered into with the customer, the
minimum charge for the unexpired portion of the initial contract term shall become due and payable immediately as liquidated damages
These liquidated damages may, at the option of the Company, be offset by estimated revenues from a succeeding customer at the same
location, if such exists.
20. CANCELLATION BY CUSTOMER
20.1 TERMINATION NOTICE. Customers who have fulfilled their initial contract term and wish to discontinue service from the
Company must give the Company at least 7 days' written notice to that effect.
20.2 FINAL BILL. The customer is liable for service taken after notice to terminate the contract, until the meter is read and/or
disconnected. The final bill for service is then due.
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21. GENERAL
21.1 OFFICE OF THE COMPANY. Wherever, in this Tariff, it is provided that notice be given or sent to the Company, or the office of the
Company, such notice, delivered or mailed, postage prepaid to any commercial office, shall be deemed sufficient, unless the Principal Office
of the Company at 2301 Market Street, Philadelphia, is expressly mentioned
21.2 NO PREJUDICE OF RIGHTS. The failure by the Company to enforce any of the terms of this Tariff shall not be deemed a waiver of
its right to do so.
21.3 GRATUITIES TO EMPLOYEES. The Company's employees are strictly forbidden to demand or accept any personal compensation,
or gifts, for service rendered by them while working for the Company on the Company's time.
21.4 BILLING CHANGES. Where billing changes are made as the result of an investigation made at customer's request or by routine
inspection, the change of billing may be applied to the bill for the regular meter reading period preceding such investigation, and will, in any
event apply to the bill for the period during which the investigation is made.
21.5 EXCEPTIONAL CASES. The usual supply of electric service shall be subject to the provisions of this Tariff; but where special
service-supply conditions or problems arise for which provision is not otherwise made, the Company may modify or adapt its supply terms to
meet the peculiar requirements of such case, provided that such modified terms are a rational expansion of standard tariff provisions.
21.6 ASSIGNMENT. Subject to the Rules and Regulations, all contracts made by the Company shall be binding upon, and oblige and
inure to the benefit of, the successors and assigns, heirs, executors and administrators of the parties thereto.
21.7 OTHER CHARGES. The Company may, if feasible, provide and charge for services, other than those provided for in this Tariff,
when requested by the customer, The Company is not obligated to provide such services The Company will, if possible, give the
customer an advance written estimate of the costs to provide the service Costs shall include, but not be limited to, materials, supplies,
labor, transportation and overhead
21.6 TAX INDEMNIFICATION, If PECO Energy becomes liable under Section 2806(g) or 2809( c) of the Public Utility Code, 66 CS, §§
2806(g) and 2809(c), for Pennsylvania state taxes not paid by an Electric Generation Supplier (EGS), the non-compliant EGS shall
indemnify PECO Energy for the amount of additional state tax liability imposed upon PECO Energy by the Pennsylvania Department of
Revenue due to the failure of the EGS to pay or remit to the Commonwealth the tax imposed on its gross receipts under Section 1101 of
the Tax Reform Code of 1971 or Chapter 28 of Title 66.
22. RULES FOR DESIGNATION OF PROCUREMENT CLASS
22.1 DESIGNATION OF PROCUREMENT CLASS
a) Annually, in November the Company shall notify the customer of their procurement group class designation which shall be
effective the following June 1.
b) The procurement class designation shall be used to determine the appropriate Generation Supply Adjustment to apply to the
customer,
c) For non-residential customers, the procurement class shall be determined based upon the customers peak measured demand in
the prior June-May period
d) There shall be three procurement class designations. They are:
•
1)Residential
2)Small Commercial and Industrial up to and including 100 kW
3)Large Commercial and Industrial greater than 100 kW
•_ _ _
e) Procurement class designation shall only change once per year on the date established in rule 22 1a
f) mew customean a new leafy shall be assigned to a procurement class,based upon an engineering estimate of thweitoma(s.
diversified peak demand.•
g) A new customer in an existing facility shall be assigned to the same procurement class as the last customer in that facility unless_
the new CUOXPer wai use lhQ eidsting faciliiv_in a subslagliallv different manner.
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23. EGS SWITCHING

Deleted: Supersedes
23.1 PECO Energy will accommodate requests by customers to switch EGSs on active accounts and pending active,gnstant Connect)
accounts in accordance with this Rule 23, Commission Order M-2014-2401065, and other applicable Commission Orders.
23.2 To switch to a new EGS, a customer must inform the new EGS. Customers that wish to switch are not required to contact PECO
Energy to initiate a switch; PECO Energy will only switch a customer in accordance with Rule 23.2
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23.3 To enable a new EGS to complete a switch, a customer must provide to the new EGS the customer's PECO Energy account
number as it appears on the customers PECO Energy monthly bill.
23.4 If a Customer contacts the Company to discontinue electric service and indicates that the Customer will be,relocating outside of the
Company's service territory, the Company will notify the current EGS of the Customer's discontinuance of service for the account at the
Customer's location. If relocating within the Company's service territory the Company will seamlessly move the current EGS to the new
location if all qualifications are met in accordance with PUC Order M-2014-2401085
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215 A switch to an EGS will be effective 3 business days after the enrollment request is processed, provided the enrollment request
includes valid customer information as required by the controlling provisions of the Supplier Tariff. Upon receiving valid notice to
switch an EGS, the Company shall notify the customers existing EGS that such a request has been made.
23.6 If and when a customer's EGS discontinues its supply in the event of bankruptcy, loss of license, or similar occurrence, or if a
Customer is dropped by its EGS for non-payment or other reason then the customer may select a new EGS. The customer will
receive its energy supply from PECO Energy until the switch becomes effective.
23.7 Nothing in this Rule 23 shall be interpreted to preclude EGSs from entering into agreements for supply with a term of service of
one month. EGSs may enter into agreements for longer.
23.8 The Company
serid Releeloo Of infOrrnedlen PiitC,Altes loaf new.custpmers (except for customer wilh demands greater than
50015 1 which IntdrMaliOP vrilt PrOVIdeZUSIMail the fieportunb to authorize the release of their confidential account information
PECO ennuallV notifies customers Ihal theycan change This authorizatinn Every threg veers; in accordance WW1 RUC Docket No. M.2011121.03412; PECO veil re-sullcIt Its entire PLIBIDM91- b@sa Wiwi]: for quslornor wth clernsods 0reeicor than 50010I6 for the purpose
or opting out of disclosing informat1411
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24. LOAD DATA EXCHANGE
24.1 PECO Energy will provide to a customer or the customers designated EGS or authorized consultant, all available data from the
meter once each calendar year for no fee. The exchange of data among PECO Energy, EGSs, and customers shall be in
accordance with the Supplier Tariff and the Final Consensus Plan for Electronic Data Exchange Standards for Electric Deregulation in
the Commonwealth of Pennsylvania, as approved by the Commission.
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STATE TAX ADJUSTMENT CLAUSE
In addition to the net charges provided for in this tariff, a surcharge credit value of 0 01% will apply to all Pa PUC jurisdictional,
distribution charges in the Base Rates and Riders, effective January 1, 2018 ,
Whenever any of the tax rates used in the calculation of the surcharge are changed, or recoveries are authorized under Sections 2606, 2809
or 2810 of the Competition Act, the surcharge will be recomputed as prescribed by the Commission The recalculation will be submitted to
the Commission within ten days after the change occurs and the effective date shall be ten days after filing.
In addition, if a recalculation is submitted as a result of a tax rate change (including the Revenue Neutral Reconciliation rate) the Company
will thereafter file each year by December 21 annual updates or revisions with the Commission which will reflect only this tax change. These
annual updates will be effective ten days after filing and will continue until such time as the effect of the change in tax rates has been
included in base rates
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FEDERAL TAX ADJUSTMENT CREDIT WTACI
To pas sihe 2018 effects of the Taw Cuts and Jobs Act f"TCJA1 tit customers. the FTAC will array a sanative surtharge to all PaP UC
jurisdictional distribution charges on a pups-renderori 406143 beghning on January 1, 2010. This FTAC will be provided tilt °ugh a senetale
mechanism showing a Moe item on customer tills ie.o Federal Tax Adlustment Creglt
c_r_)
The FTAC will be based on the difference in tolat annual' revenue reralrement before and after Implementing the 2018 effects of the TCJA
and the calculation will reflect the reduction in required nevenueo The reduction In teciptred revenues will be divided by estimated annual
applicable base revenues to deVehr) the Intel amount of 2018 benefits to be refunded to customers The arnourill heinturifurrited will include
Irnerest.aumact in 2018 using the residential mortgage lending rale specified by the Societal,/ Of Banking irtaCCDAL,N2Afnina Loan
Interest and protection Law 141 P
GS 101, at seri 1. No inlwest will be paid to customers en any amount of TCJA savings held by the
Company in 2016 and refunded to customers
PECO will celpuiete the FTAC as fellows. subiectio reconciliation of revenues credited under the FTAC and IseCompany's actual 2018
TG JA savings after the and Of the refund period
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GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1 AND 2
LOADS UP TO 100KW
Applicability: June 1, 2017 this adjustment shall apply to all customers taking default service from the Company with demands up to 100
calculated
to
the
nearest one thousandth of a cent The GSA shall contain the cost of generation
kW. The rate contained herein shall be
supply for each tariff rate.
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Pricing: The rates below shall include the cost of procuring power to serve the default service customers including the cost of complying
with the Alternative Energy Portfolio Standards Act ("AEPS" or the "Act") plus associated administrative expenses incurred in acquiring
power and gaining regulatory approval of any procurement strategy and plan. The pricing for default service will represent the estimate of
the cost to serve the specific tariff rate for the next quarterly period beginning with the three months ended August 31, 2017 The rates in
this tariff shall be updated quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2017 and ere net eroratetl. If the
balance of over/(under) recovery gets too large, the Company can file a reconciliation that will mitigate the subsequent impact. The generation
service charge shall be calculated using the following formula:
GSA(n) = (C-E+A)/S*1/(1-T). (1-ALL)/(1-LL) +AEPS/S*1/(1 - T) + WC where;
C= The sum of the amounts paid to the full requirements suppliers providing the power for the quarterly period, the spot market purchases
for the quarterly period, plus the cost of any other energy acquired for the quarterly period. Cost shall include energy, capacity and ancillary
services, distribution line losses, cost of complying with the Alternative Energy Portfolio Standards, and any other load serving entity charges
other than network transmission service and costs assigned under the RegionalZransmission Expansion Plan Ancillary services shall
include any allocation by PJM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as the
load serving entity charges listed in the Supply Master Agreement Exhibit D as the responsibility of the supplier. This component shall
include the proceeds and costs from the exercise of Auction Revenue Rights granted to PECO by PJM.
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AEPS = The projected total cost of complying with the Alternative Energy Portfolio Standards Act ("AEPS" or the "Act") not included in the C
component above for the quarterly period for each procurement class. Costs include the amount paid for Alternative Energy and/or
Alternative Energy Credits ("AEC's") purchased for compliance with the Act, the cost of administering and conducting any procurement of
Alternative Energy and/or AEC's, payments to the AEC program administrator for its costs of administering an alternative energy credits
program, payments to a third party for its costs in operating an AEC registry, any charge levied by PECO's regional transmission operator to
ensure that alternative energy sources are reliable, a credit for the sale of any AEC's sold during the calculation period, and the cost of
Alternative Compliance Payments that are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring
Alternative Energy and/or AEC's and complying with the AEPS statute.
E = Experienced over or under-collection calculated under the reconciliation provision of the tariff to be effective semiannually with recovery
during the periods March 1 through August 31 of the current year and September 1 of the current year through February 28 (29) of the following
year.
A = Administrative Cost - This includes the cost of the Independent Evaluator, consultants providing guidance on the development of the
procurement plan, legal fees incurred gaining approval of the plan and any other costs associated with designing and implementing a
procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this tariff. Also included in this
component shall be the cost to implement real time pricing or other time sensitive pricing such as dynamic pricing that is required of the
Company or is approved in its Act 129 filing. Administrative Costs also includes any other costs incurred to implement retail market
enhancements directed by the Commission in its Retail Market Investigation at Docket No 1-2011-2237952 or any other applicable docket
that are not recovered from EGSs or through another rate.
S = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable. Six month sales are used for the E
factor with effective periods March 1 through August 31 of the current year and September 1 of the current year through February 28 (29) of the
following year
T = The currently effective gross receipts tax rate.
n = The procurement class for which the GSA is being calculated
ALL = Average line losses for the procurement class
LL = Line losses for the specific rate class provided in the Company's Electric Generation Supplier Coordination Tariff rule 6 6.
WC = $0,00 aC' /kWh to represent the cash working capital for power purchases
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Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR's allow a Company to select rights to
specific transmission paths in order to avoid congestion charges. In,general, the line loss adjustment is applicable to Procurement Class 2,only. as
those classes contain rate classes with three different line loss factors: Current Charges:
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GSA Price

Rate
R

GSA (1)

$0.06604

RH

GSA (1)

$0. 06604

GS

GSA (2)

$0 06233
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PFNERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1 AND 2
LOADS UP TO 100p1 )CONTINUED)

Deleted:

Supersedes SevenEig th Revised

Deleted: 4
PD
HT
POL•
SL-S•
TLCL
SL-E•

GSA (2)
GSA (2]
GSA (2)
GSA (2)
GSA (2)
GSA (2)
GSA (2)

50.05128
$0 05883
$0 04044
$0 04044
50 06233
50 04044
50 04044
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" Prices shall exclude capacity from the Procurement Class 2 RFP results.
Procedure: For Procurement Classes 1 and 2 the GSA shall be filed 45 days before the effective dates of June 1, September 1,
December 1 and March 1 in conjunction with the Reconciliation Schedule.
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GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 3/4
LOADS GREATER THAN 100KW
Applicability: June 1, 2017 this adjustment shall apply to all customers taking default service from the Company with demands
greater than 100 kw
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Hourly Pricing Service
Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated administrative
expenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The rates for the GSA 3/4 Hourly
Pricing Adder shall be updated quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2017 and are not prorated
If the balance of over/(under) recovery gets too large due to billing lag, the Company can file a reconciliation that will mitigate the subsequent
impact The cost for this hourly service rate shall be as follows:
Generation Supply Cost (GSC) = (C+R+AS+AC-E)/(1-T)+WCA where;
C = The PJM day ahead hourly price multiplied by the customers usage in the hour summed up for all hours in the month
EPJM.A x usage / (1-LL)
PJMDA - PJM on day ahead hourly price.
Usage - Electricity used by an end use customer.
R = The PJM reliability pricing model (RPM) charge for month for the customer, The RPM charge shall be the customers peak load
contribution as established for PJM purposes multiplied by the current RPM monthly charge and the PJM established reserve margin
adjustment
PLC x (1+ RM) x Preve x Bill Days
PLC = Peak load contribution
RM = Reserve margin adjustment per PJM
Pare = Capacity price per MW-day
AC = Administrative Cost - This includes an allocation of the cost of the Independent Evaluator, consultants providing guidance on the
development of the procurement strategy, legal fees incurred gaining approval of the plan, and any other costs associated with designing
and implementing a procurement plan divided by the total default service sales and then multiplied by the customers usage for the month.
Administrative Costs also includes any other costs incurred to implement retail market enhancements directed by the Commission in its
Retail Market Investigation at Docket No. 1-2011-2237952 or any other applicable docket that are not recovered from EGSs or through
another rate.
A /Sx Usage
A = Administrative cost
S = Default service sales
AS = The cost, on a S/MVVH basis, of acquiring ancillary services from PJM and of complying with the Alternative Energy Portfolio Standard,
multiplied by the customers usage for the month and divided by (1-LL). Congestion charges including the proceeds and costs from the
exercise of
Auction Revenue Rights shall be included in this component. Ancillary services shall be those included in the Supply Master Agreement as
being the responsibility of the supplier.
((PJMAs x Usage"1/(1-LL) + AEPS/Sups x Usage)
PJMAs = 5/MWH charged by PJM for ancillary services
AEPS = Cost of complying with the alternative energy portfolio standard
SAE. = Sales for which AEPS cost is incurred
If the supplier provides the ancillary services and AEPS cost then the customer shall be charged the supplier's rate for these services times
usage and divided by (1-LL).
Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR's allow a Company to select rights
to specific transmission paths in order to avoid congestion charges
LL = Line loss factor as provided in the Company's Electric Generation Supplier Coordination Tariff Rule 6,6 based upon the customers
distribution rate class adjusted to remove losses included in the PJM LMP
T = The currently effective gross receipts lax rate
E = 2:0/(U)/S3/4 x usage where
E.fPurchaseri Generation Adi.)= Over/under recovery as calculated in the reconciliation
Sala = Procurement class 3/4 sales
WC = $0 000,99 kWh for working capital associated with power purchases
WCA = Individual customer sales x WC
Procedure: The "E" factor shall be updated semiannually in conjunction with the Reconciliation. The applicable above items are converted to
the rates listed below,

Tariff Rate

GS

PD

HT

EP

Hourly Pricing Adder (dollars/kWh)

SO4:10610

$0 0604

S0400590

$0.0059.0
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Includes administrative cost (AC), ancillary service charge (AS), E factor (E) and working capital (WC).
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RECONCILIATION
Applicability: June 1, 2017 this adjustment shall apply to all customers who received default service during the period
the cost of which is being reconciled. Customers taking default service during the reconciliation period that leave default service
prior to the assessment of the collection of the over/(under) adjustment shall still pay or receive credit for the over/(under)
adjustment through the migration provision. The Company shall notify the Commission and parties to the Default Service
Settlement 15 days in advance of the quarterly or monthly filing if the Migration Provision will be implemented in the filing

•

This adjustment shall be calculated on a semiannual basis for Procurement Classes 1, 2 and 3/4 Hourly, The reconciliation period will
include the six month period beginning January 1 and July 1 commencing with the July 1, 2016 through December 31, 2016
reconciliation period for Procurement Classes 1 and 2 and the six month period July 1, 2017 through December 31, 2017 for Procurement
Class 3/4 Hourly. There will be two initial transition reconciliation periods for Procurement 3/4 Hourly. They are the reconciliation period
including February 2017 and the reconciliation period including the four month period March 1, 2017 through June 30, 2017, respectively.
The reconciliation shall be separate for each procurement class. Any resulting over or under recovery shall be assessed on an equal
cents per kilowatt hour basis to all customers in the relevant procurement group. For Procurement Classes 1 and 2 and for Procurement
Class 3/4 Hourly after the transition period, any over/(under) recovery shall be collected after the occurrence of two months from the end
of the reconciliation period. For the two initial transition reconciliation periods for Procurement Classes 3/4 Hourly any over/(under) recovery
shall be collected after the occurrence of three months and two months, respectively. For Procurement Classes 1, 2 and 3/4 Hourly,
recovery shall be over a six month period commencing September 1 and March 1. The initial six month period is March 1, 2017 through
August 31, 2017 for Procurement Classes 1 and 2 and March 1, 2018 through August 31, 2018 for Procurement Class 3/4 Hourly For Procurement
Class 3/4 Hourly, the two initial transition recovery periods corresponding to the two initial transition reconciliation periods are June 1. 2017
through August 31, 2017 and September 1, 2017 through February 20, 2018, respectively. For purposes of this rider the reconciliation shall
be calculated 45 days before the effective date of recovery The over or under recovery shall be calculated using the formula below
The calculation of the over/(under) recovery shall be done separately for the following procurement classes — Class 1 — Residential,
Class 2 — Small C&I up to 100 kW, and Class 3/4 — Large C&I greater than 100 kW
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Reconciliation Formula
E.= £0/(U) +I
Migration Provision E. = [£0/(U) +1]/S/(1-GRT)*(1-ALL)/(1-LL)
Where:
E = Experienced over or under collection plus associated interest
N = Procurement class
M = Migration Rider
0/(U) = The monthly difference between revenue billed to the procurement class and the cost of supply as described below in Cost,
AEPS Cost and Administrative Cost
Revenue = Amount billed to the tariff rates applicable to the procurement class including approved Real Time Price or other time
sensitive rates for the period being reconciled through the GSA.
Cost = The sum of the amounts paid to all of the full requirements suppliers providing the power for the period being reconciled, the spot market
purchases for the period being reconciled, plus the cost of any other energy acquired for the period being reconciled Cost shall
include energy, capacity and ancillary services as well as the proceeds and costs of auction revenue rights for Procurement Classes 1 and
2. Ancillary services shall include any allocation by PJM to PECO default service associated with the failure of a PJM member to pay its bill
from PJM as well as those costs listed in the Supply Master Agreement as the responsibility of the seller
AEPS = The total cost of complying with the Alternative Energy Portfolio Standards Act ("AEPS" or the "Act") not included in the
Cost component above for the reconciliation period for Procurement Classes 1 and 2 and not included in the ancillary services component (C)
for Procurement Class 3/4 Hourly Service. Costs include the amount paid for Alternative Energy and/or Alternative Energy
Credits ("AEC's") purchased for compliance with the Act, the cost of administering and conducting any procurement of Alternative Energy
and/or AEC's, payments to the AEC program administrator for its costs of administering an alternative energy credits program, payments to a
third party for its costs in operating an AEC registry, any charge levied by PECO's regional transmission operator to ensure that alternative
energy sources are reliable, a credit for the sale of any AEC's sold during the calculation period, and the cost of Alternative Compliance Payments
that are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring Alternative Energy and/or AEC's and complying
with the AEPS statute
Administrative Cost = This includes the cost of the Independent Evaluator, consultants providing guidance on the development of
the procurement strategy, legal fees incurred gaining approval of the strategy, and any other costs associated with designing and
implementing a procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this tariff.
Also included in this component shall be the cost to implement real lime pricing or other time sensitive pricing such as dynamic pricing
that is required of the Company or approved in its Act 129 filing. Administrative Costs also includes other costs incurred to
implement retail market enhancements directed by the Commission in its Retail Market Investigation at Docket No. I-2011-2237952
or any other applicable docket that are not recovered from EGS's or through another rate.
Full Requirements Supply = A product purchased by the Company that includes a fixed price for all energy consumed. The only cost
added by the Company to the full requirements price is for gross receipts tax, distribution line losses, and administrative cost.
Ancillary Services = The following services in the PJM GATT- reactive support, frequency control, operating reserves, supplemental reserves,
imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members, and any other load serving entity
charges not listed here but contained in Exhibit D of the Supply Master Agreement. Also included shall be the proceeds and costs from the
exercise of auction revenue rights for Procurement Class 3/4 Hourly Service•
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Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR's allow a Company to
select rights to specific transmission paths in order to avoid congestion charges
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Capacity = The amount charged to PECO by PJM for capacity for its default service load under the reliability pricing model (RPM).
I = interest on the over or under collection at the prime rate of interest for commercial banking, not to exceed the legal rate of interest, in
effect on the last day of the month the over collection or under collection occurs, as reported in the Wall Street Journal in accordance with
the Order at Docket No. L-2014-2421001. This interest rate basis becomes effective with January 2016 over or under collections,
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S. Estimated default service retail sales in kWh for the period the cost of which is being reconciled.
ALL = The average line losses in a procurement class as a percent of generation.
LL = The average line losses for a particular rate (e.g HT, PD, GS) as provided in the Electric Generation Supplier Coordination Tariff rule
6,6.
GRT = The current gross receipts tax rate.
Procurement Class - Set of customers for which the company has a common procurement plan.
Procedural Schedule
The Company shall file the calculation of the over/under collection for the period being reconciled and the proposed adjustment to the
GSA 45 days before the effective date as described below The over/under collection adjustment for Procurement Classes 1 and 2,
and for Procurement Class 3/4 Hourly after the two initial transition periods, shall be effective no earlier than the first day of the month such
that the commencement of recovery shall lag by two months. For the two initial transition periods for Procurement Class 3/4 Hourly, the initial
over/under collection adjustment shall be effective no earlier than the first day of the month such that the commencement of recovery shall
lag by three months and two months, respectively. For Procurement Classes 1, 2 and the 3/4 Hourly the GSA will be effective June 1,
September 1, December 1 and March 1 commencing June 1, 2017 with over/under collection recovery occurring over the six month period
beginning September 1 and March 1. For Procurement Class 3/4 Hourly, the two initial transition recovery periods for over/under collections
are June 1, 2017 through August 31, 2017 and September 1, 2017 through February 28, 2018 The data provided in the reconciliation shall
be audited on an annual basis by the PaPUC Bureau of Audits.
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NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE INDCA1
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The NDCA provides for the recovery of nuclear of decommissioning costs related to the Company's Ownership interest in Nuclear
Generation as of 12/31/99 The NDCA shall be charged to all customers taking service under this Tariff The adjustment shall be
a cents per kWh charge calculated to the nearest one hundredth of one cent.
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The Company's Ownership interest in nuclear generation as of December 31, 1999 consists of the following:
100%
Peach Bottom 1
Peach Bottom 2
42 49%
42.49%
Peach Bottom 3
Salem 1
42 59%
42.59%
Salem 2
100%
Limerick 1
100%
Limerick 2
Formula
The following formula shall be used to determine the NDCA
PaPUC Authorized Decommissioning Expense Adjustment
NDCA =
Total Pennsylvania Jurisdictional Sales for Calculation Year
Where:
PaPUC Authorized Decommissioning Expense Adjustment (Adjusted Annual Accrual - Base Accrual) x .95 = the Adjusted Annual Accrual
in the Calculation Year less the Base Accrual. As of January 1, 2018, the NDCA shall be a credit value of ($0.0006)/kVVh and will be added ,
to the Variable Distribution Charge for all rates except for rates POL, SL-S and AL which will have a credit value of ($0 03)/location added to
the Distribution Charge.

Deleted: (DI)13)

Total Pennsylvania Retail Jurisdictional Sales = total kWh sales under this Tariff for the calculation year including sales for
distribution.
Calculation Year = year in which the Company proposes a change to the NDCA. To the extent a new cost study, performed every five
years, indicates the Company requires an adjustment in the rate, the Company shall change the NDCA to reflect such new expense level
In calculating the annual expense, the Company shall use the sinking fund methodology
Adjusted Annual Accrual = accrual necessary to fund the Adjusted Obligation.
Adjusted Obligation = al'OSS.Decommissiorling Obligation reduced by $50 million for ratemaking purposes.
Gross Decorrirrilssioning Obligation — Thelptat decommissioning cost obligation es approved by the Commission as expressed in escalated
future dollars.

Mathodoloor for Caltulaling E.aoerfsg
The base period expense shall be based upon the decommissioning costs set forth in the table below. The Company shall use a sinking
fund methodology to determine the appropriate level of decommissioning expense. The assumptions shall be consistent with NRC policy
and requirements.
The Base Accrual shall consist of the following levels for each unit.
$2,992,000
Peach Bottom 1
2,588,000
Peach Bottom 2
5,976,000
Peach Bottom 3
2,651,000
Salem 1
2,509,000
Salem 2
4,403,000
Limerick 1
8,043,000
Limerick 2
$29,162,000
Total
Frequenr."v of Calpulabon
The annual expense shall be recalculated every five years. The Company shall adjust the NDCA to reflect the new expense level 60 days
after filing the new study and the associated rate calculation with the PaPUC. The first calculation of the NDCA shall be considered to have
taken place on January 1, 1998.
Compietien of DocOmrnissionino.
In the event that the actual expenditures necessary to accomplish full decommissioning of the PECO Interest are less than the full balance in
the funds established for such purpose, PECO shall be entitled to a release of such funds to PECO for the purpose of sharing the amount
between ratepayers and shareholders. In the event that such release is granted, PECO's shareholders shall be entitled to retain: (1) the
first $50 million of the net after-tax amount; and (2) 5 percent of the remaining net after-tax amount of the released funds.
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PROVISIONS FOR RECOVERY OF UNIVERSAL SERVICE FUND CHARGE IUSFC)

Supplement No. 51 toll

Variable Distribution Service Charge rates for electric service in Residential Rate Schedule R and RH of this Tariff
shall include a credit ($0.00187) per kWh for recovery of Universal Service Fund Cost (USFC), calculated in the manner set
forth below pursuant to Section 2804 (8) of the Competition Act. The USFC rate for electric service shall be increased or
decreased annually, to reflect changes in the level of Universal Service Fund costs, net of base rate recoveries, in
the manner described below:
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COMPUTATION OF USFC
The USFC per kWh ($0.0000), shall be computed in accordance with the formula set forth below:

USFC =

Deleted: ¶

C+L-E-I + F
(S)

The USFC, so computed, shall be included in distribution rates charged to Customers for service pursuant to the rate
schedules identified above The amount of USFC, per kWh, will vary, if appropriate, based upon annual filings by the
Company,
In computing the USFC, per kWh, pursuant to the formula above, the following definitions shall apply:
Reconcilable Customer Assistance Program (CAP) Costs — The difference between discounts provided to CAP
customers (CAP revenue shortfalls) recovered through base rates and total CAP discounts, net of a 27% offset factor.
USFC — Universal Service Fund Charge to be included in the rate for each kWh of Variable Distribution Service Charge
calculated under Rate Schedules R and R-H to recover Reconcilable CAP Costs plus certain LIURP related expenditures.
C - Cost in dollars of the Reconcilable CAP Costs for the projected period,
L - Incremental LIURP related expenditures not included in base rates. 2017 projected costs include the incremental LIURP
and De-facto heating audit spend beginning in October 2017 which is the result of the settlement at Docket No M-20122290911. This additional audit spend will occur for a three year period from October 2017 through September 2020. Effective
January 1, 209.as pan of the SOtnement al Docket p-2018-30%)164, PECO has increased its annual LIURP budgel by

$1M,

Deleted: 2017 projected costs include the one year Phase-11
out benefit of $50 per qualified CAP customer. This is the
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focuses on the new CAP Fixed Credit Option ("FC0") which
will begin in October 2016,
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E - The net overcollection or (undercollection) of Universal Service Fund Charges. The net overcollection or undercollection
shall be determined for the most recent period, beginning with the month following the last month which was included in the previous
overcollection or undercollection calculation reflected in rates, Included in the "E" factor will be Reconcilable CAP Costs, and LIURP
related expenditures.
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Each overcollection or undercollection statement shall also provide for refund or recovery of amounts necessary to adjust for
overrecovery or underrecovery of "E" factor amounts under the previous USFC.
- Interest on any over or under recovery balance. Interest shall be computed monthly at a 6% annual simple interest rate
from the month that the overcollection or undercollection occurs to the mid-point of the recovery period
F- Correction Factor of the In-Program Arrearage Forgiveness Program which was the result of the settlement at Appendix C
of Docket No R-2015-2468981. This Correction Factor adjusts the $2M recovery included in base rates. The $2M was based
upon the estimated Accounts Receivable balance ("AIR") of CAP customers at the time of the settlement. The Correction
Factor adjusts the $2M recovery to the final ending balance of the A/R at the time of conversion to the new CAP/FCO
program, The Correction Factor will be used for the period of 2016 through 2021.
S - projected kWh of electric service to be billed under Rate R and Rate RH (exclusive of CAP Rider) during the projected
period when rates will be in effect.
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FILING WITH PENNSYLVANIA PUBLIC UTILITY COMMISSION; AUDIT; RECONCILIATION.
The Company's annual USFC filing and its annual reconciliation statement shall be submitted to the Commission 120 days
prior to new rates being effective January 1 of each year, or at such time as the Commission may prescribe, The USFC
mechanism is subject to annual audit review by the Bureau of Audits.
•
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PROVISION FOR THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS
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Purpose: The purpose of this surcharge is to provide for full and current cost recovery of expenditures associated with the Company's
proposed consumer education plan for the transition to a competitive energy market. The proposed plan shall consist of the cost of the
consumer education plan approved in Docket M-2008-2032274 and P-2008-2062739. Included in these costs shall be the cost of educating
customers on available mitigation options such as the Voluntary Market Rate Phase-In Rider.
Applicability: The surcharge shall be a per customer charge calculated to the nearest one cent, which shall be added to the fixed
distribution rates for billing purposes for all customers. The rate shall be calculated separately for each procurement class, The current
Consumer Education Plan Cost for each Class 1 is a 1.0 chargeier month for Rates R, RH and CAP, Class 2 and 3 is a 1.0 cent
hare per month for Rate GS and for Class 4 is 16 cent,chame per month for Rates HT and PD with an April 1, 201g effective date.
Billing Provisions: The surcharge shall be calculated on an annual basis using the following formula:
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C — the cost of the consumer education program includes the following:
Consumer Education Costs —The incremental cost of programs designed to educate consumers regarding the coming transition to a
competitive market such as advertising, customer notices, informational materials cost, and any other incremental cost associated with
educating consumers about the market and about available mitigation programs offered by the Company less any cost covered by the
Company's Paragraph 37 Funds, Costs associated with this program shall be expensed to FERC account 910. Also includes the costs
of the new residential Customer Assistance Program (CAP) consumer education program per Docket No. M-2012-2290911.
MC(n) = consumer education cost and supplier—oriented bill cost per customer for procurement class n including over/(under) recovery and
associated interest.
E — The estimated over or (under) recovery from the prior year The reconciliation period shall be the 12 months ended December 31
S — The cost of implementing the supplier-oriented bill as approved in the Final Order at Docket No. M-2014-2401345.
I — Interest on any over or (under) recovery balance. Interest shall be a rate of 6% and shall be calculated from the month of over or
under collection to the mid-point of the recovery period.
N — Procurement class where 1 = residential, 2 = C&I up to 100 kW, 3 = C&I from 100-500 kW, and 4 = C&I >500 kW
R — The total delivery service customers for the procurement class for the application period where the application period shall be the 12month period commencing annually on April 1 after the reconciliation period,
T — The current Pennsylvania gross receipt tax rate included in base rates.
Filing Schedule: The estimated surcharge shall be filed by February 1 of each year to be effective on the following April 1 The application
period shall be the 12 months that start the April 1 effective date of the surcharge. The Bureau of Audits shall audit the data in the
surcharge on an annual basis,
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Purpose: The purpose of this surcharge is to provide for full and current cost recovery of all transmission service related costs incurred under
the PJM open access transmission tariff on behalf of the CompanYs default service load.
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Applicability: The surcharge shall be assessed to all default service customers The cost shall be allocated to each rate class based upon
the coincident peak used by PJM to establish the network service obligation.
Billing Provisions: The surcharge shall be calculated on a semi-annual basis using the formula below:
TSC(n) = IC+E+1)
S(n)

r

1
(1-T)

TSC(n) = transmission service cost for customer class n including over or under recovery and associated interest
C — the transmission service charges incurred by PECO under the PJM open access transmission tariff These costs shall include the
following:
Network Integration Transmission Service costs and Non-Firm Point to Point Transmission costs. Included in the cost to be recovered
is a working capital (WC) component as defined below.
Charges assessed by PJM for network service within the PECO zone Included in such charges are costs for the base network service
charge for the zone as well as any load serving entity charges assessed to PECO under the PJM OATT that are listed in PECO's Supply
Master Agreement Exhibit D as the responsibility of the Buyer. Included in the cost to be recovered is a working capital (WC) component as
defined below.
WC — cost for working capital associated with the purchase of transmission service from PJM at a rate of $211 per mW WC is a component
of the 'C" factor
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E — The estimated over or under recovery from the applicable reconciliation period
I - interest on the over or under collection at the prime rate of interest for commercial banking, not to exceed the legal rale of
interest, in effect on the last day of the month the over collection or under collection occurs, as reported in the Wall Street Journal in
accordance with the Order at Docket No, L-2014-2421001, This interest rate basis becomes effective with January 2016 over or under
collections.
n — rate class where: 1 = residential, la = RH, 2 = small C&I, 3 = large C&I, 4 = street lighting
Residential — Rates R, RH (reconciled as a group)
Small C&I — Rate GS
Large C&I — Rates HT, PD, EP (reconciled as a group)
Street Lighting — SLE, SLS, POL, AL, TLCL (reconciled as a group)
S — Estimated default service sales for residential class and the street lighting class in the applicable application period. For the commercial
and industrial class it shall be the estimated billed demand for the applicable application period, The application period will be the period
when rates will be in effect
T — The current Pennsylvania gross receipt tax rate included in base rates.
Filings and Reconciliations: The Company shall submit filings 15 days prior to the start of the application period beginning June 1, 2015.
Thereafter, the Company will file a surcharge adjustment 15 days prior to June 1 and December 1 of each year_ If it is apparent that such
methodology would result in a significant over or under recovery before the next 6 month filing for an individual customer class, the Company
may propose a rate adjustment 15 days prior to the next effective GSA rate adjustment date (Effective date of March 1, September 1). The
annual reconciliation statement will be made by December 31 each year.
Current Transmission Service Rate:
R= $ 00532 per kilowatthour
RH= $ 00532 per kilowatthour
Small C&I = $1.34 per billed kW
Large C&I = $1.01 per billed kW
Street Lighting = $ 00033 per kilowatt hour
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NON-BYPASSABLE TRANSMISSION CHARGE (NBT)
Purpose: The purpose of this surcharge is to provide for full and current cost recovery of certain transmission service related costs incurred
under the PJM open access transmission tariff on behalf of the Company's distribution service load in accordance with Docket # P-20142409362.
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Applicability: The surcharge shall be assessed to all distribution customers The cost shall be allocated to each rate class based upon the
coincident peak used by PJM to establish the network service obligation.
Billing Provisions: The NBT shall be included in distribution rates charged to customers taking service under the Residential, Small C&I and
Street Lighting class rate schedules as described below,
For Rates PD, HT, and EP (Large C8,1 class), a PJM Peak Load Contribution (PLC) shall be determined in accordance with PJM rules and
used to calculate the NBT Customer's PLC will be computed to the nearest kilowatt. The NBT shall be recovered through a separate charge
listed on customers' bills
The surcharge shall be calculated on a semi-annual basis using the formula below:
NBT(n) = (C+E+I)/S(n)" 1/(1-T) where;
NBT(n) = transmission service cost for customer class n including over or under recovery and associated interest
C — the transmission service charges incurred by PECO under the PJM open access transmission tariff. These costs shall include the
following:
Regional Transmission Expansion Plan charges, Expansion Cost Recovery charges, Generation Deactivation/Reliability Must Run
charges and any costs to implement the Non-Bypassable Transmission charge in accordance with Docket # P-2014-2409362E — The estimated over or under recovery from the applicable reconciliation period.
I — Interest on any over or under recovery balance. Interest shall be computed monthly at a 6% annual simple interest rate from the month
that the overcollection or undercollection occurs to the mid-point of the recovery period.
n — rate class where: 1 = residential, la = RH, 2 = small C81, 3 = large C&I, 4 = street lighting
Residential — Rates R, RH (reconciled as a group)
Small C&I — Rate GS
Large C&I — Rates HT, PD, EP (reconciled as a group)
Street Lighting — SLE, SLS, POL, AL, TLCL (reconciled as a group)
S — Estimated distribution service sales for residential class and the street lighting class in the applicable application period. For the Small
C8I class (Rate GS) it shall be the estimated billed demand for the applicable application period. For the Large C&I class (Rates PD, HT, and
EP), the PJM PLC shall be used to calculate the NBT. The application period will be the period when rates will be in effect.
T — The currently effective gross receipts tax rate.
Filings and Reconciliations: The Company shall submit filings 15 days prior to the start of the application period beginning June 1, 2015.
Thereafter, the Company will file a surcharge adjustment 15 days prior to June 1 and December 1 of each year. If it is apparent that such
methodology would result in a significant over or under recovery before the next 6 month filing for an individual customer class, the Company
may propose a rate adjustment 15 days prior to the next effective GSA rate adjustment date (Effective date of March 1, September 1). The
annual reconciliation statement will be made by December 31 each year

Current Non-Bypassable Transmission Rate:
R= $.00316 per kilowatthour
RH= $.00316 per kilowatthour
Small C&I = $0.85 per billed kW
Large C81 = $1.00 per kW based on the PJM PLC
Street Lighting = $_00065 per kilowatt hour
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Purpose: The purpose of this credit is to provide customers a bill credit for the tax benefits gained as a result of a change in the method of
tax accounting for certain expenditures. The Tax Accounting Repair Credit is as proposed in the Settlement at Docket No R-2010-2161575
in Section II E(2) and the Settlement at Docket No, R-2015-2468981 in Section II E (20).
Applicability: The credit shall be calculated to the nearest one-hundredth of a cent for billing purposes for all customers, except for
customers on Rates SLE, SLS, POL, TLCL and AL where it shall be the nearest one cent The TARC shall be credited to each rate
schedule as follows:
Rate R
Rate RH
Rate GS
Rate POL
Rate SL-S
Rate SL-E
Rate AL
Rate TLCL
Rates HT, PD, EP

($0_0019)/kWh
(80.0019)/kWh
($0.0013)/kWh
($0,52)/lamp
($6.25)/lamp
($0.52)/location
($0.52)/location
($0.52)/location
($0.0004)/kVVh

The Variable Distribution Service charges, for the above rate schedules shall include the above listed TARC credits. For the lighting rate
schedules, the applicable location or fixed distribution service charges shall include the TARC credit.
Calculation of TARC Credit:
Billing Provisions: The credit shall be calculated by rate schedule using the following formula:
TARC = R(n)+1
BU(n)

„

1
(1-T)

R(n) — The amount accrued as a result of a change in the lax accounting method for electric system repairs for rate class n divided by 7.
I - Interest on the bill credit. Interest shall be at a rate of 6% simple interest and shall be calculated on the monthly unamortized balance of
the tax effected catch-up deduction.
BU(n) — The total annual Billing Units for the rate class.
T - The current Pennsylvania gross receipt tax rate included in base rates
Filings and Reconciliations: One year prior to the scheduled expiration of the credit the Company will evaluate whether a change in the
credit is required in order to avoid a significant over or under recovery at the end of the rate credit period. If a base rate case has not been
filed prior to the expiration of the credit, a final reconciliation filing will be made on or before January 31, 2019, at which time any under or
over recoveries will be reflected in rates in effect from April 1, 2019 to June 30, 201% If it is apparent that such methodology would result in
a significant over or under recovery at December 31, 2018 for an individual rate class the Company will propose a revised rate credit to
become effective April 1, 2018. Interest will not be applied to any over or undercollections for the bill credit prior to January 1, 2016.
Starting on January 1, 2016 the bill credit will reflect 6./o simple interest on the monthly unamortized balance of the tax-effected catch-up
deduction in accordance with the Settlement at Docket No. R-2015-2468981 in Section II E (20). If the amount to be credited to customers
is modified based upon the results of an IRS audit of the accounting change, the Company shall modify the credit accordingly through a
filing with the Commission. Such filing shall be made 60 days prior to the effective date. Additionally, if the value of the credit has been
reduced due to a State Net Operating Loss (NOL), a filing shall be made to increase the credit when the NOL has been used by the
Company,
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PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS IEEPC)
Purpose: The purpose of this surcharge is to provide for full and current cost recovery of expenditures associated with the
Company's Phase Ill Energy Efficiency and Conservation Program Costs (EEPC).
Applicability: The surcharge shall be a calculated for billing purposes for all customers. The EEPC shall be charged to each rate schedule
using the following units:
Phase Ill
Rates R, RS, RH: ,90:04324404h
,$.0,130162AWh _
Rates GS:
Rate SL-E:
0. location
,$_0,0.1(location
Rate AL:
Rate TLCL:
,$0.000/kWh
Rates HT, PD, EP: $0 1/kW based on PJM Peak Load Contribution (PLC)
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The Variable Distribution Service charges, for the residential rate schedules shall include the above listed EEPC surcharge.
For the municipal lighting rate schedules, the applicable variable or fixed distribution service charges shall include the EEPC
surcharge
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For Rate GS, the EEPC shall be recovered through a separate variable distribution charge listed on customer's bills. For
Rates PD, HT and EP, a PJM PLC shall be determined in accordance with PJM rules and used to calculate the EEPC.
Customer's PLC will be computed to the nearest kilowatt. The EEPC shall be recovered through a separate variable distribution
charge listed on customer bills.
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Calculation of EEPC Surcharge and the Over/Under Recovery:
Billing Provisions: The surcharge and over/under recovery shall be calculated by rate schedule on an annual basis using the following
formulas:
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C — The cost of the Energy Efficiency and Conservation Program includes: all expenditures, of the individual programs such as materials,
equipment, installation, custom programs, evaluation measurement/verification, educating customers about availability to the extent not
included in Consumer Education cost, not recovered through any separate recovery mechanism, and any other cost associated with
implementation of the programs. Costs that relate to measures that are applicable to more than one rate class or that are shown to
provide system-wide benefits, will be allocated to each class based on the ratio of class-specific projected program costs to the total
projected program costs. Any direct load control benefits to the Company from the programs shall be credited against the cost. The
program costs are those approved by the PAPUC and audit costs for the Phase Ill program ending May 31, 2021
E - The over or (under) recovery from the applicable reconciliation period Interest will not be applied to any over/under collections.
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SWE — The cost in dollars of the PaPUC's Statewide Evaluator. These costs will be reconciled separately and added to the
EEPC and will not be subject to the 2% spending limit of the EE&C Plan
BU — The total Billing Units for the applicable recovery period.
T — The current Pennsylvania gross receipts tax rate included in base rates.
n - The rate class for which the EEPC is being calculated: 1 = Residential, 2 = Small C&I, 3 = LC&I, 4 = Street lighting
Residential - Rates R, RH
Small C&I — Rate GS
Large C&I — Rates HT, PD, EP
Street Lighting — Rates SLE, AL, TLCL
Filings and Reconciliations: The estimated EEPC shall be filed by May 1 each year to be effective June 1. The first surcharge,
effective June 1, 2016 will contain "C" and "E" factors calculated as follows: The "C—factor will have two components; one including
Phase II costs and the other including Phase III costs. The Phase III component will be set using projected costs for the 12 month period
from June 1, 2016 through May 31, 2017. The Phase II component will be set using any Phase II costs from projects started prior to the end
of Phase II, but not yet billed as of June 1, 2016. For the "E-factor over/under rate will include the Phase II costs for the 10 month period
from June 1, 2015 through March 31, 2016.
The second EEPC, effective June 1, 2017, will be calculated as follows: the "C-factor" will include Phase III costs for the period June 1,
2017 through May 31, 2018 and the "E-factor will include costs for 12 months comprising Phase II costs for the 2 months of April and May
2016 and Phase Ill costs for the 10 months ofJune 1, 2016 through March 31, 2017. Subsequent EEPC's, effective June 1 each year will
be calculated using a 12 month "C factor" for the period June 1 through May 31 and an "E factor" for the period of April 1 through March 31
A reconciliation statement filing, in accordance with C.S. Title 66 §1307(e), will be made by April 30 of each year. The last Phase II
only reconciliation statement will be for the 10 month period from June 1, 2015 through March 31, 2016. Phase III reconciliation statements
will be for the 12 month period April 1 through March 31 of each plan year The first Phase III reconciliation statement will cover the period
April 1, 2016 through March 31, 2017 and include 2 months (April and May) of Phase II revenues and expenses and 10 months of Phase III
revenues and expenses (June through March),
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DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
)DSIC(
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In addition to the net charges provided for in this Tariff, a charge of 0.00% will apply consistent with the Commission Order
dated October 22, 2015 at Docket No. P-2015-2471423, approving the DSIC.
1. General Description
A. Purpose: To recover the reasonable and prudent costs incurred to repair, improve, or replace eligible property which is
completed and placed in service and recorded in the individual accounts, as noted below, between base rate cases and to provide
the Company with the resources to accelerate the replacement of aging infrastructure, to comply with evolving regulatory requirements
and to develop and implement solutions to regional supply problems.
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The costs of extending facilities to serve new customers are not recoverable through the DSIC.
B. Eligible Property: The DSIC-eligible property will consist of the following:
Poles and Tower (Account 364);
Overhead conductor (Account 365) and underground conduit and conductors (Accounts 366 and 367);
Line transformers (Account 368) and substation equipment (Account 362);
Any fixture or device related to eligible property listed above, including insulators, circuit breakers, fuses, reclosers,
grounding wires, crossarms and brackets, relays, capacitors, converters and condensers;
Unreimbursed costs related to highway relocation projects where a natural gas distribution company or city natural gas
distribution operation must relocate
its facilities; and
Other related capitalized costs.
C. Effective Date: The DSIC will become effective January 1, 2016
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DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
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2. Computation of the DSIC
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A. Calculation: The initial DSIC, effective January 1, 2016, shall be calculated to recover the fixed costs of eligible plant additions
that have not previously been reflected in the Company's rates or rate base and will have been placed in service between September 1,
2015 and November 30, 2015. Thereafter, the DSIC will be updated on a quarterly basis to reflect eligible plant additions placed in service
during the three-month periods ending one month prior to the effective date of each DSIC update Billing for the DSIC will be on a bills
rendered basis Thus, changes in the DSIC rate will occur as follows:
Effective Date of Change
January 1
Apnl 1
July1
October I

Date to which DSIC Eligible Rant Additions Reflected
September - November
December - FebmetY
March - May
Juno - August

B. Determination of Fixed Costs: The fixed costs of eligible distribution system improvements projects will consist of
depreciation and pre-tax return, calculated as follows:
1. Depreciation: The depreciation expense shall be calculated by applying the annual accrual rates employed in the
Company's most recent base rate case for the plant accounts in which each retirement unit of DSIC-eligible property is
recorded to the original cost of DSIC-eligible properly.
2. Pre-tax return: The pre-tax return shall be calculated using the statutory state and federal income tax rates,
the Company's actual capital structure and actual cost rates for long-term debt and preferred stock as of the last
day for the three-month period ending one month prior to the effective date of the DSIC and subsequent updates.
The cost of equity will be the equity return rate approved in the Company's last fully litigated base rate proceeding
for which a final order was entered not more than two years prior to the effective date of the DSIC. If more than two
years shall have elapsed between the entry of such a final order and the effective date of the DSIC, then the
equity return rate used in the calculation will be the equity return rate calculated by the Commission in the most
recent Quarterly Report on the Eamings of Jurisdictional Utilities released by the Commission
C. Application of DSIC: The DSIC will be expressed as a percentage carried to two decimal places and will be applied to the
total amount billed to each customer for distribution service and the State Tax Adjustment Surcharge (STAS). To calculate the DSIC, onefourth of the annual fixed costs associated with all property eligible for cost recovery under the DSIC will be divided by the Company's
projected revenue for distribution service (including all applicable clauses and riders) for the quarterly period during which the charge will
be collected, exclusive of the STAS.
D. Formula: The formula for calculation of the DSIC is as follows:
DSIC = (DEl ' PTRII)/Dep+e
PQR
Where:
DSI = Original cost of eligible distribution system improvement projects net of accrued depreciation.
PTRR = Pre-lax return rate applicable to DSIC eligible property
Dep = Depreciation expense related to DSIC-eligible property.
e = Amount calculated (-x/-) under the annual reconciliation feature or Commission audit, as described below
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PQR = Projected quarterly revenues for distribution service (including all
applicable clauses and riders) from existing customers plus netted revenue from any customers which will be
gained or lost by the beginning of the applicable service period.
Revenue shall be based upon one-fourth of the estimated annual distribution revenue.
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3. Quarterly Updates: Supporting data for each quarterly update will be filed with the Commission and served upon the Commission's
Bureau of Investigation and Enforcement, the Office of Consumer Advocate, Bureau of Audits and the Office of Small Business Advocate at
least ten (10) days prior to the effective date of the update.
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4. Customer Safeguards
A. Cap: The DSIC is capped at 5 0% of the amount billed to customers for distribution service (including all applicable clauses
and riders) as determined on an annualized basis
B. Audit/Reconciliation: The DSIC is subject to audit at intervals determined by the Commission Any cost determined by the
Commission not to comply with any provision of 66 Pa C.S. §§ 1350, et seq., shall be credited to customer accounts The DSIC is subject to
annual reconciliation based on a reconciliation period consisting of the twelve months ending December 31 of each year or the Company
may elect to subject the DSIC to quarterly reconciliation but only upon request and approval by the Commission. The revenue received under
the DSIC for the reconciliation period will be compared to the Company's eligible costs for that period. The difference between revenue and costs
will be recouped or refunded, as appropriate, in accordance with Section 1307(e), over a one-year period commencing on April 1 of each year
or in the next quarter if permitted by the Commission. If DSIC revenues exceed DSIC-eligible costs, such over-collections will be refunded with
interest Interest on over-collections and credits will be calculated at the residential mortgage lending specified by the Secretary of Banking in
accordance with the Loan Interest and Protection Law (41 P.S §§ 101, et seq) and will be refunded in the same manner as an over-collection.
The Company is not permitted to accrue interest on under collections.
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C. New Base Rates: The DSIC will be reset at zero upon application of new base rates to customer billings that provide for
prospective recovery of the annual costs that had previously been recovered under the DSIC. Thereafter, only the fixed costs of new eligible
plant additions that have not previously been reflected in the Company's rates or rate base will be reflected in the quarterly updates of the
DSIC
D. Customer Notice: Customers shall be notified of changes in the DSIC by including appropriate information on the first bill they
receive following any change or through an explanatory bill insert included with the first billing
E. All customer classes: The DSIC shall be applied equally to all customer classes
F. Earning Reports: The DSIC will also be reset at zero if, in any quarter, data filed with the Commission in the Company's then
most recent Annual or Quarterly Earnings reports show that the Company would earn a rate of return that would exceed the
allowable rate of return used to calculate its fixed costs under the DSIC as described in the pre-tax return section. The Company shall file
a tariff supplement implementing the reset to zero due to overearning on one-day's notice and such supplement shall be filed simultaneously
with the filing of the most recent Annual or Quarterly Earnings reports indicating that the Company has earned a rate of return that would
exceed the allowable rate of return used to calculate its fixed costs.
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G. Residual E-Factor Recovery Upon Reset To Zero: The Company shall file with the Commission interim rate revisions to
resolve the residual over/under collection or E-factor amount after the DSIC rate has been reset to zero. The Company can collect or mod'
the residual over/under collection balance when the DSIC rate is reset to zero. The Company shall refund any overcpliactIon to customers
and is entitled to recover any undercollections as set forth in Section 4.B. Once the Company determines the specific amount of the residual
over or under collection amount after the DSIC rate is reset to zero, the Company shall file a tariff supplement with supporting data to
address that residual amount. The tariff supplement shall be served upon the Commission's Bureau of Investigation and Enforcement, the
Bureau of Audits, the Office of Consumer Advocate, and the Office of Small Business Advocate at least ten (10) days prior to the effective
date of the supplement
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RATER RESIDENCE SERVICE
AVAILABILITY
Single phase service in the entire territory of the Company to the dwelling and appurtenances of a single private family (or to a multiple
dwelling unit building consisting of two to five dwelling units, whether occupied or not), for the domestic requirements of its members when
such service is supplied through one meter. Service is also available for related farm purposes when such service is supplied through one
meter in conjunction with the farmhouse domestic requirements
Each dwelling unit connected after May 10, 1980 except those dwelling units under construction or under written contract for
construction as of that date must be individually metered for their basic service supply Centrally supplied master metered healing, cooling
or water heating service may be provided if such supply will result in energy conservation.
The term "residence service includes service to: (a) the separate dwelling unit in an apartment house or condominium, but not the halls,
basement, or other portions of such building common to more than one such unit; (b) the premises occupied as the living quarters of five
persons or less who untie to establiSli a common dwelling place for their own personal comfort and canyemente on a
sharing basis; •(0)
the premises owned by &church, and primarily designated or sal aside for. and actually occupied and used as. the dwelling place of a
priest, rabbi, pastor, rector. run Dr olherfunctignlrrg Church Divine, arid the resident associates; td) private dwellings in Which a portion of
the space is used for the conduct of business by a person residing lharein.te) A detachestgaffge, flnatold DilkhO acme premises as the
cuEtTnli845
Olt. Ihsl M_IrIgird 50IeIY frtr the doreasec reguvements cif the dwelling Phil's members and iF served Ihroudh the same
rrOWr as the dwelling unit. (d) A detached trarage. located on the same premises as the cuslamer'S dwelling unit, that is utilized solely (Cr
the dergesilc reouirements'ot the dwelling unit's members and retruaes separate inetenrip service as a result of wirind re atricitons cr lanai
requirements.
The term does NOT include service to: (a) Premises institutional in character including Clubs, Fraternities, Orphanages or Homes; (b)
premises defined as a rooming house or boarding house in the Municipal Code for Cities of the First Class enacted by Act of General
Assembly; (c) a premises containing a residence unit but primarily devoted to a professional or other office, studio, or other gainful pursuit;
(d),electric furnaces or welding apparatus other than a transformer type "limited input" arc welder with an input not to exceed 37 1/2
amperes at 240 volts,
CURRENT CHARACTERISTICS. Standard single phase secondary service,
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $,..V12
FIXED DISTRIBUTION SERVICE CHARGE FOR FORMER OFF-PEAK METERS: $1 9A
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Deleted: (e) farm purpose uses by an individual employing
the natural processes of growth for the production of grain,
stock, dairy, poultry, garden truck, or other agricultural
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Deleted: farms operated principally to sell, prepare, or
process products produced by others, or farms using air
conditioning for climatic control in conjunction with growth
processes (except those customers receiving such service as
of August 2, 1969); (e)
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VARIABLE DISTRIBUTION SERVICE CHARGE:
All kWhs $0 06 :12 per kWh
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ENERGY SUPPLY CHARGE:
Refer to the Generation Supply Adjustment Procurement Class 1.

f Deleted: 359267

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall apply.

t Deleted: (D)

MINIMUM CHARGE: The minimum charge per month will be the Fixed Distribution Service Charge.
STATE TAX ADJUSTMENT CLAUSE, PEI:KRAL IAA ADJUSTMENT CREDIT fFTACL NUCLEAR DECOMMISSIONING COST
ADJUSTMENT, UNIVERSAL SERVICE FUND CHARGE, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE
RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS,,PROVISION FOR THE TAX ACCOUNTING REPAIR
CREDIT AND PROVISION FOR THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS APPLY TO THIS RATE.
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PAYMENT TERMS. Standard
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RATE R H RESIDENTIAL HEATING SERVICE
AVAILABILITY.
Single phase service to the dwelling and appurtenances of a single private family (or to a multiple dwelling unit building consisting of two
to five dwelling units, whether occupied or not), for domestic requirements when such service is provided through one meter and where the
dwelling is healed by specified types of electric space heating systems. The systems eligible for this rate are (a) permanently connected
electric resistance heaters where such heaters supply all of the heating requirements of the dwelling, (b) heat pump installations where the
heat pump serves as the heating system for the dwelling and all of the supplementary heating required is supplied by electric resistance
heaters, and (c) heal pump installations where the heat pump serves as the healing system for the dwelling and all of the supplementary
heating required is supplied by non electric energy sources All space healing installations must meet Company requirements. This rate
schedule is not available for commercial, institutional or industrial establishments.
,Each dwelling unit connected after May 10, 1980 except those dwelling units under construction or under written contract for
construction as of that date, must be individually metered
CURRENT CHARACTERISTICS Standard single phase secondary service
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $y}(1
FIXED DISTRIBUTION SERVICE CHARGE FOR FORMER OFF-PEAK METERS: $1.9A
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Deleted: Wood, solar, wind, water, and biomass systems
may be used to supply a portion of the healing requirements
in conjunction with service provided hereunder. Any customer
system of this type that produces electric energy may not be
operated concurrently with service provided by the Company
except under written agreement setting forth the conditions of
such operation as provided by and in accordance with the
provisions of the Auxiliary Service Rider.1
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VARIABLE DISTRIBUTION SERVICE CHARGE:
SUMMER MONTHS (June through September)
$0 06
per kWh for all kWh.
WINTER MONTHS. (October through May)
$0 04 5 per kWh for all kWh
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ENERGY SUPPLY CHARGE:
Refer to the Generation Supply Adjustment Procurement Class 1.

Deleted: 325967

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall apply
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MINIMUM CHARGE The minimum charge per month will be the Fixed Distribution Service Charge,

Deleted: 48
STATE TAX ADJUSTMENT CLAUSE, FEDERALTAK ADJUST/Aro-CW:71T (FTAC1. NUCLEAR DECOMMISSIONING COST
ADJUSTMENT, UNIVERSAL SERVICE FUND CHARGE NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE
RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS, PROVISION FOR THE TAX ACCOUNTING REPAIR
CREDIT AND PROVISION FOR THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS APPLY TO THIS RATE.

f Deleted: (D)
Deleted: , SMART METER COST RECOVERY
SURCHARGE

COMBINED RESIDENTIAL AND COMMERCIAL SERVICE. Where a portion of the service provided is used for commercial purposes, the
appropriate general service rate is applicable to all service; or, at the option of the customer, the wiring may be so arranged that the
residential service may be separately metered and this rate is then applicable to the residential service only
PAYMENT TERMS. Standard_
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RATE RS-2 NET METERING
PURPOSE.
This Rate sets forth the eligibility, terms and conditions applicable to Customers with installed qualifying renewable customerowned generation using a net metering system.
APPLICABILITY.
This Rate applies to renewable customer-generators served under Rates R, RH, CAP, GS, HT, PD and EP who install a
device or devices which are, in the Company's judgment, subject to Commission review, a bona fide technology for use in generating
electricity from qualifying Tier I or Tier II alternative energy sources pursuant to Alternative Energy Portfolio Standards Act No 2004-213
(Act 213) or Commission regulations and which will be operated in parallel with the Company's system This Rate is limited to
installations where the renewable energy generating system is intended primarily to offset part or all of the customer-generator's
requirements for electricity A renewable customer-generator is a non-utility owner or operator of a net metered generation system with a
nameplate capacity of not greater than 50 kilowatts if installed at a residential service (Rate R, RH, or CAP) or not larger than 3,000
kilowatts at other customer service locations (Rate GS, HT, PD and EP), except for Customers whose systems are above 3 megawatts
and up to 5 megawatts who make their systems available to operate in parallel with the Company during grid emergencies as defined by
the regional transmission organization or where a microgrid is in place for the purpose of maintaining critical infrastructure such as
homeland security assignments, emergency services facilities, hospitals, traffic signals, wastewater treatment plants or
telecommunications facilities provided that technical rules for operating generators interconnected with facilities of the Company have been
promulgated by the Institute of Electrical and Electronic Engineers "IEEE" and the Commission
Qualifying renewable energy installations are limited to Tier I and Tier II alternative energy sources as defined by Act 213 and
Commission Regulations. The Customer's equipment must conform to the Commission's Interconnection Standards and Regulations
pursuant to Act 213. This Rate is not applicable when the source of supply is service purchased from a neighboring electric utility under
Borderline Service.
Service under this Rate is available upon request to renewable customer-generators on a first come, first served basis so long as
the total rated generating capacity installed by renewable customer-generator facilities does not adversely impact service to other
Customers and does not compromise the protection scheme(s) employed on the Company's electric distribution system.
METERING PROVISIONS.
A Customer may select one of the following metering options in conjunction with service under applicable Rate Schedule R, RH,
CAP, GS, HT, PD or EP
1.

A customer-generator facility used for net metering shall be equipped with a single bi-directional meter that can measure and
record the flow of electricity in both directions at the same rate. A dual meter arrangement may be substituted for a single bidirectional meter at the Company's expense

2.

If the customer-generator s existing electric metering equipment does not meet the requirements under option (1) above, the
Company shall install new metering equipment for the customer-generator at the Compel-il‘s expense. Any subsequent metering
equipment change necessitated by the customer-generator shall be paid for by the customer-generator. The customer-generator
has the option of utilizing a qualified meter service provider to install metering equipment for the measurement of generation at the
customer-generator's expense
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Additional metering equipment for the purpose of qualifying alternative energy credits owned by the customer-generator shall be
paid for by the customer-generator. The Company shall take title to the alternative energy credits produced by a customergenerator where the customer-generator has expressly rejected title to the credits In the event that the Company takes title to the
alternative energy credits, the Company will pay for and install the necessary metering equipment to qualify the alternative energy
credits. The Company shall, prior to taking title to any alternative energy credits, fully inform the customer-generator of the
potential value of those credits and options available to the customer-generator for their disposition.
3

Meter aggregation on properties owned or leased and operated by a customer-generator shall be allowed for purposes of net
metering Meter aggregation shall be limited to meters located on properties within two (2) miles of the boundaries of the
customer-generator's property Meter aggregation shall only be available for properties located within the Company's service
territory. Physical meter aggregation shall be at the customer-generato4s expense. The Company shall provide the necessary
equipment to complete physical aggregation. If the customer-generator requests virtual meter aggregation, it shall be provided by
the Company at the customer-generato4s expense. The customer-generator shall be responsible only for any incremental
expense entailed in processing his account on a virtual meter aggregation basis.

issuel Km% x, XxX14

Effective January 1, 2014

( Deleted: '
( Deleted: '

.
Deleted: Issued March 29, 2018
Effective May 28, 2018
Section Break (Continuous)
. ..
Issued December 18, 2015
Effective January 1, 2015
(Continuous)
Section Break

1

pEco Energy Company

I Deleted: Supplement No.40 to

Tariff Electric Pa, P.U.C. No..g
.Origiflat Hdpo No, 52

Deleted: 5
Deleted: Second Revised Page No, 51

RATE RS-2NET METERING (conbnuficill
BILLING PROVISIONS.
The following billing provisions apply to customer-generators in conjunction with service under applicable Rates
R, RH, CAP, GS, HT, PD, EP.

Deleted:

1.

The customer-generator will receive a credit for each kilowatt-hour received by the Company up to the total amount of electricity
delivered to the Customer during the billing period at the full retail rate consistent with Commission regulations, If a customergenerator supplies more electricity to the Company than the Company delivers to the customer-generator in a given billing period,
the excess kilowatt hours shall be carried forward and credited against the customer-generator's usage in subsequent billing
periods at the full retail rate Any excess kilowatt hours will continue to accumulate until the end of the PJM planning period
ending May 31 of each year On an annual basis, the Company will compensate the customer-generator for kilowatthours received from the customer-generator in excess of the kilowatt hours delivered by Company to the customer-generator
during the preceding year at the "full retail value for all energy produced" consistent with Commission regulations. The customergenerator is responsible for the customer charge, demand charge and other applicable charges under the applicable Rate
Schedule,

2

If the Company supplies more kilowatt-hours of electricity than the customer-generator facility feeds back to the Company's
system during the billing period, all charges of the appropriate rate schedule shall be applied to the net kilowatt-hours of electricity
that the Company supplied, The customer-generator is responsible for the customer charge, demand charge and other applicable
charges under the applicable Rate Schedule

3

For customer-generators involved in virtual meter aggregation programs, any,excess credit shall be applied first to the account
containing the meter through which the generating facility supplies electricity to the distribution system .also known as Iha "host
account" If the hostsoccunes usage has been fully offset by this credit and addilionolleOr.ess credit still remains, PECO wilt
divide Mal remaining credit into equal parts Eased on the number of additional vinuathr Metered accounts under the 0/15[0111er,
qv:Floral-ors name, also known as 'sardine accounts'. and apply one nal to agch saWlIkP pcGPont Ina 'wateriatr-itka fashiono
each,accouriLkdasignated rate. t his process continues as PECO bills each subsequent satellite account with any additional
excess credits from Bach divided equally among the rememino satellite aocounts Virtual meteraggregalion is the combination of
readings and billing for all meters regardless of rate class on properties owned or leased and operaled by a custerner•ganerafer
by means of the Company's billing process, rather than through physical rewiring of Inc custorner-genorators property fora
physical, single point of contact. The customer-generators are responsible for the customer charge, demand charge and other
applicable charges under the applicable Rate Schedule
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procurement Class
customer-generators will receive a generation credit, at the PJM Day Ahead hourly energy rate, for
• •
each kilowatt hour received by the Company during each hour of the billing period up to the total amount of electricity delivered to the
customer during each hour of the billing period.
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If a Procurement Class
customer-generator supplies more electricity to the Company than the Company delivers to the
customer-generator during any hour in the billing period, the excess kilowatt hours shall not be carried forward to a subsequent billing
period but will be credited in the current month toward generation charges based on the PJM Day Ahead hourly rate. Any excess
kilowatt hours at the end of the PJM planning period will not carry over to the next year
5.

procurement Class t customer-generators will also receive a variable distribution credit for each kilowatt hour received by
the Company during the monthly billing period up to the total amount of electricity delivered to the Customer during the monthly billing
period at the applicable distribution rate
If a Procurement Class3 customer-generator supplies more electricity to the Company than the Company delivers to the
•
customer-generator, the variable distribution charges will be reduced by the excess kilowatt hours, which will be carried forward and
credited against the customer-generator's distribution kilowatt hours in subsequent billing periods until the end of the PJM planning
period, ending May 31 of each year.
Procurement Class
customer-generators are responsible for the customer charge, demand charge and other applicable
charges under the applicable Rate Schedule.
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Any excess kilowatt hours at the end of the PJM planning period will not carry over to the next year and reduce distribution
charges
NET METERING FOR SHOPPING CUSTOMERS.
1

Customer-generators may take net metering services from EGSs that offer such services

2

If a net-metering customer takes service from an EGS, the Company will credit the customer for distribution charges for each
kilowatt hour produced by a Tier I or Tier II resource installed on the customer-generator's side of the electric revenue meter, up
to the total amount of kilowatt hours delivered to the customer by the Company during the billing period. If a customer-generator
supplies more electricity to the electric distribution system than the EDC delivers to the customer-generator in a given billing
period, the excess kilowatt hours shall be carried forward and credited against the customer-generator's usage in subsequent
billing periods at the Company's distribution rates. Any excess kilowatt hours at the end of the PJM planning period will not carry
over to the next year and reduce distribution charges The customer-generator is responsible for the customer charge, demand
charge and other applicable charges under the applicable Rates Schedule

3.

If the Company delivers more kilowatt hours of electricity than the customer-generator facility feeds back to the Company's
system during the billing period, all charges of the applicable rate schedule shall be applied to the net kilowatt hours of electricity
that the Company delivered_ The customer-generator is responsible for the customer charge, demand charge and other
applicable charges under the applicable Rate Schedule.
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4

Pursuant to Commission regulations, the credit or compensation terms for excess electricity produced by customer-generators
who are customers of EGSs shall be stated in the service agreement between the customer-generator and the EGS

5

If a customer-generator switches electricity suppliers, the Company shall treat the end of the service as if it were the end of the
PJM planning period.
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APPLICATION.
Customer-generators seeking to receive service under the provisions of this Rate must submit a written application to the Company
demonstrating compliance with the Net Metering Rate provisions and quantifying the total rated generating capacity of the customergenerator facility. The installation cannot be directly connected to the Company's distribution system ("stand alone") Instead, the
installation must be connected to a facility (residence or business) that is connected to the Company's distribution system
MINIMUM CHARGE.
The Minimum Charges under Rate Schedule R, RH, CAP, GS, PD, HT and EP apply for installations under this Rate
RIDERS.
Bills rendered by the Company under this Rate shall be subject to charges stated in any other applicable Rate.
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RATE-GS GENERAL SERVICE
AVAILABILITY.
Service through a single metering installation for offices, professional, commercial or industrial establishments, governmental
agencies farms and other applications outside the scope of the Residence Service rate schedules.
For service configurations that are nominally 120/208 volts, 3 phase, 4 wires -Jf either the sarriOWneriacthi or the parallel-generating
.capacity exceeds 750 kVA for transformers iccuted rnsidelha building. the only fete ¢Dlit7g113VAllablEriO the custenjelwill ba R me
tiT. If elTher the ;13Nic caPhr.0 or ihkper4111;031.13nerallhgr-2PIKIty exceed,750 kV t, NI refnmrls fll pr below 1 5np. IEVA:for
transformers putside the building, the customer may request service at 2771480 volts 3-phase 4-wires from transformers located
outside the building. Othento6e the only rate option available to the customer will be Rate HT
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For service configurations that are nominally 277/480 volts, 3 phase, 4 wires If hither the teririOe apacity or Via parallelpiano-Oral capacity exceeds either 750 kVA for transformers located inside the building or 1,500 kV,L for transformers located
outside the building, the only rate option available to the customer will be Rate HT.
CURRENT CHARACTERISTICS.
Standard single-phase or polyphase secondary service
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE:
$ 14,§E for single-phase service without demand measurement, or
$ 1$,AQ for single-phase service with demand measurement, or
$ 422 for polyphase service.
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VARIABLE DISTRIBUTION SERVICE CHARGE:
$ga per kW of billed demand
($0 0019(2) per kWh for all kWh
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ENERGY EFFICIENCY CHARGE: $0.00167 per kVVh
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ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Classes 2 and J,
/r
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TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall
applySTATE TAX ADJUSTMENT CLAUSE rEDERAL TM ADJUSTMENT CREDFT (FTAC); NUCLEAR DECOMMISSIONING COST
ADJUSTMENT, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY
AND CONSERVATION PROGRAM COSTS,,PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND PROVISION FOR
THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS APPLY TO THIS RATE.
DETERMINATION OF DEMAND.
The billing demand may be measured where consumption exceeds 1,100 kilowatt-hours per month for three consecutive months;
or where load tests indicate a demand of five or more kilowatts; or where the customer requests demand measurement. Measured
demands will be determined to the nearest 0.1 of a kilowatt but will not be less than 1.2 kilowatts, and will be adjusted for power
factor in accordance with the Rules and Regulations
For those customers with demand measurement the billing demand will be determined as follows:
(a) For customers with demand up to 500 kW, the billing demand shall be the measured demand, with a minimum billing
demand of 1 2 kW.
For customers with demand greater than 500 kW, the billing demand shall be the greater of (i) the measured demand, (ii) 40% of the
maximum contract demand; or (iii) the maximum measured demand from the prior year. ,
If a measured demand customer has less than 1,100 monthly kilowatt-hours of use, the monthly billing demand will be the
measured demand or the metered monthly kilowatt-hours divided by 175 hours, whichever is less, but not less than 1.2 kilowatts
For those customers without demand measurement, the monthly billing demand will be computed by dividing the metered
monthly kilowatt-hours by 175 hours. The computed demand will be determined to the nearest 0.1 of a kilowatt, but will not be less
than 1.2 kilowatts.

MINIMUM CHARGE.
The monthly minimum charge for customers without demand measurement will be the Fixed Distribution Service Charge The
monthly minimum charge for customers with demand measurement will be the Fixed Distribution Service Charge, plus a charge of
$4.96 per KW of billing demand. In addition to the above, for customers in Procurement Classes charges will be
assessed on PJM's reliability pricing model
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RATE•GS GENERAL SERVICE (ea Miami:II

SPECIAL PROVISION.
In accordance with Section 1511, Title 66 Public Utilities, a volunteer tire company, non-profit rescue squad, non-profit ambulance
service or a non-profit senior citizen center meeting the requirements set forth below, may, upon application, elect to have its electric
service billed at any of the following rate schedules: Rate R Residential Service or Rate R-H Residential Heating Service, as
appropriate for the application The execution of an electric service contract for a minimum term of one year al the chosen rate will be
required of any entity electing service pursuant to the options provided by this provision.
For the purposes of this provision, the following words and terms shall have the following meanings, unless the context clearly
indicates otherwise:
VOLUNTEER FIRE COMPANY A separately metered service location consisting of a building, sirens, a garage for housing
vehicular fire fighting equipment, or a facility certified by the Pennsylvania Emergency Management Agency (PEMA) for Fire
fighter training. The use of electric service at this location shall be to support the activities of the volunteer fire company Any
Fund raising activities at this service location must be used solely to support volunteer fire fighting operations
The customer of record al this service location must be a predominantly volunteer fire company recognized by the local
municipality or PEMA as a provider of firefighting services
NON PROFIT SENIOR CITIZEN CENTER. A separately metered service location consisting of a facility For the use of senior
citizens coming together as individuals or groups and where access to a wide range of services to senior citizens is provided.
The customer of record at this service location must be an organization recognized by the Internal Revenue Service (IRS) or the
Commonwealth as a non profit entity and recognized by the Pennsylvania Department of Aging as an operator of a senior citizen
center.
NON-PROFIT RESCUE SQUAD. A separately metered service location consisting of a building, sirens, a garage for housing
vehicular rescue equipment; and qualified by the Commonwealth as a non-profit entity; and a facility recognized by the
Pennsylvania Emergency Management Agency (PEMA) or the Pennsylvania Department of Health as a provider of rescue
services, The use of electric service at this location shall be to support the activities of the non-profit rescue squad Any fund
raising activities at this service location must be used solely to support the non-profit rescue squad operations.
NON-PROFIT AMBULANCE SERVICE. A separately metered service location consisting of a building, sirens, a garage for
housing vehicular rescue equipment; and qualified by the Commonwealth as a non-profit entity; and a facility licensed by the
Pennsylvania Department of Health as a provider of ambulance services. The use of electric service al this location shall be to
support the activities of the non-profit ambulance service. Any Fund raising activities at this service location must be used solely
to support the non-profit ambulance service operations.
TERM OF CONTRACT.
The initial contract term shall be For at least one year.
PAYMENT TERMS.
Standard.
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Deleted: T.II

RATE-PD PRIMARY DISTRIBUTION POWER
AVAILABILITY.
Untransformed service from the primary supply lines of the Companyis distribution system where the customer installs, owns,
and maintains any transforming, switching and other receiving equipment required. However, standard primary service is not
available in areas where the distribution voltage has been changed to either 13 kV or 33 kV unless the customer was served with
standard primary service before the conversion of the area to either 13 kV or 33 kV This rate is available only for service locations
served on this rate on July 6, 1987 as long as the original primary service has not been removed PECO Energy may refuse to
increase the load supplied to a customer served under this rate when, in PECO Enermcs sole judgment, any transmission or
distribution capacity limitations exist If a customer changes the billing rate of a location being served on this rate, PECO Energy
may refuse to change that location back to Rate PD when, in PECO Enermis sole judgment, any transmission or distribution
capacity limitations exist
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Deleted:
Deleted:

CURRENT CHARACTERISTICS
Standard primary service.

Deleted:

MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $296;_0

Deleted: 0910

VARIABLE DISTRIBUTION SERVICE CHARGE:
$7 _,§_per kW of billing demand
($0.0100) per kWh for all kWh

t Deleted: 041
Deleted: (I)

ENERGY EFFICIENCY CHARGE: Sap,' per kW of Peak Load Contribution

Deleted: 0

ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Classes 2 andlzi,

Deleted: (D)

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE The Transmission Service Charge shall apply.

Deleted: 16

STATE TAX ADJUSTMENT CLAUSE, FEARAL TAX ADJUSTMENTCREDiT (FTAC) NUCLEAR DECOMMISSIONING COST
ADJUSTMENT PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS, NONBYPASSABLE TRANSMISSION CHARGE,?ROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND PROVISION FOR
THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS APPLY TO THIS RATE.

Deleted: 3/404
Deleted: SMART METER COST RECOVERY
SURCHARGE,

DETERMINATION OF BILLING DEMAND.
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power
factor in accordance with the Rules and Regulations, nor less than 25 kilowatts The 25kW minimum shall apply to the Energy
Supply Charge and the Transmission Supply Charge. Additionally, the billing demand will not be less than 40% of the maximum
demand specified in the contract.
MINIMUM CHARGE
The monthly minimum charge shall be the Fixed Distribution Service Charge, plus the charge per kW component of the Variable
Distribution Service Charge, plus in the case of Procurement Class 3/4 customers, charges assessed under PJM's reliability pricing
model,
TERM OF CONTRACT,
The initial contract term shall be for at least three years
PAYMENT TERMS
Standard,
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RATE-HT HIGH TENSION POWER
AVAILABILITY
Untransformed service from the Company's standard high tension lines, where the customer installs, owns, and maintains,
any transforming, switching and other receiving equipment required.

Deleted: Supplement No. 54 toll
(Deleted: 5
Deleted: Sixteenth Revised Page No. 5611

[Deleted:

Supersedes Fifteenth Revised

CURRENT CHARACTERISTICS,
Standard high tension service.
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: 4354,00

Deleted: 299 623

VARIABLE DISTRIBUTION SERVICE CHARGE:
Se142 per Ittryof
IS9.00100) pet kWH for all kWh

f Deleted: 16
•

I Deleted: 45
Deleted: 7723

HIGH VOLTAGE DISTRIBUTION DISCOUNT:
For customers supplied at 33,000 volts: $0 15 per kW of measured demand
For customers supplied at 69,000 volts: $1_21 per kWyof measured demand
For customers supplied over 69,000 volts: $0_21 per kW,of measured demand.

P Deleted: 7
Deleted: (I)
Deleted: (D)

ENERGY EFFICIENCY CHARGE: $0.54per kW of Peak Load Contribution

I Deleted: 001

ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Classes 2 and 3/4.

Deleted: 482997

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall apply.

Deleted: for first 10,000 kW
Deleted: 010

STATE TAX ADJUSTMENT CLAUSE FEDERAL TAX ADJUSTMENTCREDIT (FTAQLPROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE RECOVERY
OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM,,RROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT
AND NUCLEAR DECOMMISSIONING COST ADJUSTMENT APPLY TO THIS RATE
DETERMINATION OF BILLING DEMAND.
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power
Factor in accordance with the Rules and Regulations, nor less than 25 kilowatts. Additionally, the billing demand will not be less than
40% of the maximum demand specified in the contract The 25 kW minimum shall apply to the Energy Supply Charge and the
Transmission Supply Charge.

Deleted: 482997
Deleted: for first 100,000 kW
Deleted: 16

f

Deleted: SMART METER COST RECOVERY
SURCHARGE

CONJUNCTIVE BILLING OF MULTIPLE DELIVERY POINTS
If the load of e customer located at a delivery point becomes greater keen the capacity &the standard circuit or arcuitS established by the
Company to supply the customer at that delivery point; upon the written request of the customer, the. Company will establish a new delivery
pant and bill the customer as if ii were detiyering and metering the lwe services at a single poiert, as long as installabon of the new servloa is,
in the Company's opinion, loss costly for the Company than upgrading the service to the First delivery point and provided that such multi-point
delivery Is rot disadvantageous to the Company.
MINIMUM CHARGE
The monthly minimum charge shall be tile Fixed Distribution Service Charge, plus the charge per kW component of the Variable
Distribution Service Charge, and modify less the high voltage discount where applicable plus in the case of Procurement Class 3/4
customers, charges assessed on PJM's reliability pricing model.
TERM OF CONTRACT
The initial contract term shall be for al least three years.
PAYMENT TERMS.
Standard.
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Deleted: Supplement No. 54 toll
Deleted: 5

RATE EP ELECTRIC PROPULSION

Deleted: Fourteenth Revised Page No. 57¶

AVAILABILITY.
This rate is available only to the National Rail Passenger Corporation (AMTRAK) and to the Southeastern Pennsylvania Transportation
Authority (SEPTA) for untransformed service from the Company's standard high tension lines, where the customer installs, owns, and
maintains any transforming, switching and other receiving equipment required and where the service is provided for the operation of electrified
transit and railroad systems and appurtenances

Deleted: Supersedes Thirteenth Revised

CURRENT CHARACTERISTICS.
Standard sixty hertz (60 Hz) high tension service;
MONTHLY RATE TABLE.
FIXED DISTRIBUTION SERVICE CHARGE: $1,292.35 per delivery point
VARIABLE DISTRIBUTION SERVICE CHARGE:
$4,a per kW of billing demand
($aooloo) per kWh for all kVVh

Deleted: 2775
Deleted: (I)

HIGH VOLTAGE DISTRIBUTION DISCOUNT:
For delivery points supplied at 33,000 volts: $0.15 per kW.
For delivery points supplied at 69,000 volts: $1.2't per kW for first 10000 kW of measured demand
For delivery points supplied over 69,000 volts 41.21 per kW for first 100,000 kW of measured demand

Deleted: (D)
Deleted: 048
Deleted: 048

ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Class 314.
ENERGY EFFICIENCY CHARGE: $0.54per kW of Peak Load Contribution

(Deleted: 16

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall apply
STATE TAX ADJUSTMENT CLAUSE, ,FEDFRALTAX ADJUSTMENT CREDIT iFTAC). PROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE RECOVERY OF
ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS,,PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND
NUCLEAR DECOMMISSIONING COST ADJUSTMENT APPLY TO THIS RATE

( Deleted: SMART METER COST RECOVERY SURCHARGE

DETERMINATION OF BILLING DEMAND.
The billing demand will be computed to the nearest kilowatt and will never be less than the measured demand, adjusted for power factor in
accordance with the Rules and Regulations, nor less than 5,000 kilowatts. Additionally, the billing demand will not be less than 40% of the
maximum demand specified in ihe coeorect
CONJUNCTIVE BILLING OF MULTIPLE DELIVERY POINTS
If the load of a customer located at a delivery point becomes greater than the capacity of the standard circuit or circuits established by the
Company to supply the customer at that delivery point, upon the written request of the customer, the Company will establish a new delivery
point and bill the customer as if it were delivering and metering the two services at a single point, as long as installation of the new service is,
in the Company's opinion, less costly for the Company than upgrading the service to the first delivery point and provided that such multi-point
delivery is not disadvantageous to the Company
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RATE POL PRIVATE OUTDOOR LIGHTING
AVAILABILITY.
To any residential or commercial cuslorriur with.putdoor lighting of sidewalks, driveways, yards, lots and similar places, outside the
scope of service under Rates SL-S and SL-E

Deleted: 3371
A. Deleted: 12 8721
Deleted: 272

MONTHLY RATE TABLE.
A Standard LiantIna UriII shall be 13•Cobra Head or FloodlighlCOITIPli66d Cif a hrackai th.volead wires, and a luminaire, including lamoaclor and control T
is m
u errs rating of la
d
ballasts. toast,
hdivi ual conlrots a d othar
toad components required for its Poiaration
PRICE PER LIGHTING UNIT
MERCURY-VAPOR LAMPS
DISTRIBUTION
ICA Po)a)
1CLeri.Paley
100 Watts (nominally 4,000 Lumens)
513.88
Sig;
175 Watts (nominally 8,000 Lumens)
rito
250 Watts (nominally 12,000 Lumens)
$2.a‘
400 Watts (nominally 20,000 Lumens)
525.n
Walk
400 Watts Floodlight (nominally 22,000 Lumens)
53241
7-4

Deleted: 67 8 8

SOUUM-VAPQR LAM

Deleted: 052

70 Watts (nominally 5,800 Lumens)
250 Watts (nominally 25,000 Lumens)
400 Watts (nominally 50,000 Lumens)
400 Watts Floodlight (nominally 50,000 Lumens)

DISTRIBUTION
1,Co.Pulai
fc.:451.Pal9
318g3
517
8753
$.1Q02.
$5;_,1 i$5
MO
'53399
$31.08

Service to the above listed Mercury-Vapor Lamps and Sodium-Vapor Lamps jLnot atialtrablees.otJaratary 1, 7018 to neW.Custontera or
existing customers for new or replacement luminaires. The Company will not replace defectiVe or broken mercury vapor or sodium vapor
luminaires, including ballasts. In such cases, the customer must take service under one of the current lighting unit options as set forth
below
PETAL HALIDE LAMP
100 Watts (nominally
7,800 Lumens)
175 Watts (nominally 13,000 Lumens)
250 Watts (nominally 20,500 Lumens)
400 Watts (nominally 36,000 Lumens)
1000 Watts (nominally 110,000 Lumens)
,HIGH PRESSURE.SOD1UM VAPOR LAMP
50 Watts (nominally
4,000 Lumens)
70 Watts (nominally
5,800 Lumens)
100 Watts (nominally
9,500 Lumens)
150 Watts (nominally
16,000 Lumens)
250 Watts (nominally
25,000 Lumens)
400 Watts (nominally
50,000 Lumens)
1,000 Watts (nominally 130,000 Lumens)
LIGHT-EMITTING DjODE LAMPS
,5 Watts (nominally
3,300 Lumens)
53 Watts (nominally 5,000 Lumens)
87 Watts (nominally 8,300 Lumens)
163 Watts (nominally 15,800 Lumens)
215 Watts (nominally 20,000 Lumens)
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(cusLAela)
(Co.Pole)
S2.767

52929.
.41
$h ,13
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DISTRIBUTION
(CoPolal
[Cost Bole)
siegq
Mix
52.141(4_ JSe
922,§g
5
924
522
$3411a
Se•SA
DI5TRIBUTiON,
(CD.POla)
(Cust.pole)
5V.55.
$34,11.
5512
S.g.:417
$3.1.56_
53,E.99
$3.4415
63Z7.5
klas7L__
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Deleted: 78 6741
Deleted: 67 74 5
Deleted: 048
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Deleted: 01 73 4
Deleted: 902
Deleted: 45 26. 6
Deleted: 23 6551
Deleted: 5961 99 3
Deleted: 89 491
Deleted: STANDARD
Deleted: 386
Deleted: 67 92. 9
Deleted: 01 86.. 3
Deleted: 26 9
Deleted: 065

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission ,Senica Charge shall
apply.
STATE TAX ADJUSTMENT CLAUSE FEDERAL TAx ADJUsmiENT CREDIT IFTACI. PROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY, NON-BYPASSABLE
TRANSMISSION CHARGE, CONSERVATION PROGRAM COSTS, PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND
NUCLEAR DECOMMISSIONING COST ADJUSTMENT APPLY TO THIS RATE,.
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RATE POL PRIVATE OUTDOOR LIGHTING IcontInued1

Deleted: )

Deleted: GENERAL PROVISIONS. .ii
¶
1 Sianclarlitohtnn Um A Standard Lighting Unit shall be a
Cobra Head or Floodlight comprised of a bracket, the¶
lead wires and a luminaire, including lamp, reactor and
control.¶
IT
2. Standard installations. In connection with the standard
service provided herein, the Company will install, own and
maintain all facilities within highway limits, and all standard
service-supply lines and all Lighting Units. The customer
will install, own and maintain all poles on the customer's
property and all service extensions on the customer's
property from the Company's standard service-supply lines.¶
investment by the Company under standard conditions of
supply will be limited to that warranted by three times the
prospective revenue recovered through the Company's
tariffed Variable Distribution Service Charge. Any additional
investment will be assumed by the customer,¶
Standard supply to lighting installations will be from aerial
wires, except that, at the option of the Company, in areas
where its other distribution facilities are underground, supply
may be underground ¶
For underground supply furnished at the request of the
customer where aerial supply would be normal, the
Company will assume the cost up to the amount it would
normally have invested and the additional cost shall be
assumed by the customer ¶

TERMS AND CONDITIONS.
1 Service. I Ightinq service shell be supplied from olstramlion facilities and equipment installed owned rind maintained by the
Company. Each Flonlind installation Muth he Separatetycennected le ePoinl of Delivery on the Company6 secondary distribution system
Liphliag service will be operated an an Gil-night MEN-N4W lighting sc duleuadar vhiclitiolls lire turned pn ter sunset and off before
.sunrise wehaparoximately 4.100 operating hours {average monthly burning hours = 341.11 hours. Each lamp shall be controlled by
phOtonlectn; OWL which shell Operate IP 4:114-Cila
'erne ourrns.PeriPOS Of 041-hneSS and de-energise Il during other 960OCts. The Sarriqe
includes pie supply of lamps and Pfeil renewal When burned out or broken Renewal of lamps will be made only, during ledulth daytime
working hours after notification by the customer of the necessity.
2 Standard Installations In connection with the standard service provided herein the Company will Install own and maintain all
facilities within highway limits all standard sersico•supply lines and all Ladino Units The cuslrenet will install. own and maintain all poles
on the customers propertyand all service othenslons on the customer's properly from ttes
arstrys standard service-supply lines.
Investment by the Company under stendrird pantheons of_.. supply will be limited to that werranted by three tunes the prospective
revenue recovered through the Company's Pelted Venable DJ I.E.itiolico Sreylco Chafes. Any additional investment wilt be assumed by the
customer
iTate to all lighting installations of a Nom approved In The Company shell be vested in the C44.Mlanyand ell naccrisiiHrpeitenenve
repair and raptecrepaptsf thaagpiani In sort+ InstallAlken4 will he node by thy Company.
Standard supply to Ithhting installabons yall be from aerial wires, exCept that. at !he Dalian of the Company. in areas where Its other
debtbution 'Raglans are undorprpupd. supply may be undenafoun.d__
Non-Slarciare ifistadall4PS- For underground supply furnished al the request of the PriSIOrper where aerial supply would he rionriar
Or for other Olen standard insteaatICMS.rnede et the resmosi of the custother and of a type approved by lire Company. the Company will
casters the cast up to the amotrit it would norrrrally Maas invested and vii! require theCustamerin contribute all excess Costs_
The Company may offer non-standard ightingLnits and installations in addition to those listed above in the Monthly Rate Table For
customers requesting such service, there will be an additional charge, as specified in the customer's contract based on the incremental cost
over that listed in the Monthly Rate Table, Maintenance, repair and replacement of nonstandard equipment shall be at the expense of the
customer.
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4 LocationAuthartzation and.Proteclion The lc:Cagan of lamps 110 be SUPP9od Is to be approved by tho properly O001.0natk a04,41i7Ecl
retheserrtatiye of the customer The customer shall furnish any requisite authority for the erection and rrialnlehence of pores wires
luminaires and other aquipplen1 necessary to operate the loads al the approved locations.
Lighting Units shall be installed al locations and upon structures approved by the Company and in positions permitting
servicing from a ladder truck,

PS the expense Pf Ilia cetherrier

( Deleted: and
(Deleted: Protection The
(Deleted: I
Deleted: Customer construction shall meet the
Company's standards which are based upon the National
Electrical Code, The customer shall obtain and submit any
permits or other authority requisite to the installation and
operation of the Lighting Units served hereunder,

the CPI-11Penti will relocate a lamp to a flaw lathleon after recelVing 4 Written requag-frOln the

customer_
The customer shall protect lire Coramsny troni malicious damage to the lighting systern.
cr4449,4- fiblistfl416X1 shall meet the CRIRganY'S standards which are haled upon the Metier:4 Weceical Code Deaidrts of
proposed construcoun deviating from such standards shell be submitted la the Ccrepany for approval before proceeding with any work. The
customer shall obtain and submit any permits or Other authority redufsire lathe Instaihdion and operation of the Lighting Units served
hereunder

Deleted:
5. agiys1 Each lamp shall be controlled by a
photoelectric cell which shall operate to energize the lamp
during periods of darkness to de-energize it during other
periods, The service shall include the supply of lamps and
their renewal when burned out. Renewal of lamps will be
made only during regular daytime working hours after
notification by the customer of the necessity ¶

§ Ethlitheent RemovaL if the customer requests that the Company remove or replace any existing Private OUldeor.J_Ighting
installation, ,the Company wit charge for removal or replacement of the4nstallations and the associated poles and conductors used
exclusively for the street lighting installation. The Company's charge will include the cost of removal or replacement plus the
estimated remaining book value of the removed or replaced equipment less salvage

¶ 6. OUlape'AllOpienterl. Written notice to the Company
prior to 4:00 p m of the failure of any light to burn on the
previous night shall entitle the customer to a pro rata
reduction in the charges under this rate for the hours of
failure if such failure continues for a period in excess of 24
hours after the notice is received Allowances will not be
made for outages resulting from riot, fire, storm, flood,
17

6. Outecte Allowances. Written noble to IhEl Compenv prior 10 4:0D purl of the 'failure of any Ilnitt to Sam oh the previous night shall
melee the customer Ina pro rata radur_bon In the champs urger this ratelalig.huurs pf irgure 15411101pm 0:mantles for a period In
excess of 24 hours after the notice is received. Allowances will not be made for outages reediting frog) the cuatorrrerfi failtae Ia MAW:111th
Whfind viStern or from dot, fire, S1CHIP, good. !Menu-el-ice by chili or milttary eulhonlses. Of any other cause beyond the Company's control,
CuStomer .Resoansistfity The customer shall be solely responsible for determining the
illumination, including conducting all studies of luminosity, lighting location, and traffic.

amount,

location

and sufficiency

of
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TERM OF CONTRACT.
The initial contract term for each4ighfing4rnit shall be for at least three years.

(1: leted: I
Deleted: except incandescent lights,

PAYMENT TERMS.
Standard,

Deleted: street lighting
-'

Deleted: 8 Location Authanzation end Protection The
location of lamps to be supplied is to be approved by the
properly designated authorized representative of the
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_ —I Deleted: Second Revised Page No. 601

RATE SL-S STREET LIGHTING-SUBURBAN COUNTIES

(Deleted: S1

AVAILABILITY.
To any municipal entity facoutdocr fighting of streets, highways, bridges, parks and similar places located outside the clt8 and county of
Philedelnhio, including directional h)gh_way.signs al IoLglions what • oiher duldopr IIg1111ng sgrvIce Is eallablisbed hereunder. ant If all of the
PistribU Men factlittes and frbuiDirlerit are In5LEINO, owned. arid maintained by the Companv..,,
ANNUAL RATE TABLE.
The paces in ihe Rate Table apetv to ell qcrrripenv,K4oRved InatalOPIIK for 121 fedgral, stato quirk and municipal atilhorliies and
COMM 41111V asn clailms entering into a contract for lip Mind service. and (B) kmildinp operalion developers for lighting, during the
Ffeselppment period. of streets that are to be dedieafed; where the municipality has approved thetilciaino end agreed to subseouenthl
assume the charges for It under a standard contract

Deleted: 0 outdoor lighting of streets, highways, bridges

--(Deleted: - MANUFACTURER'S RATING OF LAMP SlrErl

The wettacie Essmonseu of manufacturer's rating of Its lamps babasts. Iransformers. individual controls. end other load components
ITiWited for Its opera an
Jecande scent Filament Lamps
Size of Lamp Nominall
paid Wails
320 Lumens
600 Lumens
1,000 Lumens
2,500 Lumens
6,000 Lumens
10,000 Lumens
Marconi Vapor Lampa
Size OF Lamp t Nominal)
4,000 Lumens
8,000 Lumens
12,000 Lumens
20,000 Lumens
42,000 Lumens
59,000 Lumens

Distribution
$ ma
$12tZg
617,t,a,

32
58
103
202
448
690

•

--Deleted:
--,...

68 1852

(7.1

t. Deleted: ID)

SKilk

Deleted: 36 30 ..7

S1-&.4
S-1E4.

Deleted: 48 22...6
Deleted: 17.76...9

Billing Wafts
115
191
275
429
768
1,090

Diebibution
$2.L.,
11,a.

Deleted: 75,..2 418
Deleted: 34. 2 20 4

$771.3.2

5241.0g
524.0
Si.VZ9
6.4a408

Deleted: 06.. 1 175. 81
Deleted: 1723 6932
Deleted: 28 098

Service to the above listed Incandescent Filament Lamps and Mercury-Vapor Lerrips4Lnetissiallable after January ..1.201B to new
Customers or existing customers for new or replacement luminaires. The Company will not replace deledlifra or broken incandescent
filament or mercury vapor luminaires, including ballasts In such cases, the customer must take service under one of the current lighting unit
options as set forth below

Deleted: 73 0.101

VICP_O Preserve Sodium Vaysr Lamps
Size of Lamp (Nominall
B titan Warts
5,800 Lumens
94
9,500 Lumens
131
16,000 Lumens
192
25,000 Lumens
294
50,000 Lumens
450

Deleted: will is not be

Deleted: 39

DIstninetioft
SAQUe

9211

{ Deleted: 041.. 9 700

522A41
$25ZIM

F.7

Deleted: 39 . 00 762

st

Deleted: 28 9571
-----....._
".....,..... Deleted: 07 91 . 7

S7Z- 76.
534241a

Deleted: 85 2 76947
Paht-EmIttirto Diode Lamps
Sloe of Lamp ifforninall
3,300 Lumens
5,000 Lumens
8300 Lumens
15,800 Lumens
20,000 Lumens

-..
Moo Naas
35
53
87
163
215

0451n4utine
SV..4.8,[y
5: 477
S2E3a.
64X.22
54 ..1s1.1

Deleted: 09.7...5
Deleted: 65., 4 90360
Deleted: 784 8440
Deleted: 87 6 08 4

ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment, Procurement Class 2.

Deleted: 42...3 1640

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Sanwa Charon Shalt @only.
STATE TAX ADJUSTMENT CLAUSE PE RAI. TAX ADJUSTMENT CREDIT IFTAC}. PROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION
PROGRAM COSTS, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND
NUCLEAR DECOMMISSIONING COST ADJUSTMENT. APPLY TO THIS RATE,
Deleted: TRANSMISSION SERVICE FOR CUSTOMERS
RECEIVING DEFAULT SERVICE: The Transmission Service
Charge shall apply If
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RATE EL-S STREET LIGHUNG•SUBLIKIAN COUNTIES loonitnuedl

Deleted: delivery p

izrtMS AND CONDITIONS.

Deleted: The I

5o fee. Pehtl itch service shall be supplied from distribution fecilltieS end equipment installed. owned and maintained be
Illatittnd instaltietion must be separately connected to aPoitrl of DitglIvery on this Company's secondary
Inn Carripani/
distribution 5vaten1. „Lighting service will be operated on an all-night, every-night lighting schedule under which lights are turned on
after sunset and off before sunrise with oporoxrrnately 4.100 operating hours (average monffily burning hours = 341.1i hours). Each tamp
shalt he conlroiled by a ohOlODIOCArk COP Which shell ;Varela to eneruise Ills [amp durino periods of darkness and de-enernize it donna other
periods- The ei3c/.1Cejncludes the supply oft„Ighlmne Untls and theironewal when burned out or broken. Renewal of terries will. be
tirade only during regular rrleyliroe working hours after holatqabon 04 the customer of the necessity.

egpli

Deleted: of approximately 4,100 hours annual burning time
(average monthly burning hours = 341 11 hours),
Deleted:
Deleted: It
Deleted: lamps

2. Slandand Inatellaffees The CcillPanY Will install own. and MEllptIlin its distribution facilities and equipment on the public IllgavverS
to the extent warranted by three times the prospective revenue recovered through !ha Company's tareled.Verlable Distribution Service
cd-torce with anv additional investment to be assumed by bin customer

Deleted: removal

Title to ell light imp instaltelions of a type approved by the Company shall 130 vested In the Company and all necessary
meintananca repair and robLEicernorit of enurement in such tnstallatieria wJI be made by the Cornban y.

Deleted: cavil
<#>gleigge_Akivg2021 Written notice to the Company prior
to 4:00 pm of the failure of any light to burn on the previous
night shall entitle the customer to a pro rata reduction to the
Company's monthly Variable Distribution Service charges If
the customer .11
receives Default service, the outage allowance will also apply
to the Energy & Capacity and Transmission Charges. The
monthly bill will be adjusted, pro rate, for the hours of failure if
such failure continues for a period in excess of 12 hours after
the notice is received, Allowances will not be made for
outages resulting from the customer's failure to protect the
lighting system or from riot, fire, storm, flood, interference by
civil or military authorities, or any other cause beyond the
Company's contro1.11
<O>j.kihting Instalafforls, The prices in the Rate Table apply
to all Company-approved installations for (a) federal, state,
county and municipal authorities and community associations
entering into a contract for lighting service and (b) building
operation developers for lighting, during the development
period, of streets that are to be dedicated, where the
municipality has approved the lighting and agreed to
subsequently assume the charges for it under a standard
contract.11
- -¶
. Standard lighting installations under standard conditions of
supply will be made on the public highways at the expense of
the Company to the extent warranted by the revenue in
prospect, any additional investment to be assumed by the
customer.¶
I
- Standard supply to lighting installations will be from aerial
wires, except that, at the option of the Company, in areas ET

Standard supply to ['Online ieslatteliona will be from aerial wiroa except that at the potion of the Company. or Drees where its
Ogler ElleCVIC. distribution facilities aro underground, supply may be underoround.
ithorkShandara insteilatIons For unclotrarPund StrOhlr fUrniShad fa. the request of the customer where aerial supply week' be
normal. color other than standard installations made at the redueSt.dt the CUSP:Mar r•pc pl e type approved be the Company. the Company
wIll ettume the cost up to the arhouht II would normally have invested and will require the customer to contribute ell excess rusts
The Company may offer non-standard Licalline Units and InstallatIont In addition to thaaeliutettehave In Ihe Aelual Rate Table.
For Customers iequestlim such SgrttjPe, [here will be art addittorteLPhastle, as specified in the custompFs.contract based en the irtsrarnaRtnt
cost war that Ns led In lha Annual Rate Table Maiittenence, repair and roolar_eipent 'or nonstandard edalentenil shall he at the esnertSe of
the customer
The Installation cost of lighting on private property. or for contracts ct less then standard tent shell be paid be the customer
4. Location Aulhoruetion and ProtectIon The fookkiallmEEkgtoaupplied 16 to be approved by Ma properly deStOnatsd
authorized representative of the customer The cueforner shell furnish, any requisite authority for the erection and maintenance at poles,
wires. lumina:yes and other equipment necessary toonerala ale lamps al the approve-0 iaCallianfiLruhbria Units shall be installed at locations and upon structures approved by the Consort's and in positions permit tleld Savtigind
from a ladder truck.

xpense of the customer. the Converts will relocates lamp to a new locution after recelVin a written reouesl Iran the
customer
Thu customer shall Protect the Company from ruin:loos damage to the llohlino
..
. .
.
. .
E. ..Ecuomenl Removal. If the customer requests that the Company remove or replace any existing treet ighting installation, the
Company will charge for removal or replacement of thetnstallationond the associated poles and conductors used exclusively for the
,installation. The Company's charge will include the cost of removal or replacement plus the estimated remaining,book value of the removed
or replaced equipment less salvage.
OtilatleAllpwences. Written notice to the Company prior to 4.:06 Pm cA IM (allured anv 110111 to bum on the previous night shall
entitle the customer to a Pre rata restUarron in the charges urgetlhis rate for the hpura.of fakire if such failure continues for a period in
excess of Khours after the notice is received Allowengeu will not he mode for outages resulting from the customers failure 1p arolect the
bat-Ciao system or Train dot, tire storm, Itood, interference tie civil or miff Lary eutharpes or env other cause beyond the Corrioanvio control.

•
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7

t.hotomer Responsibility. The customer shall be solely responsible for determining the amount location and sufficiency of
illuniination, including conducting all studies of luminosity, lighting location, and traffic,

ERM OF CONTRACT.
The initial contract term for each lighting installation shall be for at least three years.

eltd: s
Deleted: I
[ Deleted: except incandescent lights,
Deleted: street lighting

PAYMENT TERMS.
vita wilt be rendered monthly Each month, far the purpose of PforallOP dal Once, shill be considered 1/12 a/ a year.

Deleted: s
[ Deleted: street lighting
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Deleted: life
Deleted: 12
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Deleted: 7
Deleted: PAYMENT TERMS.11
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RATE SL-E STREET LIGHTING CUSTOMER OWNED FACILITIES
AVAILABILITY
To any governmental agency for outdoor lighting provided for the safety and convenience of the public of streets, highways, bridges, parks
or similar places, including directional highway signs at locations where other outdoor lighting service is established hereunder only if all of
the Wilizationtecilities, as defined in Terms and Conditions in this Base Rate, are installed, owned and maintained by a governmental
agency.
This rate is also available to community associations of residential property owners both inside and outside the City of Philadelphia for
the lighting of streets that are not dedicated. This rate is not available to commercial or industrial customers. All facilities and their
installation shall be approved by the Company.
MONTHLY RATE TABLE.
SERVICE LOCATION DISTRIBUTION CHARGE:
VARIABLE DISTRIBUTION CHARGE:

Deleted: Supplement No. 54 toll
Deleted: 5
Deleted: Ninth Revised Page No. 621
Deleted: Supersedes Eighth Revised
Deleted: 25

1

Deleted: u
Deleted: f
( Deleted: 5307
( Deleted: 08

$6a3 per Service Location (as defined below) *
$0.0.1.7.59 per kWh

Deleted: 6
Deleted: 921

ENERGY SUPPLY CHARGE Refer to the Generation Supply Adjustment Procurement Class 2.

Deleted: (D)
•

The service location charge includes an Energy Efficiency Program Surcharge of $0.05 per location

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service charge shall apply.

Deleted: shall comprise each lighting installation and must be
separately connected to a delivery point
, Deleted: '

STATE TAX ADJUSTMENT CLAUSE FEDERAL TAXADJUSTMENT CREDIT (rTAC1. PROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION
PROGRAM COSTS, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT AND
NUCLEAR DECOMMISSIONING COST ADJUSTMENT APPLY TO THIS RATE
SERVICE LOCATION.
A Service Location is.•the Pohl of Deliveripn the Companys secondary circuit. thatconnetts to one or more UtExelien Facilities: A
Customer may connect arable Lltilkation RicIlllieS tO.a_strtele 5ePr ice kgO...
..E10.. 200.yrAh Paraoraoh 2c and aePrOvel by the
Company.
pETERMINATION OF ENERGY BILLED.
The energy use for a month of a Service Location shall be computed to the nearest kilowatt hour as the product of one thousandth of its
wattage and the effective hours of use of such wattage during the calendar month under the established operation schedules as set forth
under Terms and Conditions, Paragraph Service. The wellape, expressed to the nearest tenth Pia watlef a Service Location shall he
czrrinosed of rnanurreciores ra!The of its lentos: ballasts transformers. individual controls and other load components reatared for Ifs
operation The aggregate of the kilowatt hours thus computed for all Active Service Locations shall constitute the energy billed for the
month.
TERMS AND CONDITIONS
scheduras, kinder which lights normally are lurned on alter
SarYte. LinliOnO Service will be operated on all-nlohl, avers-night
sunset and off before sunnse With approximately 4,11:0 annual operating hours (avereue monthly bunting hours 341 11 hours)
Extended ilohliag service durino all daehnht hours will l2e sutplied for lamps specified by the customer
2. Ownership of Utilization Facilities
a Service Locations Supplied from Aerial Circuits: customer shall provide, own and maintain the Utilization Facilities„dellned as
the brackets, hangers, luminaires, lamps .ED arra9(s1 ballasts/drivers transformers, individual controls, conductors, molding and /
supporting insulators between the lamp receptacles and line wires of the Compam0 distribution facilities and any other
components as required for the operation of each Service Location.
The Company shall provide the supporting pole or post for such aerially supplied Service Location and will issue authorization to
permit the customer to install thereon the said Utilization Facilities.
b. Service Locations Supplied from Underground Circuits: customer shall provide, own and maintain the Utilization Facilities
ideflned asprackets or hangers, luminaires, lamps/LED gife'Vfel, ballasts/drivers, transformers, individual controls, and conductors
and shell esatima all Goofs of lostallma suchlitillaatIon technics: Custerrer shall else Drorlde, PM, and maintain the ouoperling
6310 or 3091 foundation Ann 90. degree pipe bend and conduits from the.jureinsifek to sidewalk level, or in special cases, such as
Federally and Stale financed limited access highways, to a,Servicer Location designated by the Company on its secondary voltage
circuit,
Except as provided in Paragraph Supply Facilities, the Company shall own conduit from the distribution circuit to the 90
degree pipe bend, shall own conductors from its distribution system to the designated etVwora LocatiOn and shall provide sufficient
length of conductors for splicing at the designatedServIce Locution or in the post base where sidewalk level access is provided
c.
Service to Group ofIltIlivatIon Factlitle8:
AERIAL SUPPLY
When the customer requests service to a group of Utlitzetion Fpcililieri,supplied from aerial distribution facilities, the
customer is responsible for providing the support poles or posts for the UlllitallOn FCCilities, The Company will provide a
service, nominally 100 feet, to the customer's first supporting structure The customer is responsible for installing supply
conductors from the first supporting structure to all Ulfization Faolilliet

Deleted: DETERMINATION OF BILLING DEMAND.'ll
-The wattage, expressed to the nearest tenth of a watt, of a
Service Location shall be composed of manufacturer's rating
of its lamps, ballasts, transformers, individual controls and
other load components required for its operation. The
aggregate of wattages of all Service Locations in service shall
constitute the billing demand for the monthll
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Deleted: delivery point
Deleted: , and shall assume all costs of installing such
Deleted: 4
Deleted: delivery point
:Deleted: delivery point
Deleted: Streetlights
Deleted: streetlights
Deleted: streetlights
Deleted: streetlight locations
. Deleted: streetlights
Deleted: streetlight
Deleted: delivery point

UNDERGROUND SUPPLY
When groups of ptllization Fecilltles,are supplied from underground distribution facilities, the customer is responsible for
the supporting poles or posts and the supply conductors to each UtIlizalion Facilitypfrom the designated .enlIce Location_
If the customer requests an underground supply to a group of Utilmation Facildiesond the designatedpervice Location is
a secondary terminal pole, the customer will install, own, maintain all cable, including the cable on the pole
3. ,Standards of Construction for Utilization Facilities. Customer construction shall meet the Company's standards which are based
upon the National Electrical Safety Code. Designs of proposed construction deviating from such standards shall be submitted to
the Company for approval before proceeding with any work.
Issued
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RATE SL-E STREET LIGHTING CUSTOMER-OWNED FACILITIES (continued)
4. Power Factor The Utilization Facilities provided by the customer shall be of such a nature as to maintain the power factor
of each Lighting Unit at not less than 85%.

I Deleted: 3
Deleted: 4.

• Supply Facilities Lighting service shall be supplied from distribution facilities and equipment installed, owned and
maintained by the Company A customer contribution for new, additional or relocated lighting service may be required as described
in Paragraph 1.1
Where Company ownership of conduit, manholes or vaults may not be practical for reasons beyond its control (such as bridges,
overpasses, underpasses and limited access highways), the customer shall make available at no expense to the Company, space
for the Companlis distribution facilities required in rendering service under this rate.

Deleted: 4
Deleted: 0

( Deleted: '

• Connection of Service Location For new, additional or relocated Service Locations and for any modernization or
maintenance work involving connections to the CompanAs distribution circuits, the customer will provide sufficient length of
conductors to permit the Company to make taps at the top of the pole for aerial circuits, or for splices to underground circuits at the
designated delivery point on the Company.s secondary voltage circuit. All work done by the customer that may involve Company
street lighting, control, and other distribution circuits shall be performed under Company permit and blocking procedures.

I Deleted: 5

• Soh-vim Lighting service will be operated on all-night, every-night lighting schedules, under which lights normally are turned
on after sunset and off before sunrise with approximately 4,100 annual operating hoursieveratheinsintliv bur-nine huffs = 34t11
hours). Extended lighting service during all daylight hours will be supplied for lamps specified by the customer.

Deleted: 6

8. change In 54e and TYPO ofService Locations Written notice of any planned change in size or type of any components of
Service Locations shall be furnished by the customer to the Company not less than 10 days prior to the effective date of such
change The customer shall be responsible for notification to the Company of any changes made in manufacture0 wattage
ratings at any Service Location,

a osnInse Malrorponce. Upon receipt of report of a Service Location not receiving power, the Company will determine the
cause of power failure and will restore service to the distribution circuit and control equipment, disconnecting, if necessary, any
faulty Service Location from the circuit- Customer will make necessary repairs between theproinaires of the faulty utilization
facilities and the point of connection to the Companys distribution circuit. In the event the fault is located in the Company owned
facilities, the customer will bill the Company for this portion of the replaced facilities.
10.
horiza Lion and Protocaon. The customer shall, to the extent of ones ability, furnish any requisite authority for the
erection and maintenance of poles, wires, fixtures and other equipment necessary to operate the lights at the locations and under
the conditions designated, and shall protect the Company from malicious damage to the lighting system.
11. New. Addtticariel or Relocated Lluhtinst. The total costs to provide lighting service for new, additional or relocated lamps
installed by the customer shall be subject to a revenue test. If the costs exceed the estimated revenue recovered through the
Company's lariffed Variable Distribution Service Charges for four years, a customer contribution for all excess costs will be
required.
12. ROFOGulinFr riLISAA.jaLiggm. Where a pole is replaced by the Company at its own option, it shall be the custome4s
responsibility to have the Utilization Facilities transferred from the old to the new pole.
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Deleted: lamp receptacle
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13_Cuatonter Responsibility The customer shall be solely responsible for determining the amount, location and sufficiency of
illumination, including conducting all studies of luminosity, lighting location, and traffic.
TERM OF CONTRACT.
The initial contract term for each Service Location shall be for at least one year
PAYMENT TERMS.
Bills will be rendered monthly
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RATE SL-C SMART LIGHTING CONTROL LIGHTING CUSTOMER OWNED FACILITIES
AVAILABILITY
Any governmental agency for POWeer lighting, provided lor the solely and convenience of the public °IMF-eels. hiphwa-ys bridges, parks or
simiter cdracgs, that complies with each et the following conditions:
(A) Installs a Smart Lighting Control Moduie aopreyad bathe cOrilgenl, Wet has capabilities inCliAline but not necessity limited to:
a.
easurement of enargY usage al the Individual Utilization Facihty level
C5h1lOrrair control Of the larne's burning hours
Data showing [allure of the lamp so burn such as customer notification. that customer can provide to Con-Warm unon
;
regkreaL
ft. Ability, of customer to dint Ute itahtS (LED stunt.
pProvidas energy usage to the Company as described below under Data ReqUir8MEhrs
(Cl Ihsrolls, owns and maimains all Utilization Facilities, as-defined In the Terms and Con &trona of this Base Rate fAll facilities: and
their installatien Shall be approved by the Company I
This rate is also available to commurgylastocietione di residential puberty owners both inside 214 outside the City of Philadelphia for the
lightino of streets that am not daelltmatid This rate fs not available to commercial or industrial customers
Cualorners may [else service under the rale beginning on Jutv 1. 2919.
MONTHLY RATE TABLE.
g_ERVICE LOCATION DISTRIBUTION CHARGE
VARIABLE DISTRIBUTION CHARGE:
ENERGY SUPPLY CHARGE

$5.05 Oar Servies Location tea donned belbwt
50.0525 oer kWh

Refer to the Gsrloration Supply Adjustment Procurement Class 2

TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE The Transmission Service shame shall apply
STATE TAX ADJUSTMENT CLAUSE, FEDERAL TA% ADJUSTMENT CREDIT EFTAC1. PRDVISPN FQR THE RECOVERY Or
CONSUMER kESICATION PLAN E_RSTS NON-RYPASSABLE TRANSMISSION CHARGE, AND NUCLEAR DECOMMISSIONiNG COST
An.lus-pASNIT APPLY TO THIS RATE
SERVICE LOCATION.
A Service Location is the Point of Deliverven the cor000nfo secondary cirt:wi that connect la one or mops Utilisation Facilities. A customer
may conneg. mijAlokli Utilization Facilities W a single Service Location In accordance with Paragraph 2c and approval by the ComPlinv
DATA REQUIREMENTS.
The customer syst floury
Company of OS Intent to stroll or modify light* Under lilts rats al least 3+7 days pilot to the starter the reoularlY
scheduled billing cycle during which the enrollment or medificalion vide become effective
The ClJelorner must provide the following dote in the Companaom its Companv-agrireVad Strad Llehline Conlrpl Module for each light
added or modified:
LA} Manufacturer-rated watlane
TEl Annual burning hours. if &Momt then tha standard 4,10.0 burning hours as defined below under paragraph 'I Service of
Terms and Conditions
ICI Dimming Parcantader'faCtOr
The Ccellparty also requires the customer to provide the Global Positioning System IGPSY coordinates for siechlight
DETERMINATION OF ENERGY BILLED.
Upon accatnianc pi the required data, the Company shell modify the enemy billed going forward fore period of up to twelve months or at
another freauency as rgolrod by the Company. The energy use tar a month of a Service Location shall be computed to the nearest klIewati
hour as the product of one thousandth of its wattage. adineled based on the provided dimming parcentagelecter and the provided burning
hours during the calendar month.
The Consery may, at env time,8hri Without prior notice, request trial the oustomei provide.updates II) the above dale orprovide actual
PretroY consumption dela en0 burning hours for each Rohl by calendar month. for up to the past 12 months In Mrry the continued McCurROY
of Gettheme
arty regularly scheduled billing cycle in which the customer has not provided acceptable inforinalon from its Comonny-aporoved Smarr
Lighting Control Module, the Company shirillOsodly the enemy billed dome forward by changing the burning hOLu-s used to the standard
blroling hours an defined below under Paragraph 1 Service of Terms and Conditions.
The Company resoryos lire right to modify the customer's rata to SL-E In the continued absence of required data from the customer.
TERMS AND CONDITIONS.
1 Service For any regularly scheduled trilling cycle in which the customer has not provided acceptable irforrnetion from Its
Beryl e
he pngraled on a
t
Company approved Smart Lighting Control Modu le
2 U
under Mimi.' lights normally ere turned Pn ear %Met and P41 Wore PutriCe with etonadrzialelv 4.100 annual operating hours
rayOracto monMly burning hours = 341.11 hours). Eztencled it hting service during all daylight hours will be supplied for tamps
peecIfied by line walomer
if the auatantar presides Information trorn the Smart bighting Control Module as described above to lustily a different Mix[ u62O0
the burning hours provided by the customer will be used instead of the S!armilard 4.100 annual operatind tours.
issued oxs
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RATE SL-C SMART LIGHTING CONTROL LIGHTING CUSTOINER OWNED FACILITIES

ontinued

2 Ownership of Uleleaton Facilities
a. S
]_citations Supplied from Aerial CirCues: Customer shall provide. own and maintain thc_LAWJa9,Facilitres
ge_LonsUm...111e brackets hangars, leminairesjampatED array(4 baltaStsMnyer. transform:ie. COMPanY-a9Proval
Smart Control. Modules conductors molding and euportii- Lisators between the lummaireS and line 'kites Of the
Company's diSfrihutien facilities and any Other COMPonentS a reguirogior thepzeration cif each Service Location
The Company shall Provide the supporting pole or Peat for Such aerially supplied Service Location and will issue
aLutriorearion Lo permit the customer hi install thereon the said Utilization FeCilitieS
P. 5aNiCO Locations Supplied from Underground Circuits: Customer shall prOvide, Own and maintain ate Utiligation
Facilities claimed aS hr2gkete er hanPiefs. Igroinetres. 6arriosiLE0 arraidsl, ballasts/di-liver. transformare IndividdslL
controls, and Conductors and well assume pit OW of installing sueh Ualilation Fecilitias. Customer shell also provide,
own, and maintain the supporting pole or pOSt. fOurid Offen with 99 degree pipe bead and conduits from hit luminaires la
sidewalk lava or in special casts such es Federally end Slate financed limited aergeS highways, lea SaiNiaa Location
destine/rid by the Comprinv on its Sistondary. yolleoecirOuirt. Eireept as provided in Supply Faulhtlys the Company
•
shall own conductors from in distribution
Shall can Porigill Min Iha dletriblAnkrsulLioneKdama armband,
ctuptors for splicing at the
SySlern Id Ihe eleSielnaled Service Location arid shall ormaite_sillogni lorigirtps
designated Service Location or in the post base where sidewalk level access is provided.
c
Service to Group Of Utilitalion
AERIAL SUPPLY
the cualemertenuasts service lee croup of ljlilizEtion Facilities supplied horn aerial distribution faCillIteS,
Customer re responsible for providing lgo Shonort Wee or OVA ler the Uliflizzalon Facilities The Company will
provide a service norninatly 1178 reel. to the customers first suppoqIno allirAtire The customer is responsible for
installing supply conductors horn the first supporting structure to all 1.1tIllZatiOn Facilities
UNDERGROUND SUPPLY
Mien gratis olUlllixation FACIlltlas ara'supotiod from underground distilbution facilities. the Customer Is
responsible far the SUM:a:sling pales es' Miele.30 the,Sumr4V COoductors is each UlOisalion Facility from the
designated Service LiaGallail If the cuStarner requests en underground supply tea grouP or I.JtIrigilidri Fecitities and
the destanated Seryroe Location la a setbndary terminal pole. the customer will install, from, maintain all cyble,
ladzsisle Ire Cabin Oil the pole.
1.

Standards or Construction for 1.1lifizatiOn Facilities. Customer onsinicgon shell meet the Cerra]anteS Standards which are based
upon the ltatiorret Electrical Safety Code Demons of proposed contraction deviating from sugh Slandarde_sheibe submitted to
Ilse Company ter approval before proceed inn with any work

4

Power Factor The Utilization Facilities provided by the cusloinef Shall he efl.a.rh
raptor of each Lighting Unit at not less than 8595_

5.

SUOVIY t ecrlrl
LiEttiliad 9erV(.43 Shall be SiMelied }ram 011atribulion Wallies and equipment installed. owned and
Maintainer] by the Company. A customer contribution for new addiiignel Or rai0Cal,PC-Ilichlina s01-Vice may he VagiallEICI
as described in Paragraph 10.

nature as to inerninin the power

ire
CoMPIShY PWoarShiP 4l Wndull, manholes or vaults may not beLarebbcet frif reasons beyond ds ormilrol (such as
bricioes, overpasses, underpasses and Ilrndad atcees hiahWeval the OUSIother shall make avylahle at no expense lo
the company. space for the Company's distribution lacilities required In randerinq sark•ce under this rate
B.

Connection of Delt a Location For asryv, additional or relocated Service LeCatiOnS end liar any modernization or
Maintenance work involving connections to the Company's MilibLitiaa eEre_uas, the customer mil provide sufficient lama!,
or CondUClOrS to permit the Company le make taps at the lop Of the pole Fe, arshal circuits, Pr Of splices to underground_
clrouits.et the designated y.ervtce Location on the Company's secondary' voltage circuit. Al *ark done hy the customer
racy involve Company seem ilphting. control and other distribution circuits shall be perfareted Linder COMPanY
Permit and hicaaMP Procedures.

7

ge in ego or type of ally c9f1Ponents
Change in Size aril TVOe pl Service Locations Written notice at any_el.ear
of Service Lficeboris. or En' replacement of the Company-approved Smart Control Module, shall be furnished by the
Rattner tglig_corripany not leap than el) days prior to the effective data of such chernmi. the customer shall he
s made in manufacturer's wattage ratings al. any Service
raspprisdale 1pf nnlrrizatloll to
Location.

P.

Service Maintenance Upon receipt of report of a Service Location Atli receiving dative-, the Company will delgrffengrih.9_
cause of power failure and will res ore service to the distribution circuit and contral equipment, diSCOnneang. If
FTeaSeer~ any faul]p§eryicg Lecelion trorp bhp circuit Customer will make necessary repairs between the turnmaires
the faulty utilization feeilltlee and the_oolint or connection In eie company's astribution circuit In tho event the Mull is
located in the Company owned ffidNlias, Me customer slit bill the Company for MIS portion of Ma replaced Watts_
Authcrization.and Protection. The costumer shell, to the aslant of ones ability furnish any reoumite authority for Mee
ereceen and.Mainlenenc_g of.Petea, Wires..ftzhees and other equipment necessary le operate the lights at the locations
hiegplupAny (]rim malicious damp9a to !ha lighanasyateM
and under Me conditions desigregag,

10. Nam Additionel or Relocated LIC011ingl. The total posts to provide lighting service rot new, eddglonsi qr relocated IpMa$
metalled bV the customer shall be .sulonot re a nevenuo test. If the C0315 exceed the estimated revenue recovered
thropph the Conworivre iariffad Venetia DIallihuggn Service Charges for four yeast a customer contribution for ail
excess oasts Will he requi red.

Ipstled mgt a; ma
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RATE SL-C SMART LIGHTING CONTROL LIGHTING CUSTOMER OWNED FACILJTES Konlinnod]

11

R otc-alion of Service Locations Where a role is replaced ly the Cam-deny at its own option II shot be the custerner's
responsibility lb have the Utilization Facilities transferral bornthe old to the new pole.

12

Customer RespoggibilliY The customer shall be 501ely rem minsible fspr delenninind the dplellcl. IdiCaltOn and strfficientv
Of Illumlnalion. Including conthicting ell studies or luminosity. lighting locelkm. and httric.

TERM OF CONTRACT.
contract term For each Service Locellan shall be for al least one year
The

PAYMENT TERMS.
ads will be rendered monthly,

lesued .icce x, ease
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Deleted: Issued March 29, 2018 .
Effecliye May 28. 2018

,FECO Energy Corn oarno

,Tariff Electric Pa. P.U.C. No.&
Daub's' Palle No. 68,

RATE TLCL TRAFFIC LIGHTING CONSTANT LOAD SERVICE
AVAILABILITY,
To any municipality using the Company standard service for (a) electric traffic signal lights installed, owned and maintained by the
municipality, and/or (b) unmetered traffic control cameras or other small constant load electronic devices with a demand of less than
1 2 kW, owned and maintained by the municipality,
To any non-municipal non-residential customer using the Company's standard service for unmetered small constant load electronic
devices with a demand of less than 1.2 kW, owned and maintained by the non-municipal customer, which are electrically separate
from any other facilities, whether municipally-owned or non-municipally-owned, that are receiving service from PECO as a separate
account
To any non-municipal non-residential customer using the Company's standard service for unmetered small constant load electronic
devices with a demand of less than 1.2 kW, owned and maintained by the non-municipal customer, which are electrically integrated
with any other facilities, whether municipally-owned or non-municipally-owned, that are receiving service from PECO as a separate
account, but only if the non-municipal customer meets the conditions of the Special Termination Rights provision of this Rate
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CURRENT CHARACTERISTICS.
Standard single phase secondary service.
RATE TABLE.
SERVICE LOCATION CHARGE: $3.15 PER LOCATION

f Deleted: 08

VARIABLE DISTRIBUTION SERVICE CHARGE: $0,01gL3 per kWh (as defined below)*
*The Variable Distribution charge includes an Energy Efficiency Program Surcharge of $0,00063 per kWh

I Deleted: 452669
Deleted: (D)

ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Class 2
TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: Transmission Service Charge shall apply
STATE TAX ADJUSTMENT CLAUSE, FEDERAL TAX ADJUSTMENT CR EDIT.(FTAC). PROVISION FOR THE RECOVERY OF
CONSUMER EDUCATION PLAN COSTS, PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY, NON-BYPASSABLE
TRANSMISSION CHARGE, CONSERVATION PROGRAM COSTS,PROVISION FOR THE TAX ACCOUNTING REPAIR CREDIT
AND NUCLEAR DECOMMISSIONING COST ADJUSTMENT APPLY TO THIS RATE.
SPECIAL RULES AND REGULATIONS.
The use of energy will be estimated by the Company on the basis of the size of lamps and controlling apparatus and the burning
hours. The customer shall immediately notify the Company whenever any change is made in the equipment or the burning hours or
constant load devices, so that the Company may forthwith revise its estimate of the energy used.
The Company shall not be liable for damage to person or property arising, accruing or resulting from the attachment of the signal
equipment to its poles, wires, or fixtures. The customer shall be responsible to determine the amount, location and sufficiency of
illumination, including conducting all studies of luminosity, lighting location, and traffic
SPECIAL TERMINATION RIGHTS
Some facilities that receive service under Rate TLCL may be electrically configured such that it is not possible to terminate service
to the Rate TLCL facility without also terminating service to a facility that is receiving service under a separate account, Rate or Rider
In the event of non-payment of bills for service to such a Rate TLCL facility, PECO will provide a termination notice to the customer
The customer may then, at its discretion, notify PECO that it intends to engage in self-termination by removing its facilities from the
PECO system within 30 days. If the customer has not removed its facilities within 30 days, then PECO may, at its sole discretion and
upon 72-hour notice, physically remove the customer facility as a means of terminating service to that facility_ Taking service under
Rate TLCL constitutes full customer permission for PECO to engage in such removals. Notwithstanding any removal of such facilities
by either the customer of PECO, the customer shall remain fully obligated to PECO for payment of all charges incurred under Rate
TLCL. In addition, the customer shall pay to PECO its full cost of removing the facilities, including direct and indirect labor costs, use
of truck or other equipment, fuel costs, and costs of storing the customer equipment, all at PECO's normal rates for such work at such
time as it may perform such removals. PECO shall not be liable for damage, if any, to the customer equipment that occurs during
removal or storage.
TERM OF CONTRACT
The initial contract term for each signal light installation and constant load device shall be for at least one year
PAYMENT TERMS.
Standard.
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RATE BLI BORDERLINE INTERCHANGE SERVICE
AVAILABILITY
Electric service supplied under reciprocal agreements, to neighboring electric utilities for resale in their adjacent territory at delivery
points where the Company in its judgment can provide capacity in excess of the requirements of present and prospective customers
in its own territory and for periods fixed by contract and terminable after the expiration of the initial term if capacity is no longer
available
CURRENT CHARACTERISTICS.
Standard primary or secondary service.
MONTHLY RATE TABLE.
For contracts newly entered on or zfterJantiarY 1. 2015, the Company iviteravIde borderline interchange service under the Variable
SenticaPhome of the eocral3fleta a.lfie_ftelte•
amount m1,-01;9154, Per month on w,t) Flddliera0 Inyeslmam in
fatiTrhas required by the.Cornoenv to deliver and mater the service supplied. The.avoropriate Vase Rats it She rate under wh,ch the
Customer would bar served it located within the Germany's franchised service larritory.
The Company will not apply this rate to contracts entered prier
agree to do so

January l r 201 unless the Company and the customer mutually

MEASUREMENT.
The energy delivered may be metered or may be estimated from the purchaser's resales plus an agreed-upon correction to cover
transformation and distribution losses
TERM OF CONTRACT.
The initial contract term shall be for at least five years, and thereafter from year to year until terminated by 60 days' notice from either pary
unless the Company and the customer mutually aurae I o a different term in the contract for service.
PAYMENT TERMS.
Payment of amounts billed shall be made within 15 days from date of bill
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Deleted: BORDERLINE INTERCHANGE SERVICE
CHARGET
$0.1486 per
kWh. .
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STATE TAX ADJUSTMENT CLAUSE, NUCLEAR
DECOMMISSIONING COST ADJUSTMENT, THE
ENERGY EFFICIENCY AND CONSERVATION PROGRAM
COSTS APPLY TO THIS RATE.11
¶
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RATE AL - ALLEY LIGHTING IN CITY OF PHILADELPHIA
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APPLICABILITY. To multiple, unmetered lighting service supplied the City of Philadelphia to operate lamps and
appurtenances for all night outdoor lighting of alleys and courts that are installed, owned and maintained by the City, which
assumes the cost involved in making the connections to the Company's facilities. This rate shall no longer be available to
new lighting installations effective January 1, 2011.

Deleted:
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Deleted: 669

LIGHTING DISTRIBUTION SERVICE DEFINED. All night outdoor lighting of alleys and courts by lights installed on poles or
supports supplied by the City.
NOTICE TO COMPANY. The City shall give advance notice to the Company of all proposed new installations or of the
replacement, removal or reconstruction of existing installations The City shall advise the Company as to each new
installation or change in the equipment or connected load of an existing installation, including any change in burning hours
and the dale on which such new or changed operation took effect.
MONTHLY RATE TABLE.
SERVICE LOCATION CHARGE: $1
Per Location (as defined below)*
*The service location charge includes an Energy Efficiency Program Surcharge of $0.01
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ENERGY SUPPLY CHARGE: Refer to the Generation Supply Adjustment Procurement Class 2
TRANSMISSION SERVICE FOR CUSTOMERS RECEIVING DEFAULT SERVICE: The Transmission Service Charge shall
apply.
STATE TAX ADJUSTMENT CLAUSE FEDERAL IAx ALUUSTMEN1 CREDIT fFIAC). PROVISION FOR THE RECOVERY
OF CONSUMER EDUCATION PLAN COSTS PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND
CONSERVATION PROGRAM COSTS, NON-BYPASSABLE TRANSMISSION CHARGE, PROVISION FOR THE TAX
ACCOUNTING REPAIR CREDIT AND NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE APPLY TO THIS
RATE.
PLAN OF MONTHLY BILLING.
Bills may be rendered in equal monthly installments, computed from the calculated annual use of energy, adjusted each
month to give effect to any new or changed rate of annual use, by reason of changes in the City's installation, with charge or
credit for fractional parts of the month during which a change occurred,
LIABILITY PROVISION
The Company shall not be liable for damage, or for claims for damage, to persons or property, arising, accruing or resulting
from, installation, location or use of lamps, wires, fixtures and appurtenances; or resulting from failure of any light, or lights,
to burn for any cause whatsoever. The customer shall be responsible to determine the amount, location and sufficiency of
illumination, including conducting all studies of luminosity, lighting location, and traffic.
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APPLICABILITY INDEX OF RIDERS
Introductory Statement
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Customers under different rates of this Tariff frequently desire services or present situations and conditions of supply which
require special supply terms, charges or guarantees or which warrant modification of the amount or method of charge from the
prices set forth in the Base Rate under which they are provided service, Modifications for such conditions are defined by rider
provisions included as a part of this Tariff. Riders may be employed when applicable, with or without signed agreement between
the customer and the Company as the case may require, notwithstanding anything to the contrary contained in the Base Rate to
which the rider is applied.
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PILOT CAPACITY RESERVATION RICER ICRCq
PURPOSE.
This Rider sets forth the eligibility, terms and conditions applicable to Customers who operate generation in parallel,with the Company_ _
distribution system and for wham the Company needs to reserve electric capacity to serve their load when the customer's generalmis_
offline
This Rider also sets forth the eligibility, terms and conditions applicable to Customers who want to reserve capacity in excess of their
present demand from the PECO distribution system for new business growth or expansion.

Deleted: to
( Deleted: or
Deleted: The CRR shall not apply to customer generating
facilities that are online prior to January 1, 201611

DEFINITIONS.
Demand and billing demand are defined in fadff sections 'Definitions of Terms and Explanation of Abbreviations" and Section 15 ol "Rules
and Regulations'
f'11A boitv to Shen Load - The capabdrly of the customer to reduce or Informal Its total connected toad as a means of offselline some Cr
all' of the loss of Its Parallel Generation in the event that as Parallel Generation goes offline or is not operating to full capacrly_
actpacity.Petterdelion - The contracted airictial of bun electrical dpilsulion capggily sypreesed in kW reserved by the Company
sotely to meet the capacity rog4tremenl for wIsiOi a customar has contracted under the CRR.
{SI GRR Loval
a.

Fur customers with Parallel Generation, the portion of their Capacity Reservation equal to the co
the Generator Nameplate OEpacjlv of lb_eir cuafomer-cwaaslparatiei Generation; determined pursuant la the provlakonS
at tho section of this Rider Wad "Capacity Reservation vs. CRR Lever Orralgnalreg.'

Is

For etistorilers seeking to reserve capacity for new business otoWth or expenston_ the portion er their Capacity
Reservation far which they have ContiaCted under he GRR for that purpose.

Mr Failure T41Shed Load" Penalty- A charge assessed to a customer wilt a GapacitY Reservation GAR Level Of filth ih.al ter aej
Jn whale or part hosed upon Math, to Shad toad when that customer's oeneyaior noes offline and the customer Poop not shod
load as agreed upon
(81Gerrel'allor Nameplate Caegala - The maximum rated output of a generator under specific conditions designated Pb the
manufacturer.
8510ParallOrtel Fliskibilltv in Qcoration of Oenerellon - The capability ci 816 customer to rloXiPly operate multiple oenerasno facilities as
a means of offsetting acme or all of the loss of Its Parallel Generation, in the event hat itsParallel Generation goes offtino Or l -ploll
amrLEitinm la
canon
en
Parasitic Load - The covet censured by the equipment sUPParlina the mention of a customers proration
Ei.) Parallel Generatien -Nan-utility oenarelino Facilifyret appreved for Parallel Operatibh
191Paratiel Operation - Occurs when a non-utility generating tacilltvfal interconneoled with and operates white connected to PECUs
distribution system. 'where he potential exists for electricity to flow from said generating facility(s) Info PECO's alesdric dmInbulion
sy n.
Uncovered Demand - The difference between the custonierS GRR

and the custorcics's Capacity Reservation

APPLICABILITY/AVAILABILITY.
Applicable to customers, wilE customer generating faoitillos Slot have goner Iwo opacity of 100 kW or greater and are first placed online, or
are orrtnled_appcuyal
1. 2916, TillSinclUdee but is not limited to Qualifying Facilities or Small Power
Producers and cogenerators as defined in the Public Utility Regulatory Policies Act, whose electrical requirements are partially or wholly
provided by facilities not owned by the Company and when such facilities operate in parallel with the Company's distribution system All
such customers will be supplied under the provisions of this rider, the customer's applicable Base Rate, and other applicable riders
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Customers who wish to reserve available electrical capacity in excess of their presentilemand for new business growth or expansion may
do so under this rider
NOTICE BEFORE COMMENCEMENT OF CRR SERVICE.
The customer shall not commence initial operation of any other source of supply in parallel with the Company's distribulion4ines until written
permission is given by the Company for such parallel operation. ,Before a customer is placed on the CRR, the Company must provide
written notice to the customer that Include-a the aaPeCilY Reservation under the ORR and inform& the customer that, upon receiving service
under the CRR, capacity beyond thg amount,may not be available to serve the customer. The Company shall have the right to inspect the
customers installation prior to providing such written permission, and at any reasonable lime thereafter in accordance with Tariff Rule 9 3

Deleted: usage

Deleted: or transmission
Deleted: Such written permission shall include a statement o
the amount of capacity reserved for the customer under this
CRR.
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,CAPACITY RESERVATION VS. CRR LEVEL DESIGNATION.
The maximum firm capacity available to be renewed will be determined by the Company based upon its review of capacity available on its
system at the time that a request forQapacityEeservation is made.
In sdl oeses, if the requested e(ecvlc capacity is not available the custorriar shell pav all seel to the Company Of any consIrttctIon Norman,
lo meet the customer's Capacity Reservehon requirement. To the extant that the requested capacity is needed lot new business growth of
eXpansion, the standard revenue test will anr:Av when terculeirna the nest to be paid by the customer.
The Conwanv must s e capaelty fora CI:Stall-kW bayed upOn an amount that the Company and ciaLeraer agrse accurately Lellects the
maXiMtim dernend Mel the Company plus) stand remit., to sorra to that customer
For customers generating In Parallel with the CamPartY's

Deleted: of capacity reserved under the CRR
Deleted: AMOUNT OF
( Deleted: ED
Deleted: c
( Deleted: r

aVslam

For billino purposes. PE_CCItelli sat the associated CRR Level as designated below
For custontera Who have Generator NarnePtate Capacity of stealer than 100 kW but less than or eatial In 5,0.90
CRR Level will be 60% of the Genefator Nameplate_Caniscev.

Ihe

customers who have Generator Nameplate Capaadv of greater Wan 5.0M kW but leSs than or metal to 10.400 )t'At
the CRR Level well be 53% of the Venerator Nameplate Capacity

For

Ann CVSk111115f, regardless or see of load or generation typo Inflate naootialion as set Forth below to desionata the CRR
at a level other than these levels
Batteries and other electrical storage shall not be deemed to be generators For purpose of the CRR, and the,nameplate caoacIty.
of storage or battery equipment shall not be IMILAted W. or treated as ailtavelent to. Parallel Generation for purposes of
determining a customer's Capeclty Reservation or,CRR Level.
for customers who want to reserve capacity for new business growth or expansion, port:Una Capacity Reservation and the eE:sotiatedLRR
Level,will be determined by negotiation.

(Deleted: capacity or
f Deleted: be used in calculate-1g the
r Deleted: Any customer, regardless of size of load or
generation, may initiate negotiation to set the CRR at a level
other than the levels designated below.%
For customers generating in parallel and who have generator
capacity of greater than 100 kW and less than 5,000 kW, the
amount of capacity reserved for that customer will be 60% of
the generator nameplate rating.
For customers generating in parallel and who have generator
capacity of greater than 5,000 kW and less than 10,000 kW,
the amount of capacity reserved for that customer will be 50%
of the generator nameplate rating.
For customers generating in parallel who have generator
capacity in excess of 10,000 kW, the amount of capacity
reserved for that customer will be determined by negotiation,
with the amount of reserved capacity in an amount that the
Company and customer agree accurately reflects the
customer's peak potential demand on the Company's
distribution system.%
Deleted: amount of capacity reserved
Deleted: amount of capacity reserved for that customer

Deleted: In all cases, if the requested electric capacity is not •
available the customer shall pay all cost to the Company of
any construction necessary to meet the customer's requested
reserved capacity%
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PILOT CAPACITY RESERVATION RIDER ICRRI continued
NEGOTIATIONS FOR OPERATION OF CUSTOMER GENERATION.
If the, agI Ut &id is set through negotiations for custoinors stanerating in parallel with Iris Cerrmemes citstrIbullon system, the Following will
apply:

Deleted: amount of reserved capacity
Deleted:

The customer and PECO will meet to discuss customer operations After such discussions, the customer may designate a CRR level other
than as set forth above ,based upon one or more of the following factors as defined above:
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1 Parasitic Load: This will be subtracted From the customer's Generation Nameplate Caoacrly prior to determining me CRR Levet.

Deleted: but not lower than 40% of the customer's peak
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2. Operational Flexibility in Operation of Generation: customer with multiple ganeralino units may commit to,eperate its faciffies as a
moons of Dawning some or all pith.; loss of es Poi-anal Ganeretior,in a manner,that reduces Its CODECIIV Reservation
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3. ,Abilityto Shed Load: customer may commitjo„shed some portion of its total connaded,foad to offset some or all of the loss of its
00.:kliigeneration 4hit manner that redirceSlts Capacity Reservation requirement And consequentlyAs CRR Liwal
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If PECO accepts the customer's designated Capacity Reservation. nd CAR,Lev4then,both amounts shall be set at the customerdesignated level,
If PECO does not accept the customer's designated&ppacity Reservation and or CR,f-i Leve6then PECO may ilea complaint with the PUC
(to be referred to the Office of Mediation) Pending resolution of the complaint the Capacity Reservation and CRR Level shall be set at: a,s
follows {sullied le retrospective raixiSion OMB completion at the Mediation/litigation):
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•

For customer designations based upon Parasitic Load, Operational Flexibility, or both, the Capacity Reservation and 'he CRR
Level will be set at the customer-designated levels.

•

For customer designations based in whole or part on Ability to Shed Load, the Capacity Reservation and CRR Level will be set
at,PECO-designated levels,

•
PROCEDURES TO CONFIRM MODE OF CUSTOMER GENERATION OPERATION,
If a customer's CRR Level inset by negotiation based upon Parasitic Load or Operational Flexibility of Generation, or both, then:
• The customer shall inform PECO in writing if its generation operations differ materially from the mode of operations used to set
the CRR Level• The customer shall verify to PECO once each calendar year that its generator operations in the prior year did not differ
materially from the mode of operations used to set the CRR,Level; and
• PECO shall have the right to conduct an audit of customer operations to determine whether generator operations differed
materially from the mode of operations used to set the CRR,Level.
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NOTICE OF OPERATION CONTRARY TO A NEGOTIATED CRR1EVEL AND RESET PROVISION,
If, in its determination, PECO believes that a customer has operated its distributed generation units in a manner contrary to the mode of
operations used to set the CRR4_evel, PECO may issue a written violation notice to the customer.
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• The custornef was neouirad to alter its mode cut operations in response to a directive from PECO or because of conditions esistng
on PECO's dtstributIon system
• The ;sisioreta's actual demand does not raxeed its Capacity Reservaten at any time.
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PECO will rescind a violation notice if, within 30 calendar days of receiving the violation notice, a customer furnishes evidenc.e showing that
it operated its distributed generation units consistent with the mode of operations used to set the CRR during the period in question. If
PECO is not satisfied that the information provided by the customer demonstrates that,operated its distributed generation units consistent
with the mode operations used to set the CRR Level PECO may file a complaint with the Commission and the Commission's determination
shall prevail on whether the notice of violation will be deemed to be confirmed. If a customer does not furnish such evidence within 30
calendar days of receiving the violation notice, the violation notice is confirmed.

If a customer receives two confirmed violation notices within a 24-month period; the customer's going-forward CRR for the next 12 months
shall be set at4evels based upon the actual operations that led to the violation notice. Thereafter, the CRR may be reset to a lower levels
only upon the customer demonstrating that it has made material changes to its mode of operations to allow it to operate in the thendescribed manner.
PENALTY AND RESET FOR FAILURE TO SHED LOAD.
For customers with a Capacity Resolvotton CRR evel or both that wpe set in whole or part based upon Ability to Shed Load, the following
penalty and reset provisions shall apply:
• Penalty: If the customer's generator goes offline and the customer does not shed load as agreed upon the customer will be
assessed a '4Fallare 1a Slie4 Load, Epnalty" calculated by determining the amount of load that the customer agreed to shed
but did not shed, and applying a penalty charge equal to 125% of the full demand charge in the prevailing rate to that amount
of load on the first such occurrence, and 150% of the full demand charge in the prevailing rate to that amount of load for the
second and subsequent occurrences, for the month in which the load shedding did not occur.
• Reset: The customer's going-forward Cepeclly Reservation and CRR Level for the next 12 months shall be set at a level based
upon the actual operations that occurred during the failure to shed load_ Alternatively, the customer can opt to pay PECO for
the actual cost of the required upgrades to PECO's distribution facilities to allow the customer to use delivery service at the
higher operating level during outages in accordance with PECO's line extension policy (Ter& Rule 7:2.1; Thereafter, these
amounts, may be reset to a lower level only upon the customer demonstrating that it has made material changes to its mode
of operations to allow it to operate in the then-described manner
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TEMPORARY DISCONNECTION OF CUSTOMER SERVICE.
PECO shall have the right to temporarily disconnect the customer on an emergency basis if, in PECO's opinion, the customer's failure to
shed load as agreed creates a risk to PECO's distribution system or service to other customers_
BINDING LEGAL DUTY.
A CRR customer whose CRR ).mi_12.set at,negotiated level based in whole or part upon the customer's representation that it has an Ability
to Shed Load will be deemed to have a binding legal duty to shed such load.
RATE AND BILLING.
&iled to the Minimum charge ProvIslorts OeleW lire demand charuesimder the cualomers underfyind applicable Base Rate of GS, HT,
PD, and EP•apaly to the bilft demand determined under the CRR.
Customers will be billed monthly their CRR Levelplus actual electric demand and usage clxcadt as foliew below'
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For paiturners who reserve cerardiv date odly to Parallel Generation, If such customer's actual registered demand Is greeter than
gift ci,latgnata:WDZOVe red Demand for a 'given month, then, for that Moth only. the CRR Level used to calculate Ilse customer's
be teduood by en amount equal so such difference, but in no event will the CRR Level be less than zero
Oil
For customers who reserve capacity for business growth or exoensign it me customer's actual registered realm) in p coven
rnenth rnclµdea env apdion of die CDR I-eye contracted for expansion for lhal rnonM, then. for that month only, the CRR Level
Iliad to calculate the customer's OM will be reduced by an amount equal to said portion, but mt .0 event will the CRR Level he less
than zero
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PILOT CAPACITY RESERVATION RIPER iCRR) continued

MINIMUM CHARGE.
5tilireci_1_t1]e Rale And Billing proulsiorlsabgve,the monthly minimum charge ,under Ina customers undarlylneapplicable Base
Rate.pf GS, HT, PD, and EP will be calculated based isri the relnirnurrl dernend determined In accordance viltn the CRR.
The monthly minimum demand charge for a customer reserving capacity due only to Parallel Generation will be the greater of:
t The demand as registered by the customers meter;
2_ An amount equal to the customers CRR ev4 plus 40% of the customers Urcovered Demander
3. Any designated contract minimum.
Ttie nlonlhlr marrnera demand fora customer reserving capacity due only to new business growth or expansion will be an amount
egUal le the eneloraer4 CRR Level, glue 46% or the customer's Uncovered Demand
The monthly minimum customer charge will be determined by applying the minimum gamer:010 the applicable demand charbe.for
the Cuslomersylnderlying applicably Besejtate.
TERM OF CONTRACT.
The term of a CRR contract shall be three years for all non-negotiated CRR applications For negotiated CRRevels, the contract
term shall be negotiated There is no right to automatic renewal of a CRR; upon the expiration of the contract term, the Company
will review available capacity on its system and, if such capacity is available, the parties will enter into a new CRR contract using the
procedures set forth above.
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Demand and billing demand are defined in the tariff sections
"Definition of Terms and Explanation of Abbreviations" and
Section 15 of "Rules and Regulations".¶
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No customers who reserves capacity due to pParallel
gGeneration will pay more demand charges greater than if the
actual load behind its meter. Customers who reserve
capacity for business growth or expansion will pay the
reserved CRR amount even though it exceeds their current
actual load behind the meter. ¶
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CUSTOMER ASSISTANCE PROGRAM (CAM RIDER
AVAILABILITY.
To payment-troubled customers who are currently served under or otherwise qualify for Rate R, or RH (excluding multiple dwelling unit
buildings consisting of two to five dwelling units). Customers must apply for the rates contained in this rider and must demonstrate annual
household gross income at or below 150% of the Federal Poverty guidelines In addition, these customers will not be able to obtain
Competitive Energy Supply.
Based on the appliceble level of income, number of household Members, and their historical usage CAP custmers wilkrepaive a Fixed Credit
Option ("FCO") bated upon that individual houSehold's need. The details al the FCC calculation con be found in the PECO Univered Service
and Energy Conservation Plan at Docket No. M-2015-2507139.
DISCOUNT LEVELS: The Company will modify the level of discounts every quarter to adjust for changes in Customer
any Rate changes which may have occurred.

,usage as well as
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CERTIFICATIONNERIFICATION Prior to enrollment in the CAP Rider, and then again every two years, customers must verify, to PECO's
satisfaction, that their household income level meets the "Availability" standards set forth in this Rider Customers being considered for the
CAP Rider will be required to:
•
Provide information sufficient to demonstrate to PECO their household income level.
•
Waive certain privacy rights to enable PECO to effectively conduct the above certification process.
•
Apply for and assign to PECO at least one energy assistance grant from the Commonwealth.
•
Participate in various energy education and conservation programs facilitated by PECO.
PECO may, at its sole discretion, supplement this verification process by using data from Commonwealth or federal government programs
which demonstrate the income eligibility of its customers. Such data may come from a customer's participation in, or receipt of benefits
from, the Low Income Home Energy Assistance Program, Temporary Assistance for Needy Families, Food Stamps, Supplemental Security
Income, and Medicaid. Information available from the Pennsylvania Department of Revenue may also be used where appropriate to
expedite the process.
MINIMUM CHARGE. The minimum charge per month will be the $12 for Residential customers or $30 for Residential ,
Heating customers.
ARREARAGE.
Customers who qualify and are enrolled in CAP will have their pre-program arrearage ("PPA") forgiven if the
,
Customer pays his / her new, discounted CAP bill on time and in full each month Wth every full and on-time
monthly payment, one-twelfth of the PPA will be forgiven. If the customer develops any in-program arrearage
while on the CAP Rate -- that is, if the customer does not pay the entire outstanding balance -- then preprogram
arrearage forgiveness will not resume until the first month in which the full outstanding balance is paid.
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CASUALTY RIDER

AVAILABILITY/APPLICABILITY.
To service provided during a period when a customer is prevented for a length of time in excess of 48 hours from using all or a substantial
part of the amount contracted for by reason of strike, riot, fire, storm, flood, drought, interference by civil or military authorities, or any other
cause beyond the customers control ("Period of Interruption").

Deleted: Issued September 12,
2016
.
14, 2016 .
¶
Page Break
Supplement No. 20 toll
Tariff Electric Pa. P.U.C. No. 511
Fifth Revised Page No. 7211
PECO Enemy Company - - - Suaersrsdes
th Revised_._g

11

NOTICE REQUIRED.
Written request shall be made to the Company for the application of this rider with advice as to the extent of the interruption, its date, cause
and probable duration. Written requests must be submitted to the Company within 30 calendar days after the end of the Period of
interruption
RATE IMPACT.
During Periods of Interruption, PECO Energy will not apply guarantees of revenue (power factor adjustment, minimum billing demand, and
contract minimum) as contained in the customer's Contract, but will apply the actual registered demand. If the customer receives Default
Service, the terms of this rider shall not apply to the Energy Supply Charge
BILLS PRORATED.
Bills supplied shall be prorated, based upon the actual level of operation during the Period of Interruption.
RETURN TO NORMAL USE.
The customer shall use reasonable diligence in resuming the use of service as provided in the Contract,
TERM OF CONTRACT.
The initial contract term shall be extended for a period equal to the Period of Interruption so that the Company shall secure a working
term at full connected load equal to the term of the Contract
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COMMERCIALANDUSTRIAL DIRECT LOAD CONTROL PROGRAM fDLC1 RIDER

AVAILABILITY_
This rider is available to any small commercial or industrial retail customer with peak measured demands less than or equal to 100kW
served under rates GS, PD, or HT that (a) is the owner of the premises al which service hereunder Is to be provided, (b) is provided with
electric service at such premises through a separate meter. (C) has a fully functional electric central au conditioning system(*) as the
pnncipal and dedicated source of air conditioning for such premises, the electric service for which is delivered by the Company through such
separate meter and is (are) capable of accepting a programmable communicating thermostaes) (PCT), as determined by the Company or its
agent; (d) allows the Company to periodically control the PCT(s); and(e) is located at a premises where the Company's control signal can
reach the connected unit
For determining the initial eligibility or existing small cornmarcialendestnal retell customers under this rider, the peak measured demand level
will be calculated by a process sereler to that as described in PECO's Default Service Program pursuant to elnekel No P.2008-2082730. For
new customers, the peak measured demand level shalt be based upon an engineerina estimate al their diversified peak demand tor a new
facility or an existing facility with a substantially different use. A new customer in en existing facility shall be assigned the same peak
measured demand level as the last customer in that facility
Service hereunder is not restricted to commercial/industrial customers that obtain electric power and energy supply from the Company under
Default Service.
Notwithstanding the previous provisions of this Availability section, the availability of this rider is limited by the ability of the Company and its
agent to purchase and install the necessary controls needed to implement and administer the Commercial and Industrial Direct Load Control
program (DLCP).
PROGRAM PROVISIONS
The (DLCP) allows the Company to obtain temporary reductions.in the electric power and energy demands on the electric delivery system
located in its service territory through reductions in the commercial/industrial customers' electric power and energy usage requirements. The
Company reserves the right to activate the DLCP for any reason, including (a) response to shortages or available capacity on the
Company's distribution system; (b)' response to shortages of available capacity on the transmission system located in the Company's
service lemtorv, (C) preservation of the availability of other load response resources, or (d) reduction of peak load A commercial/industrial
customer to which this rider is available that elects service hereunder is defined as a participant An eavation of the (DLCP) is defined as an
event.
During an event, a participant In the (DLCP) allows the Company to remotely control the PCT(s). The Company is allowed to exercise such
control without notice al any lime. Control events will be limited to the period beginning June 1 and extending through September 30 or each
year, except holidays
EVENT PERFORMANCE:
During an event the Company is allowed to control the participant's PCT(s) for the total duration of the event.
A participant commences service hereunder on the date the Company inspects and approves the functionality of the participant's central air
conditioning unit(s) and installs the programmable communicating thermostalfse
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COMMERCIAL/INDUSTRIAL DIRECT LOAD CONTROL PROGRAM PLC) RIDER icarRinuctli
INSTALLATION
The PCT(s) is (are) an enabling technology necessary to participate in the (DLCP). The PCT(s) will be installed by the Company at its' sole
expense (not to exceed the scope necessary to remove the old thermostat(s), and install the new PCT(s)). The Company will warrant the
PCT(s) and installation for a period of one year from the date of original installation. After such time, the customer is responsible for any
maintenance of the device and battery replacement, when (if required) to ensure the unit continues to operate. The participant is
responsible for maintaining a safe operating environment for such device(s).
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TESTING & VERIFICATION.
The Company is allowed to inspect the PCT(s) at any time during normal business hours and without notice to insure such device(s) is (are)
fully operational, and the participant grants the Company permission to enter upon its premises to conduct such inspections. If, in the course
of such inspection, the Company determines that the participant interfered with the functionality of the device(s) in any way, (a) the
participant is immediately removed from the (DLCP) and service hereunder is terminated, with such termination effective as of the date of
the installation of such device(s) or of the most recent passing inspection, whichever is more recent; (b) all credits previously given to such
participant since such effective termination date are immediately reimbursed by such participant to the Company; and (c) such participant is
not eligible to lake service hereunder or participate in the (DLCP) for a period of not less three (3) calendar years following such effective
termination date.
For a situation in which the Company performs excessive maintenance or replacement of any remote control device(s) due to vandalism or
other cause, the Company may remove the participant for which such device(s) is (are) provided from the (DLCP) and terminate service
hereunder to such participant. In such situation, the Company may deny future participation in the (DLCP) to such participant.
COMPENSATION.
The Company provides a credit to the participant on each bill issued for the Summer Period (June through September for a total of 4
monthly credits), as defined in the Definitions part of the General Terms and Conditions of the Company's Schedule of Rates The credit
applied to such participant's bill corresponds with the Program option selected by such participant
Programmable Communicating Thermostat Option: $10.00 per bill per installed device for the summer billing period

,
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The participant shall begin receiving the bill credit on the next appropriate bill cycle following a complete enrollment in the program, The total
annual credit shall not exceed $40.00 per PCT installed Consistent with the terms in this tariff, incentives will be paid through
October 31, 2020.

_
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The credit provided in accordance with this rider is separately stated on the participant's bill
MISCELLANEOUS GENERAL PROVISIONS.
The Company is not liable for any damage or injury, including any consequential damage, resulting from the intentional or unintentional
interruption of the operation of the participant's central air conditioning unit.
Provisions contained in this rider do not serve to modify the Company's rights contained in the General Terms and Conditions of the
Company's Schedule of Rates.
TERMS OF CONTRACT.
The initial term of participation within this program shall end on May 31, 2021, but extended participation is possible, but predicated on future
regulatory directives as yet to be determined. As 'Company is providing the enabling technology device, PCT(s), for participation, there is an
early termination provision (upon thirty days' written notice by either party). The Company reserves the right to modify the terms of this Rider
at any time. Participants who have elected to terminate, can return to the program, but must wait 12 months before being permitted to do so.

r.

issued xkx x xxxx

,

{ Deleted: (C)

Deleted:

Effaclive January 1. 2019,

(C) Denotes Change
Deleted: Issued March 29, 2018
Effective May 28, 2018

3

Tariff Electric Pa. P.U.C. No. 6
Original page No.X

PECO Enemy Company

Deleted: Issued March 31, 2017
Effective June 1,
201711
Deleted:

CONSTRUCTION RIDER
AVAILABILITY/APPLICABILITY.
To service provided during or immediately following a major construction or expansion period or during a receding load period, after the
expiration of the initial contract term, while a business is in process of dissolution. A major construction or expansion period is defined as a
construction or expansion project undertaken by the customer which upon completion will require an upward modification of the customer's
contract limits.
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RATE IMPACT.
During the expanding load period preceding the operation within the load limits provided in the contract or the receding load period
subsequent to the fulfillment of the initial contract term, PECO Energy will not apply the following guarantees of revenue: power factor
adjustment, minimum billing demand, and contract minimum If the customer receives Default Service, the terms of this rider shall not apply
to the Energy Supply Charge.
RIDER TERM.
The total term of application of this rider during the preliminary or construction period shall be 6 months subject to the option of the Company
to grant not more than three successive renewals of the rider term on major construction projects. Its application during a receding load
period subsequent to the completion of an initial contract term shall be for not more than one year
TERM OF CONTRACT.
The initial contract term for service to expanding locations to which this rider is applied shall be extended for a period corresponding to the
total number of months this rider is applied to the customer's bill during construction or expansion of the customers facility
OTHER RIDERS.
This rider, when applied to service to temporary installations to which the Temporary Service Rider is also applied, shall not operate as a
waiver of the requirement that monthly minimum charges be paid for a period of not less than 6 months.
For cusiumfin lakjnd saypive Linder PECQ's ceeecM, Renee/alien Rider (CRR). Ills ierms el me Cemstred}on Rider shall only apply to
eclesi demand for load behind the meter that is not covered by the CRR Level, as defined erlthin theterrns.and conditions of the CRR
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AVAILABILITY/APPLICABILITY. This rider is available to customers taking distribution service under Rate HT, PD, or GS. For new
services, the customer must have a projected load of at least 350 kW and must apply for the rider prior to the service being energized. For
existing services, the customer must have a peak load of at least 350 kW and apply for the rider before the load growth occurs The
Company will not begin to apply the rider until at least 30 days after the customer provides to the Company written notice of its desire to be
placed on the rider Customers can qualify for this rider through provisions of either I-A, I-B, IC; or II below This Rider shall be available to
customers regardless of whether the energy is purchased under default service rates or through an EGS.
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mpoymull- a LOAD GROWTH: designed to encourage growth in all sectors of the industrial and commercial group,
customers can qualify by meeting the appropriate requirements below
A.

QUALIFICATIONS.
1 . Manufacturing Customers
a. The New Manufacturing Customer or existing manufacturing customer files with the Company, before the effective dale of
the rider for the Service Location, a Manufacturing Sales Tax Exemption Certificate, as defined below, for the Service
Location. This condition is waived for Stevedoring Operations located within a Port Enterprise Development Area as
defined in Title 12, Chapter 121 of the Pennsylvania Code.
b. The existing manufacturing customer files with the Company copies of the Base Period Employment Reports as defined
below, for the Service Location.
c. For existing locations has already demonstrated a minimum 10 new jobs and a sustained increase in usage
(minimum of 100 kW for at least 3 months) over the Base Period, as defined below The Company reserves the
right to request documentation to demonstrate that employment levels have been maintained over the course of
eligibility for this rider.
2. Brownfield Redevelopment
a. A new or existing customer who develops a site designated as a Brownfield Site (defined below) and demonstrates
a minimum of 100 kW of new or incremental load.

B.

RATE REDUCTION. The rate reduction will be applicable to the customer's base bill for the Qualifying Service
Location before the application of the Stale Tax Adjustment Federal Tax AdiesPonlCMI and Nuclear
Decommissioning Cost Adjustment.
Any customer will not be eligible for the rate reduction in any month in which the customer has an unpaid balance which
includes late payment charges
1. Monthly Eligibility —The Company reserves the right to require updated documentation in order for the
customer to remain eligible for the rider
2. A credit equivalent to 15% of the customer's Variable Distribution Service Charge ("VDC"). For New
Manufacturing locations or Brownfield Redevelopment the credit will apply to all kW of the VDC. For all
existing customers the credit will apply to all incremental kW of the VDC

COMPETITIVE ALTERNATIVE: gew manubstiurinq or non-manurecierino custorgerovith a viable competitive alternative to
service from PECO may be eligible for benefits as outlined below
A.

B
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QUALIFICATIONS.
1. Provide documentation of a viable, currently available competitive alternative to service from PECO. The
customer must provide a written description of the competitive alternative and any further information that the
Company requires in order to document the cost and demonstrate the viability of the customer's competitive
alternative, and
2
Demonstrate a sustained increase in load (1MW minimum month over month for 3 months) as measured on
PECO's meter, or a demonstrated retention of at least 1MW of load and,
3
Demonstrate increasing employment of 10 jobs/MW as reported out on PA Form UC-2, or demonstrated
retention of at least 10 jobs/MW of load retained for the same period as #2
RATE REDUCTION. The rate reduction will be applicable to the customer's base bill for the Qualifying Service Location
before the application of the State Tax Adjustment and Nuclear Decommissioning Cost Adjustment
1
Any customer will not be eligible for the rate reduction in any month in which the customer has an unpaid
balance which includes late payment charges. The Company shall be the sole judge of any customer's
eligibility for any rate negotiated rate reduction.
2. Any qualifying existing or new customer may qualify for a negotiated decrease in VDC charges of up to 15%
to meet the customer's documented competitive alternative The rate reduction anCI aavrmni !errrr4 ftlf gtirvio,
trey be negotiated and egaCifiecl in the eballcablo service sorooment Unless the service agreement provides
end Standard Payment Options of tha RuleS
soecirrc terms Sovamrno the biting of chames. S
and R onulations of the Tariff shall apply. 'The Company reserves the right to require updated documentation
in order for the customer to remain eligible for the rider.
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DEFINITIONS.
1

agpLc11 fito. A single or contiguous premises having one or more delivery points for distribution service billed by
the Company under a single account

2.

New Menufacturino Customer The Company has not previously provided service to the Service Location, or the service
previously provided by the Company to the Service Location was not used For substantially the same type of operation
or was terminated at least twelve (12) months before the customer's contractually specified effective date for service
under this rider. This condition is waived for existing service locations where an entity has assumed operation of a
service location from a customer which has ceased operations as a result of dissolution, so long as the formation of the
entity did not occur as a result of merger, joint venture, acquisition and/or any other variation of combined business
structures with the former customer at the service location In any event, the completed application for the rider must be
made within 6 months from the later of the date: (1) the customer first received service from the Company; or (2) the
dale the customer received its sales tax exemption certificate from the Commonwealth of Pennsylvania

3

Msrnufacturrio Sales Tax Exemption Certificate, Pennsylvania Sales Tax Blanket Exemption Certificate filed by the
customer with the Company showing the address of the Service Location and certifying that more than fifty (50) percent
(on an annual basis) of the service purchased by the customer for the Service Location is exempt from sales tax
because it is used in manufacturing operations, shipbuilding operations, or ship cleaning operations,

4.

freplovMant Report. The "Employer's Report for Unemployment Compensation" (PA Form UC-2) as filed by the
customer with the Office of Employment Security, Department of Labor and Industry, Commonwealth of Pennsylvania.

5

Base Period. The twelve (12) month period immediately preceding the billing month in which the customer provides the
Company written notice of its desire to be placed on the rider If the customer does not then qualify for the rider within
60 days of the written notice, then the base period will be the twelve month period immediately preceding the billing
period for which this rider is first applied to the customer's bills

6.

Base Period EMoloyment Reports: The Employment Reports for all quarterly reporting periods, as defined by 43 P.S
753 [d], in the Base Period

7

Bese Period Employees. The arithmetic mean of the number of employees each month as reported on the
applicable Base Period Employment Report. An adjustment will be made to normalize Base Period Employees in
quarters during which either the Casualty or Construction Rider was in effect for the Service Location.

8

Base Peres30 Erwor. The number of kilowatt-hours used by the customer for service to the Qualifying Service
Location during each month of the Base Period. An adjustment will be made to normalize usage in months during
which the Construction or Casualty rider was in effect.

9

Current Employment ReoPrL The Employment Report covering the calendar month immediately following the
Base Period as defined by 43 P.S. 753 [d]. The customer may submit an updated Employment Report at any time
to reflect increases in Current Period Employees replacing and superseding the original report. The Company
reserves the right to request an updated Employment Report at any time which may reflect increases or decreases
in Current Period Employees replacing and superseding the original report

10

Current Period Employees. The arithmetic mean of the number of employees each month as reported on the
Current Employment Report.

11

Brownfield Site: Refers to real property, the expansion, redevelopment, or reuse of which may be complicated by the
presence or potential presence of a hazardous substance, pollutant, or contaminant Requires documentation either by
providing a copy of the pertinent sections of the ASTM E1903-97 Phase II Site Assessment documenting the site
contamination or by providing a letter from a local, state or federal regulatory agency confirming the site is classified as
a Brownfield by that agency

TERM OF CONTRACT. This rider shall be in effect for either a period of five years provided that the customer maintains qualification for the
duration of that time
RENEWAL. A customer may renew the rider at any time in accordance with the terms and provisions of the rider as it applies to Qualifying
Existing Service Locations For renewal customers, the Base Period Energy for any month of the new Base Period shall not be less than
the Base Period Energy of the corresponding month of the customer's previous Base Period The Term of Contract for the renewal shall
begin on the date on which the renewal of the rider is first applied based on the new Base Period.
TRANSFER OF OWNERSHIP. The Company will only apply the rider to the customer's bills for the term of contract If, during the
term of contract, the ownership of the service location changes, the Company may continue to apply the rider to the new owner's bills
for the Service Location, If the Company continues to apply the rider in such circumstances, the Company shall apply the rider to the
new owner's bills for the Service Location as if the new owner had been on the rider for the Service Location for the same period of
time as was the previous owner,
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ELECTRIC VEHICLE DCFC PILOT RIDER (EV-FCI,
AVAILABILITY/APPLICABILITY.
Applicable ,* a service Mat includes at feast ona permenetty cohnected and publidy available for workplace flesh Public Direct
Current Past Charger I'DCFC") served under Rate (36. PO. or HT Installed on or after July 1., 2019. The Company may apply th's_
rider to either a stand-alone metered DCFC or to a DCFC served as pert of an existing service.
The allol will beoln on July 1, 2119 arid continue for five Years. eXalrIng on June 31.2024
The owner of the DCFC shall be responsible for all epplibeber Tariff rates lees end charges. The Electric Vehicle owner using are
DCFC shall be n3sponsfble for all fees imposed by the owner of Me station fOr chars:trig the electric vehicle.
The DCFC Is exempt from resale provieigne as outlined in Tariff Rule 13_1. pending issuance of a Final Order On Coma:las:ion
Docket # M-2017-2604382.
DEFINITIONS.
electrical oriel
d Jr whole dr in art
Clectrlc Vehicle EV —An vehicha timcsad tooperate on Wolin rile was hot Is o
stared on-board for the purpose of propulsion. Types Of eleclric vehicles Include. Out ere net limlted to, plug-in hybrid elecinc
v.stactes and ha eery electric vehicles
Electric Vehicle Supply E.zpmen1 EVS
A device which permtte the transfer of alegglo energy LII. 'conductive or inductive
means) to a battery or other energy storage device In an EV.
Public DireCI Current Fast Charzer (PGFc) - A high powered. publicly available for workplace fool) EVSEsoleiv dedicated to
recharging an EV's battery vie the use of direct arrant_ To .considered publicly available, die °CFO must he 'nailed along a
public roadway corridor. 31 a public Charging locator' at a rcolt-dwellico unit NDU residential building. oral a Workplace for fleet
or customer chargina.
INSTALLATION AND ENROLLMENT.
The Company shall provide service based on the DCFC's nameplate capauly ream; wean ma Company hes alienable Clistribatico
far:MIMS with sufficient capacity. and it the provision of service will not in any wey interfere wilh service lo other customers
The slateorl Mu% be designed la protect for beck flow of electricity to the Company's electloel distil:union circuit The owner of the
DCFC ra r stranejhle for mainiarnino a safe onemUno environment for lee device{s) The Company shall 4101 ha liable for any
damage or Injury. including any consequential damage. resulting from the operation of the DCFC.
The Cuslorner may he niscOnsiblo losubrnit qn a.porlaition and documental on of the corn 'Med DCFC Inaf91lpl14Rioi1)e
In order to become eligible for 1110 actor.

B

TRANSFER OF OWNERSHIP
It during the term of contract, the ownership of the sorylu3 location changes. the company may continue to apply the rider lo the
new owners bills for the Service Location If the Company continues to apply the rider in such circumstances. the ComPany Shall
tingly the rider to !he new owners Bills for the Service 1-c/cation as if the new owner had been on the rider for the Service Location
for the same period of lime as was the previous owner.
MISCELLANEOUS GENERAL PROVISIONS.
It the owner requests Mat service to the DCFC be permanently disconhecled the Company reserves the .nohl to cherrie lhat owner
for Ma removal of any rewired facilities and equipment previously acquired is furnish seivic,e to the DCFC. Such payment by the
owner ens!l not confer upon. nor entitle the customer lo any tide to, or right of Property in, said facilities and equipment
Pilot participants will be required to provide data for all DCFCs connected to the P000 system and nal separately metered in order
to allow PECO to invesligate the development of fUltire DCFC rates. This data will include, for each DCFC. the number installed, the
nurnbiater charging pods, the nameplate rapacity (in ii.M11. hourly and menIlly usage (kWh), and the hourly and morilliiv demand
(kW).
RATE IMPACT.
All tughlend gleirenteeS of the anClIcable Base Rale are as 111
The Company shall calculate and a poly_11.xerf demand ikWl
CredillnitieW equal 10 60°/o gi the combined maximum nameplate capably. retina for all DCFCs connected to the Service. to tha
customers billed dislribution demand. At no time wilt the billing demand be less lhan the minimum demand epplice hie under the
The Company reserves the nehl lo reduce lire demand credit based on a comparison of the
provisions
customer's peek demands berm and after inslailagon of the DCFC.
If the customer rocerves Defeat! PLR Service. Me terms of !his rider shall not also apply lo the Energy Supply Charge.

las oat' iox x, xpor.

EfreGitiveJSnuary t, 261£1,

.
Deleted: Issued March 29, 2018
Effective May 28, 2018
Section Break (Continu us)

Tariff Electric Pa. P.U.C. No. 6
Original page Np. to

PECO Enemy Company
ELECTRIC VEHICI__E DCFC PILOT RIDER tEV-FC)

r Deleted: 24

ont Inuorti

OTHER RIDERS.
This rider, when applied to service to temporary installations to '6411OR U18 Temporary Sareca Rater itl.bEttb_OPPliad.. Stlarl hot operate
as a waiver of the requiremertl that trorillhiv.ralialdlum chames be paid for a Period of not less than 6 months
TERM OF CONTRACT.
The Company shell pimylde tnle CreChr for no more than 0$ months from the dale of enrollment or until the conclusion dale of the
plot, whichever COMBS ftraL There is no right to automatic renewal Extended parildpalien may be possible and could be
predicated on future reoulatpry deedtvos ets yet to he determined
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EMERGENCY ENERGY CONSERVATION RIDER

AVAILABILITY/APPLICABILITY.
This rider is applicable in conjunction with Tariff Rule 12 3 relating to mandatory emergency energy conservation. It provides for
modifications to the charges arid practices otherwise applicable to certain customers as a result of compliance with or non-compliance
with energy conservation curtailment levels as mandated by the appropriate governmental authority under emergency energy
conservation conditions resulting from actual or potential shortage of fuel for electric generation. This rider is applicable to individual
electric customer accounts served under Rates EP and HT, with a billing demand of 2,000 kilowatts or higher, in a recent twelvemonth period prior to the emergency conservation condition. Customers designated by the procedures of Tariff Rule 12.3 and by the
Pennsylvania Public Utility Commission, will be exempt from the provisions of this rider.
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BASE PERIOD ENERGY USE.
The base energy use for a weekly period shall be determined by the Company for each applicable customer account based upon a
consideration of the customer's actual past or current electric consumption and the customer's existing operations.
MANDATORY CURTAILMENT ENERGY USE LEVEL TARGET.
The mandatory curtailment energy use level target for each applicable customer shall be that percentage of base period energy use
ordered pursuant to the emergency energy conservation procedures provided by Tariff Rule 12.3 or other percentage as a result of
the order of appropriate governmental authority.
COMPLIANCE.
When the energy consumption in any weekly period during the period of mandatory curtailment exceeds the mandatory curtailment
energy use level target, the customer will be deemed to be in non-compliance. Customers deemed to be in non-compliance will not
receive the billing modifications as set forth in this rider. In the event of continued non-compliance, the Company, upon notice to the
Commission, may discontinue service
BILLING FOR CUSTOMERS IN COMPLIANCE.
During the period of emergency energy conservation condition, billing will be based on special meter readings made to identify the
demand established and energy using during the current energy use period. Customers in compliance with conservation orders will
be excused from minimum bills and historical or contract demand or ratchet provisions and will be billed instead on the basis of
current consumption and demand whenever the normal calculation method would produce a greater bill If the customer receives
Default Service, the terms of this rider shall not apply to the Energy Supply Charge.
These customers will be individually notified of this special billing provision before the implementation of the emergency energy
conservation procedure.
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INVESTMENT RETURN GUARANTEE RIDER
AVAILABILITY/APPLICABILITY.
To contracts which require investment in supply facilities greater than warranted by the incremental revenue recovered through the
Company's lariffed Variable Distribution Service Charges of the Base Rate under which PECO Energy provides service
COST OF EXTENSION.
The cost of the extension of supply facilities, including the cost of the service connection, shall be set forth in each agreement for the
application of this rider
MINIMUM GUARANTEE.
The minimum monthly payment shall be the amount set forth in the rider agreement or, in the event of later increases of the customer's load,
the minimum of the rate al which service is rendered, whichever minimum obligation is the greater.
CONSTRUCTION ADVANCES
Where the service desired is of a special character or doubtful permanency, the Company will require payment of a sum equal to the cost of
the extension as an advance for construction. A credit of 20% of the net amount of the customer's revenue recovered through the
Company's lariffed Variable Distribution Service Charges will be allowed by the Company up to an aggregate refund of 100% of such sum,
with the right to retain such portion of the advance as needed to guarantee the payment of subsequent bills
FULFILLMENT OF CONTRACT TERM.
In the event of the discontinuance for any reason of the distribution of energy before the expiration of the term of the contract with which this
rider is applied, the customer shall pay the Company immediately thereon a pro rata share of the cost of the extension for the unexpired
portion of the contract term.
OWNERSHIP OF DISTRIBUTION SUPPLY FACILITIES.
The provisions of this rider shall not under any circumstances be considered as conferring upon the customer any title to, or right of property
in, the distribution supply facilities.
CONTRACT TERM
Contract terms in excess of one year may be arranged with the customer to assure the return required by the investment in distribution
supply facilities.
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.NIGHT SERVICE GS RIDER
(The number of customers served under this rider may be limited
by the availability of the required demand meters )
AVAILABILITY/APPLICABILITY.
To distribution service provided during Off-Peak Hours for demands in excess of those supplied during On-Peak Hours. The
demand specified for Off-Peak Hours may be limited to an amount determined by the Company which shall be dependent upon the
capacity of the generation, transmission and distribution facilities available for such supply.
DEFINITION OF PEAK HOURS.
On-Peak Hours are defined as the hours between 8:00 am and 8:00 pm, Eastern Standard Time or Daylight Savings Time,
whichever is in common use, daily except Saturdays, Sundays and holidays; except that the On-Peak
Hours will end at 4:00 pm on Fridays. Off-Peak Hours are defined as the hours other than those specified as On-Peak Hours.
RATE IMPACT.
Rate GS (with demand measurement), including all ,terms and guarantees, is applicable dunnp On-Petals Hours jf the customer
receives Default PLR Service, the terms of this rider shall not also apply to the Energy Supply Charge
MONTHLY RATE TABLE.
Night Service billing and metering charge: $14&1

Deleted: its
Deleted: The blocking or the energy charges contained in
the Variable Distribution Service Charges CTCs, shall be
based on the billing demand for On-Peak Hours.
Deleted: 30

Charge per kW 01011-Peak billing demand per month: $2.76,

Deleted: 23900
STATE TAX ADJUSTMENT CLAUSE AND FEDERAL TAXADJUSTMENT CREDIT APPLIES TO THIS RIDER.
DETERMINATION OF OFF-PEAK BILLING DEMAND.
The Off-Peak billing demand shall be the amount by which the greatest demand during Off-Peak Hours, as determined by
measurement, exceeds the billing demand for On-Peak Hours, whether the latter is a minimum or an actual demand. The
mantead pCarait factor used Itir_gower 4ictor adiustment In accordance with Rule 16,3 shall he Ilia PP...* Wier c41nc.ilatit w611 thEt
CU5tafferg rrleArTILIFT1 measured demand during On•Penk hours.
OTHER RIDERS.
This rider will not be applied in conjunction with the Temporary Service Rider,
TERM OF CONTRACT.
The initial contract term shall be for at least one year
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NIGHT SERVICE HT RIDER
AVAILABILITY/APPLICABILITY.
To distribution service provided during Off-Peak Hours for demands in excess of those supplied during On-Peak Flours The
demand specified for Off-Peak Hours shall be limited to an amount determined by the Company which shall be dependent upon the
capacity of the generation, transmission and distribution facilities available for such supply
DEFINITION OF PEAK HOURS.
On-Peak Hours are defined as the hours between 8:00 am and 8:00 pm, Eastern Standard Time or Daylight Savings Time,
whichever is in common use, daily except Saturdays, Sundays and holidays; except that the On-Peak
Hours will end al 4:00 pm on Fridays Off-Peak Hours are defined as the hours other than those specified as On-Peak Hours.
RATE IMPACT.
Rates HT or EP, including all terms and guarantees, are applicable during On-Peak Hours If the customer receives Default PLR
Service, the terms of this rider shall not apply to the Energy Supply Charge
MONTHLY RATE TABLE.
Night Service billing and metering charge: $11.39
Charge per kW of Off-Peak billing deman4_
;2.17 per month for Rate HT
92.10 per month for Rate EP.

( Deleted: per month: $2 0127

STATE TAX ADJUSTMENT CLAUSE AND FEDERAL TAX ADJUSTMENT CREDIT APPLIES TO THIS RIDER
DETERMINATION OF OFF-PEAK BILLING DEMAND.
The Off-Peak billing demand shall be the amount by which the greatest demand during Off-Peak Hours, as determined by
measurement, exceeds the billing demand for On-Peak Hours, whether the latter is a minimum or an actual demand. The
foPeA4fer0 power Ioctpr used Ira power lector edlustroent In accordance wen Rule 15Zstre be the power factor coincident with the
customer's maximum rneasureridemard duiino On.Peak hours.
OTHER RIDERS.
,This rider will not be applied in conjunction with the Temporary Service Rider,

Deleted: Where the Off-Peak Rider and this rider are
applied to the same contract, the Off-Peak Rider will be
applied only to the provisions of the contract, and this rider
will then be applied to the contract as modified.

TERM OF CONTRACT.
The initial contract term shall be for at least one year.

'Issued xxx x,./a/a

EffaCWO

Januery I 201E6

Deleted: Issued March 29, 2018
Effective May 28, 2018

3

Tariff Electric Pa. P.U.C. No.&
Original Page No..gn

PECO Energy Company

Deleted: II
Issued December 18, 2015. . .
. . Effective January 1, 2016
Section Break (Continuous)

NIGHT SERVICE PD RIDER
AVAILABILITY/APPLICABILITY
To distribution service provided during Off-Peak Hours for demands in excess of those supplied during On-Peak Hours The
demand specified for Off-Peak Hours shall be limited to an amount determined by the Company which shall be dependent upon the
capacity of the generation, trademark and distribution facilities available for such supply.
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DEFINITION OF PEAK HOURS.
On-Peak Hours are defined as the hours between 8:00 am and 8:00 pm, Eastern Standard Time or Daylight Savings Time,
whichever is in common use, daily except Saturdays, Sundays and holidays; except that the On-Peak Hours will end at 4:00 pm on
Fridays. Off-Peak Hours are defined as the hours other than those specified as On-Peak Hours.
RATE IMPACT.
Rate PD, including all terms and guarantees, is applicable during On-Peak Hours, If the customer receives Default PLR Service,
the terms of this rider shall not also apply to the Energy Supply Charge.
MONTHLY RATE TABLE.
Night Service billing arid metering charge: $11.39
Charge per kW of Off-Peak billing demand per month: $2.66,

Deleted: 216

STATE TAX ADJUSTMENT CLAUSE AND FEDERAL TAX ADJUSTMENT CREDIT APPLIES TO THIS RIDER.
DETERMINATION OF OFF-PEAK BILLING DEMAND.
The Off-Peak billing demand shall be the amount by which the greatest demand during Off-Peak Hours, as determined by
measurement, exceeds the billing demand for On-Peak Hours, whether the latter is a minimum or an actual demand, except that,
when said greatest demand during Off-Peak Hours exceeds the demand specified for Off-Peak Hours, said greatest Off-Peak
demand shall be reduced by the amount of the excess in determining the Off-Peak billing demand. ;he measured power factor
used fur Power }actor adiustrneril m guarder:to with Rule 15.8 shell ba the Power factor coincident wilh the customer's maximum
measured demand during Ox•Peak hours.
OTHER RIDERS.
,This rider will not-be applied in conjunction with the Temporary Service Rider_

Deleted:

Deleted: Where the Off-Peak Rider and this rider are
applied to the same contract, the Off-Peak Rider will be
applied only to the provisions of the contract, and this rider
will then be applied to the contract as modified.

TERM OF CONTRACT.
The initial contract term shall be for at least one year-
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RECEIVERSHIP RIDER
AVAILABILITY/APPLICABILITY
To service provided to a Receiver-Trustee for the continued operation of a property formerly under contract for its electric service
requirements.
AUTHORITY FOR OPERATION.
The Receiver-Trustee shall possess the authority under appointment by Court, through an order duly entered, to operate premises recited in
a contract for electric service under which the Company has been providing service.
ACCEPTANCE.
The Receiver-Trustee shall accept and adopt for the continuation of service the contract theretofore in effect, including all of its provisions,
and agree to pay the Company for all charges levied during the receivership-trusteeship at the rate specified therein.
BILLING.
The Company reserves the right to render bills on a biweekly basis. To provide for biweekly billing under this rider, the provisions of the
applicable rate and rider, if any, will be modified as follows:
(a)
(b)
(c)
(d)
(e)
(f)
(g)

Where applicable, all references to monthly or month will be changed to biweekly or biweek.
Where applicable, capacity charges will first be determined from the pricing in the monthly rate table and such sum will
then be multiplied by 14/30ths (0.4667) to determine the capacity charges for the billing period.
The energy charges will be determined by using the prices in the monthly rate table; however, the limit of the
kilowatt-hours to be billed in each price block will be determined by multiplying the hours' use of billing demand for each
price block or the kilowatt-hour limits of a given price block by 0.4667.
The high voltage discount applicable to Rate HT will be determined by using the pricing in the monthly rate table and
such sum will then be multiplied by 0,4667 to determine the discount for the billing period
The minimum charge will be determined on a monthly basis and such sum will then be multiplied by 0.4667 to determine
the minimum charge for the billing period.
A discount of 0.4% will be applied to the total bill.
A bill will be rendered biweekly covering the charges for the preceding billing period and such bill shall be paid within
fifteen (15) days after receipt thereof.

If the customer receives Default Service, the terms of this rider shall also apply to the Energy Supply Charge
TERM OF CONTRACT.
The completion of the term of the contract taken over, or as terminated by the discharge of the Receiver-Trustee, or as arranged with the
Receiver-Trustee for the continuation of service under the standard terms of this Tariff
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AVAILABILITY.
Certteal Alr Conclitionino Cvollna Control Option.
This rider is available to any residential retail customer under rates R, RH, RS-2, and CAP that (a) is the
owner of the premises at which service hereunder is to be provided (or can provide an authorization form from the owner); (b) is provided
with electric service at such premises through a separate meter; (c) has a fully functional electric central air conditioning system (AC) as the
principal and dedicated source of air conditioning for such premises, the electric service for which is delivered by the Company through such
separate meter and is (are) capable of accepting a Company control device(s), as determined by the Company or its agent; (d) allows the
Company to periodically cycle such AC compressor(s); and (e) is located at a premises where the Company's control signal can reach a
control unit mounted near such connected unit

Freolfic Water Hester Contest QOM:

This rider is available to any residential retail customer under rates R, RH, RS-2, and CAP that (a) is the owner of the premises at which
service hereunder is to be provided (or can provide an authorization form from the owner); (b) is provided with electric service at such
premises through a separate meter; (e) has a fully functional electric water heater, the electric service for which is delivered by the Company
through such separate meter and is (are) capable of accepting a Company control device(s), as determined by the Company or its agent; (d)
allows the Company to periodically control such electric water heater(s); and (e) is located at a premises where the Company's control
signal can reach a control unit mounted near such connected unit

Service hereunder is not restricted to residential retail customers that obtain full requirements electric supply from the Company under
Default Service.
Notwithstanding the previous provisions of this Availability section, the availability of this rider is limited by the ability of the Company and its
agent to purchase and install the necessary controls needed to implement and administer the Residential Direct Load Control Program
(DLCP).
PROGRAM PROVISIONS.
The DLCP allows the Company to obtain temporary reductions in the electric power and energy demands on the electric delivery system
located in its service territory through reductions in residential retail customers' electric power and energy usage requirements, The
Company reserves the right to activate the DLCP for any reason, including (a) response to shortages of available capacity on the
Company's distribution system; (b) response to shortages of available capacity on the transmission system located in the Company's
service territory; (c) preservation of the availability of other load response resources or (d) reduction of peak load, A residential retail
customer to which this rider is available that elects service hereunder is defined as a participant. An activation of the DLCP is defined as an
event.
During an event, a participant in the DLCP allows the Company to remotely control the duty cycle of such participant's AC compressor(s)
and/or control such participant's electric water heater(s). The Company is allowed to exercise such control without notice at any time.
Control events will be limited to the period beginning June 1 and extending through September 30 of each year, except holidays.
EVENT PERFORMANCE:
During an event, the Company is allowed to cycle the participant's AC compressor(s) for the full duration of the event, with such cycling
performed so that the AC compressor(s) alternates every fifteen (15) minutes between being available for cooling and not being available for
cooling
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During an event under the electric water heater control option, the Company is allowed to control the participant's electric water heater
For the full duration of the event
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A participant commences service hereunder on the date the Company inspects and approves the functionality of the participant's AC
compressor(s) and/or electric water heater and installs the remote control device(s).
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INSTALLATION,
The Company or its agent installs the remote control device(s) used to cycle the AC compressor(s) and/or electric water heater(s), and
the Company owns, operates, and maintains such device(s). The participant is responsible for maintaining a safe operating environment
for such device(s). For a situation in which the participant replaces its AC compressor(s) and/or water heaters, the participant is
responsible for providing the Company with adequate notice so that the Company has time to schedule the removal of such device(s)
from the AC compressor(s) and/or water heater(s) being removed and the installation of such device(s) on the replacement AC
compressor(s) and/or electric water heater(s).
TESTING 8. VERIFICATION
The Company is allowed to inspect the remote control device(s) at any time and without notice to insure such device(s) is (are) fully
operational, and the participant grants the Company permission to enter upon its premises to conduct such inspections If, in the course
of such inspection, the Company determines that the participant interfered with the functionality of the device(s) in any way, (a) the
participant is immediately removed from the (DLCP) and service hereunder is terminated, with such termination effective as of the date
of the installation of such device(s) or of the most recent passing inspection, whichever is more recent; (b) all credits previously given to
such participant since such effective termination date are immediately reimbursed by such participant to the Company; and (c) such
participant is not eligible to lake service hereunder or participate in the (DLCP) for a period of not less three (3) calendar years following
such effective termination date.
For a situation in which the Company performs excessive maintenance or replacement of any remote control device(s) due to
vandalism or other cause, the Company may remove the participant for which such device(s) is (are) provided from the (DLCP) and
terminate service hereunder to such participant In such situation, the Company may deny future participation in the (DLCP) to such
participant.
COMPENSATION.
The Company provides a credit to the participant on each bill issued for the Summer Period (June 1 through September 30) for a total of
4 monthly credits. The credit applied to such participant's bill corresponds with the Program option selected by such participant
Central AC Compressor Cycling Credit: $10.00 per bill per installed device for the summer billing period
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Electric Water Heater Control Credit: $10.00 per bill per installed device for the summer billing period

Deleted: (C)

The participant shall begin receiving the bill credit on the next appropriate bill cycle following a complete enrollment in the
program. The participant shall receive the applicable bill credit for each device installed The total annual credit shall not
exceed (a) $40.00 per device installed on an AC compressor, and (b) $40.00 per device installed on an electric water heater.
Consistent with the terms in this tariff, incentives will be paid through October 31, 2020
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The credit provided in accordance with this rider is separately stated on the participant's bill
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MISCELLANEOUS GENERAL PROVISIONS.
The Company or its agent will certify a participant's equipment prior to installation of a load control device. Any equipment determined
to not meet the certification standards will be ineligible to participate in the DLCP. Eligible equipment includes fully functional central air
conditioning systems and electric water heaters in good condition that are compatible with the load control technology used for the
program. Window air conditioning units are not eligible for participation
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The Company is not liable for any damage or injury, including any consequential damage, resulting from the intentional or unintentional
interruption of the operation of the participant's AC compressor(s) and/or water heater(s). Only CAC units are eligible for program
participation. Window mounted air conditioners do not qualify.
Provisions contained in this rider do not serve to modify the Company's rights contained in the General Terms and Conditions of the
Company's Schedule of Rates.
TERMS OF CONTRACT.
,
The initial term of participation within this program shall end on May 31, 2021, but extended participation is possible, but
predicated on future regulatory directives as yet to be determined The Company reserves the right to modify the terms of this
program,
but
must
wait
12
months
before
being
Rider at any time. Participants who have elected to terminate, can return to the
permitted to do so
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TEMPORARY SERVICE RIDER
APPLICABILITY.
To the provision of service, including builders construction service, when the Company must install temporary facilities that will be used for a
limited period or for a service that is of doubtful permanency
AVAILABILITY.
Temporary service will be provided only when the Company has available distribution facilities with sufficient capacity, and if the provision of
service will not in any way interfere with service to other customers.
INVESTMENT IN DISTRIBUTION FACILITIES.
The cost of the extension and removal of facilities required to furnish the temporary service under the applicable rate shall be paid by the
customer, but such payment shall not confer upon, nor entitle the customer to any title to, or right of property in, said facilities and
equipment
MINIMUM TERM.
Application of this rider to Rates R, R-H and GS shall not, for billing purposes, be considered to be for a period of less than one month
Application of this rider to Rates PD and HT shall require payment of the minimum provisions of the contract for each month of the
temporary service period, but in no case shall such period be considered, with respect to the guarantee of the monthly minimum charges, as
of less duration than 6 months.
RATE IMPACT.
Billing shall be under the provisions of the applicable base rate and riders.
TERM OF CONTRACT.
Short term arrangements as agreed upon
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PECO Energy thanpany
Proposed Revenue Allocation and Rate of RetUrn by. Rate Class,
Rate
Residential
Residential Heating
General Service
Prithary Distribution
High Tension
Electric Propulsion
Lighting
Total

Current Distribution Proposed Distribution
Revenue •
Revenue
581,075,237 5
731,449,288
136,434,289
147.868,141
$
$
224,850,669
239,846,884
8,178,120
8,622,858
$
146,754,033
157,605,045
7,206,544 5
7.834,814
20.075.238 S
21,357,094
1,314,584,124
S 1,224,574,130 S

Increase In
Distribution Revenue
50,374,051
11,433,851
$
$
14,796,215
644,738
$
10,851,012$,
S
628,270.
1,281,856
90,009,994

GSA/TSC Reduction
(2,541,346)
S
(698;334)
$
$
(765,052)
$
(13337)
5
(430,769)
(16,452)
$
(3.554)
$
(4.468,845)
S

Net of GSA / TSC
Revenue
5
47,832,705
$
10,736.517
$
14,031,163
$
631,401
10,420,243
S
611,818
5
1,278,302
$
85,541,149
5

Current Distribution Revenue (or 2019 includes a revenue reduction tor Tax Reform and additional DSIC revenue above 2018 levels

$
5
$
$
$
$
5
$

2019
Tax Reform*
(38,537,391)
(7,821,633)
(12,818,581)
(523,440)
(9,392,973)
(456,007)
(1.070.548)
(70,622,573)

$
$
$
S
$
$
S
$

DSIC
Revenue*
5,421,140
1,102,271
1,818,734
38,182
1,401.671
66,764
151,238
10,000,003

5
$
$
8
5
$
5
$

Net
Revenue Ask
14.716,454
4,016,155
3,031,316
146,143
2,428,941
220;575
368,992
24,918,578

% Increase
2.2%
2.9%,
1.3%
18%
1.7%
3.1%
1.8%
2.0%
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PECO Energy Company (Electric)
Rate Year Ended December 31,2019
Rate Design- Rate Classes Residential (R)
Line

2
3
4
5
6
7
8
9
10.
11
12
13
14
15
16
17
18
19
20

CuStother Charges
Rate R
Second Meter
TOtal Customer Charges

Bills
15,606,895
859,944
16,466,839

PRESENT RATES
Revenue
Rate
$
845 $ 131,878,262
1.92 $
$
1,651,092
133.529,354

PROPOSED RATES
Rate
ReVenue
156,068,949
$10:00 $
1,668,291
$1.94. :$
157.737,240

kWh-Based rates
Rate R

kWh
10,518,755,417

Rate
$0:06207 $

Revenue
652,899,149

Rate
$0-0.0189 $

Revenue
651,005,773

Total Distribution Charges

10,518,755,417

$

652,899,149

S

651.005,773

.$

(41,845,320)
(29,078,951)

$
$

(41,84-5,320)
(29,904,052)

CAP discount- Non-distributiOn
CAP discount- Distribution
Energy Efficiency
Regulatory Initiative
Tax Reform
Rate Case Adjustment
Load Reduction
Annualization

Total Distributiun Revenue

$
$

1,843,566
(38,537,391)
9,758„051
(10,163,598)
2,672,377
(105,353.266)
68L075.237

1,841,566

$

(10,134,124)
2,748,2114
(77293,725)

$

731.449288

$
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PECO Energy Company (Electric)
Rate Year Ended December 31, 2019
Rate Design- Rate Class Residential Heating (RH)
Line
Customer Charges
Rate RH
Total Customer Charges
From Rate RH
kWh-Based rates
Jun -Sept
Rate RH
Oct-May
Total Distribution Charges

1
2
3
4
5
6
7
8
9
10 CAP discount- Non-distribution
11 CAP discount- Distribution
12 Energy Efficiency
13 Regulatory Initiative
14 Tax Reform
15 Rate Case Adjustment
16 Load Reduction
17 Annualization
18
19
20 Total Distribution Revenue

Rills
2.247.564
2,247,564

PRESENT RATES
Rate
Revenue
$
8.45 $ 18,991,916
$ 18,991,916

PROPOSED RATES
Rate
Revenue
$10.00 S
22.47 c,640
22.475,640

kWh
665,139,000
2,055,961,000
2;721,100,000

Revenue
Rate
$0.06207 $ 41,285,178
$0.04395 5 90,359,486
S 131,644,664

Rate
$0.06189 $
$0.04512 $
$

$ (4,258,773)
$ (2,959,486)
$
$
415,273
$ (7,821,633)
1,984,088
$
$ (2,180,313)
618,553
$
$ (14,202,290)

$
$

S 136.434.289

$

$

Revenue
41,165,453
92,764,960
133,930,413

(4,258,773)
(3;072,836)
415,273

$
(2,263,820)
642,244
(8,537,912)
147_868,141
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PECO Energy Company (Eleatic)
Rate Year Ended December 31, 2019
Rate Design- Rate Class General Service (GS)
Line
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

Customer Charges
Single-Phase- No Demand
Single-Phase- With Demand
Poly-Phase- With Demand
GS Night Service Rider
Total Customer Charges

Bills
362,089
1,065,741
393.382
34,963

PRESENT RATES
Revenue
Rate
5,163,384
14.26 $
18.17 $
19,364,510
43.51
17,116,032
499,964
14.30 $

PROPOSED RATES
Revenue
Rate
5,249.619
$14.50 $
19,695,657
$18.48 $
17;393,823
$44.22 $
508,313
$14.54 $

1,821,211

42,143,891

42.847,412

kWh-Based Rates
S ingle-Phase- No Demand
Single-Phase- With Demand
Poly-Phase- With Demand
GS Night Service Rider

kWh
8,031,535,267

Rate
($0.0006)
$0.0000
$0.0000
$0.0000

$
$
$
$

Intercompany- Alf kWh

37,339.818
8.068,875,085

$0.0221

$

2.39
7.46

$
$

kW-based Rates
GS Night Service Rider
Billed demand kW

128,655
26,641,802

$
$

Total Distribution Charges
Energy Efficiency
Regulatory Initiative
Tax Reform
Rate Case Adjustment
Load Reduction
Annualization

Total Distribution Revenue

Revenue
(4,818,921)

Rate
($0.0006)
$0.0000
$0.0000
$0.0000

824,742
(3.994.179)

307,485
198.721.198
199,028,683
195,034,505

$
$
$
$

$0.02238 $

$

2.76
S7.63

$
$
$

Revenue
(4,818,921)

835.777
(3,983,144)

354,573
203,276.946
203,631.519
199,648375

$

$

(12,818,381)
3.273,720
(3,016.565)
233300
(12_327.727)

$

224,850,669

.8

(3,087,927)
239,024
(2,848,903)
$

239,646.884
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PECO Energy Company (Electric)
Rate Year Ended December 31, 2019
Rate Design- Rate Class Primary Distribution (PD)
Line
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
2-5

Customer Charges
Rate PD
Rate PD-NSR Fixed
Total Customer Charges
kWh-Based rates
Rare PD
Rate PD- NSR Fixed
Total, kWh-Based Charges
kW-based Rates
Rate PD
Rate PD- NSR Fixed
Total Demand-Based Charges
Total Distribution Charges
Energy Efficiency
Regulatory Initiative
Tax Reform
Rate Case Adjustment
Load Reduction
Annualization

Total Distribution Revenue

PRESENT RATES
Rate
Revenue
296.09 $
1,598,886
17,358
11.39 $
1,616,244
$

Bills
5,400
1,524
5,400
kWh
405,541,802
405,541,802

1,038,613
4,002
1,038,613

PROPOSED RATES
Rate
Revenue
296.10 $
1,598,940
17,338
$11.39 $
1,616,298
$

Rate
Revenue
(243,325)
($0.0006) 5
$0.0000 $
(243,325)
$

$
$

7.01
2.16

$
$
$

7,280.676
8,644
7.289,320

$

7,045,995

Rate
($0.0006) $
$0.0000 $
$

$

$7.26
2.66

$
$
$

7,540,329
10,661
7,550,990

$

7,307,665

$

$

$

$

$
S
$
$
$
$

(523,440)
136,805
(97,485)

$
$
$
$

(484,119)

$

8,178.120

Revenue
(243,325)
(243.325)

$

(101,105)
(101,105)
8,822.858

1
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PECO Energy Company (Electric)
Rate Year Ended December 31, 2019
Rate Design- Rate Class Primary High Tension (HT)
Line
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
15
16
17
18
19
20
21
22
23
24
25
26
27

Customer Charges
High Tension HT
Rate HT- NSR Fixed
Total Customer Charges
kWh-Based rates
High Tension HT
Rate HT- NSR Fixed
Total kWh-Based Charges
kW-based Rates
High Tension.HT
Rate HT- NSR Fixed
33KV
69KV
>69KV
Total Demand-Based Charges
Total Distribution Charges
Energy Efficiency
Regulatory Initiative
Tax Reform
Rate Case Adjustment
Load Reduction
Annualization

Total Distribution Revenue

kWh
14,887,392,197
14.887.392,197

33,247,136.
337,965
9,118,539
231,192
2,432,864

PROPOSED RATES
Revenue
Rate
11,303,928
354.00 $
147,068
$11.39 $
11,450;996

PRESENT RATES
Rate
ReVetine
299.62 $
9,567,466
147,068
11.39 $
9,714,534
$

Bills
31.932
12,912
31,932

$
$
$
$
$

Rate
($0.0006) $
50.0000 $
$

Revenue
(8,932,435)

4.77
2.01
(0.15)
(0.48)
(0.48)

S

158,455,852
679,310
(1,367,781)
(110,972)
(1.167,775)
156,488,634

$

147_556,199

$
$
$
$
$

$
$
$

S

Rate
($0.0006) $
$0.0000 $

(8,932,435)

(8,932.435)

$

$4.89
2.17
($0.15)
(1.21)
($121)

$
$
$
$
S

$

(10,516,699)

S

146,754.033

162,578,497
732,032
(1,367,781)
(279,742)
(2,943,765)
158.719,241
149,786,805

(9,392,973)
2,454,931
(3,578,657)

-

Revenue
(8,932,435)

(3,632,756)
$
(3,632.756)
157.605,045
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PECO Energy Company (Electric)
Rate Year Ended December 31, 2019
Rate Design- Rate Class Electric Propulsion (EP)
Line
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

Customer Charges
Electric Propulsion
Total Customer Charges
kWh-Based rates
All kWh
Total kWh-Based Charges
KW-Based rates
All kW
Rate EP- NS R Fixed
Total Demand-Based Charges
Total DistributiOn Charges
Energy Efficiency
Regulatory Initiative
Tax Reform
Rate Case Adjustment
Load Reduction
Annualization

Bills
465
465

$

kWh
625.634.756
625,634,756

1,685,572
59.570

$
$

PRESENT RATES
Rate
Revenue
1,292.35 $
600,943
600,943
$

PROPOSED RATES
Rate
Revenue
51,292.35 $
600,943
600,943

Rate
($0.0006) $
$

Rate
($0.0006) $
$

Revenue
(375,381)
(375,381)

4.27 S
2.01 $
S

7,199,079
119,736
7.318,814

$

6,943,434

$
$
$

$

$4.44 $
2.10 $

Revenue
(375,381)
(375,381)

7,483,940
125,311
7,609,252
7,233,871

$
(458,007)
120,175

(337.8321
Total Distribution Revenue

7.206.544

7,834,814
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TECO Energy Company:(Electric)
Rate Year Ended December 31, 2019
Rate Design - Rate Classes Lighting
Line
1 Customer/Location. Charges
2 SL-E
3 TLCL
4 AL
5 Total Customer Charges
6
7 kWh-Based rates
8 SL-E
9 TLCL
10 Total kWh-Based Charges
11
12 Company Owned Lighting
13 SLS
14 POL
15 Total Company Owned Lighting
16
17 Total DiStribution Charges
18
19 Energy Efficiency
20 Regulatory Initiative
21 Tax Reforrn
22 Rate Case Adjustment
23 Load Reduction
24 Annualization
25
26
27 Total Distribution Revenue

Bills/Locations
2,119,152
105;240
179.940
2.404,332
kWh
143,062,964
49.199,914
192,262,878

11,313,964
11.313,964

$
S
S

PRESENT RATES
Rate
Revenue
7.11 S 15,067,169
3.62 S
380,969
2.25 S
404.865
5 15,853,003
Rate
Revenue
50.00853 S
1,220,327
$0.01477 $
726,683
1.947,010
$

$
$

PROPOSED RATES
Revenue
Rate
14,092,359
$6.65 $
3.67 $
386,020
2.34 $
421,060
14,899,439
$
Rate
$0.01754 $
50.01620 S
$

Revenue
2,509,324
797,039
3,306,363

$
$
$

2,056,591
1,045,370
3,101,962

$
5
$

2,108;006
1.071,505
3,179,511

$

5,048,971

$

6,485,874

$
$
$
$
$
S
S
$

(1,070,748)
272,230
(28,219)
(826,737)
20.075238

$
$
$
S.
$
$
$
$

(28,219)
(28,219)
21,357,094
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Residential and Low-Income Customer Issues

Appendix C:
Residential and Low-Income Customer Issues

Items 1-5 will have a commencement date of January 1, 2019. Dates for items 6-7 are
discussed in the text of those items.
1.

CAP Enrollment

PECO will accept certification by a Community-Based Organization ("CBO") as confirmation of
customer annual household gross income for purposes of CAP enrollment and verification of
confirmed income status, contingent upon the following:
(a) The CBO must be an attendee of PECO's Universal Services Advisory Committee
meetings or otherwise demonstrate to PECO's satisfaction that it is qualified to perform
income certification;
(b) PECO and the CBO must reach agreement, through arms-length negotiations, regarding
the scope of work to be performed by the CBO and cost reimbursement from PECO to
the CBO (such agreement to include the right for PECO to audit and/or terminate for
quality control purposes); and
(c) PECO will be allowed to recover all funds paid to CBO's for this function, on a dollar-for
dollar basis through its period USFC filings without offsets for working capital (5%) or
receivables (22%).
PECO will actively solicit at least twice per year, for purposes of CAP enrollment, through
mailings and outbound calls all confirmed low income customers with existing debt to PECO
who are not currently enrolled in CAP.
Within 6 months of the effective date of rates, PECO will revise its termination notice to state:
"You may be eligible for a payment agreement or special assistance programs, which may stop
the termination of your service. Call 1-888-480-1533 right away to determine if you are eligible
for a payment agreement or assistance, dispute your bill or to provide us with household income
or occupant information." PECO will submit the revised tariff language to the Commission's
Bureau of Consumer Services and, subject to BCS consent, will change its termination notice as
per above.

DB1/ 98878048.9

2.

CAP Credit Maximum

(a) PECO will increase the CAP Credit Maximum by $200 per customer, as follows
PECO Annual
Maximum CAP
Credits - Rate
R

New PECO
Maximum
Rate R

PECO Annual
Maximum CAP
Credits - Rate
RH

New PECO
Maximum
Rate RH

0-50% FPL

$2,048

[$2,048 *
(1+%age rate
increase)] +
$200

$2,922

[$2,922 *
(1+%age rate
increase)] +
$200

51-100%
FPL

$1,389

[$1,389 *
(1+%age rate
increase)] +
$200

$1,881

[$1,881 *
(1+%age rate
increase)] +
$200

101-150%
FPL

$1,241

[$1,241 *
(1+%age rate
increase)] +
$200

$1,661

[$1,661 *
(1+%age rate
increase)] +
$200

(b) The increased discounts will be recovered as marginal costs of providing the CAP discount,
with recovery through the USFC, with offsets for working capital (5%) or receivables (22%)

3.

LIURP Spend

PECO will increase its LIURP budget by $1 million per year. In its next base rate proceeding,
PECO may propose a LIURP budget that does not include this additional $1 million per year.
The additional $1 million LIURP budget amount shall be in addition to PECO's existing LIURP
budget, including the $1 million dollars of additional LIURP spending that was agreed to in the
FCO Settlement at Paragraph C.1, and is subject to the following conditions:
(a) These incremental LIURP funds may be used to resolve related safety/health issues and
structural issues that would otherwise prohibit or hamper LIURP measures in the home.
(b) PECO will initially target these funds to customers who exceed the applicable CAP Credit
Maximum after the increase in the CAP Credit Maximums is implemented. PECO will evaluate
each such residence and determine whether: (1) performing LIURP work would require
safety/health/structural work, and (2) performing such safety/health/structural work is

DB1/ 98878048.9
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appropriate to allow LIURP measures to be implemented. PECO shall retain discretion of
whether to expend LIURP funds at any such residence;
(c) PECO is shall use its best efforts to spend these incremental LIURP funds; and
(d) For LIURP funds that are spent, PECO will recover those funds through the USFC, without
offsets for working capital (5%) or receivables (22%).
(e) Nothing here shall restrict the parties' rights to make any LIURP budget proposals in future
PUC proceedings initiated after January 1, 2019.

4.

Winter Termination

PECO has informed the Parties that it reached a Settlement with the prosecutorial division of
I&E in Docket No. M-2018-2531404 addressing winter termination issues. As part of that
Settlement, PECO has agreed to make tariff modifications to its winter termination provisions
within 60 days of approval of that Settlement.
In this proceeding the OCA has raised issues concerning the determination of low-income status
for the purpose of winter terminations. As resolution of the issues in this proceeding, PECO
agrees to:
(a) include in its planned Tariff filing in Docket No. M-2018-2531404 at least the following
provisions:
•

Adopt language that mirrors the language of Columbia Gas and/or the FirstEnergy
companies providing greater flexibility in the documentation that will be accepted to
establish income eligibility

•

Allow income verification from CBOs

•

Adopt language providing that any customer identified as confirmed low-income in
the Company's records in the prior four years shall not be required to re-certify or reverify income to gain the protections of the winter shutoff protections

•

Adopt language providing that any customer having established income eligibility for
cold weather protections within at least the 12 months preceding the start of the cold
weather season shall not be required to re-certify or re-verify their income for that
heating season

•

Adopt language providing that income eligibility for the cold weather protections
may be established using 30-day annualized income rather than being based solely on
an annual income.
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(b) The parties reserve their rights to address the provisions of the Settlement in Docket M-20182531404 and final proposed tariff that PECO may submit in that docket.

5.

Budget Billing

When a low-income customer is entering into a Deferred Payment Arrangement ("DPA"), PECO
will inform them of the availability of budget billing, but will not require the customer to enroll
in budget billing as a condition of obtaining the DPA. PECO will seek input from its Universal
Service Advisory Committee about how to inform customers about the benefits of budget billing
and deferred payment arrangements.

6.

Security Deposits

(a) PECO confirms that it has returned or credited the security deposits of low-income customers
that it was inadvertently holding and which were identified in its discovery response CAUSEPA-I-18-1.
(b) Beginning in August, the Company will complete monthly reviews of its customer accounts
to identify deposits paid and assessed for customers who have: (1) verified their income is below
150% FPL within the past four years; or (2) received LIHEAP grants within the past two years.
Any such customers who have paid or been assessed a security deposit will promptly have the
deposit credited to their account.

7.

Limited English Proficiency ("LEP")

(a) Within six months of the Commission approval of this Settlement, PECO will conduct a
language assessment of the residents in its service territory. On the basis of its needs assessment,
PECO will draft and distribute for comment its written policy statement on how it intends to
service its LEP customers.
(b) The parties agree that, other than requirements that may currently exist in the Commission's
regulations with respect to provision of service to LEP households, the language analysis shall
not commit PECO to undertake specific measures with respect to LEP households.
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APPENDIX D

Gross Plant Costs

Appendix D:
Gross Plant Costs

PECO - Electric Operations
Before The Pennsylvania Public Utility Commission
Fully Projected Future Test Year Ended December 31, 2019
( $ in Thousands)

Exhibit
Schedule
Witness:
Page

BSY-1
C-2
Benjamin S. Yin
1 of 5

Pro Forma Utility Plant In Service Summary

Line
No

Description

[1]

[2]

Schedule

Per Budget
December 31
FPFTY 2019

[3]

[4]
Adjusted
December 31
FPFTY 2019
[ 2 ]+[ 3]

Adjustments

1

Intangible Plant

Sec. C-2, Sch 2

2

Transmission Plant

Sec. C-2, Sch 2

1,760,203

3

Distribution Plant

Sec. C-2, Sch 2

6,781,042

4

General Plant

Sec. C-2, Sch 2

267,160

(30,224)

5

Sub-Total Plant-In-Service

Sum L1 to L6

$

8,998,310

$ (1,804,681)

$

7,193,628

6

Completed Construction Not Classified

G/L a/c # 106

7

Plant-In-Service

Sum L7 to L9

$

8,998,310

$ (1,804,681)

$

7,193,628

8

Construction Work-In-Progress

G/L a/c # 107

9

Other

10

Total Utility Plant

$

8,998,310

$ (1,804,681)

$

7,193,628
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Sum L7 to L9

$

189,905

$

(14,254)

$

175,650

(1,760,203)
6,781,042
236,936

APPENDIX E

Rate Effects For Typical Customers
In Each Major Rate Class

Appendix E:
Rate Effects For Typical Customers In Each Major Rate Class
Residential Class
Under the Settlement Rates, the monthly residential distribution customer charge will increase
$1.55 (or 18.3%) from $8.45 to $10.001. This increase in the distribution customer charge is in
lieu of the Company's proposed monthly distribution customer charge of $12.50, which
represents a $4.05 increase (or 47.9%). In addition, under the Settlement Rates, the bill for a
typical Residential customer that uses 700 kWh per month will increase by $1.27 per month,
from $102.65 to $103.922 (or 1.2%), including default service generation, taxes and other
surcharges. In comparison, in the Company's proposed filing, the bill for a typical Residential
customer that uses 700 kWh per month would have increased by $3.28 per month, from $102.65
to $105.933 (or 3.2%), including default service generation, taxes, and other surcharges.
Commercial Class
Under the Settlement Rates, the monthly distribution customer charge for a Rate GS polyphase
demand customer will increase $0.69 (or 1.6%) from $43.53 to $44.22. This increase in the
distribution customer charge is in lieu of the Company's proposed monthly distribution customer
charge of $44.37. In addition, under the Settlement Rates, the bill for a typical Rate GS
polyphase with demand customer with monthly billing demand of 25 kW will increase by $2.96
per month, from $859.09 to $862.05 (or 0.3%), including default service generation, taxes and
other surcharges. In comparison, in the Company's proposed filing, the bill for a typical Rate
GS polyphase with demand customer with monthly billing demand of 25 kW demand would
have increased by $11.06 per month, from $859.09 to $870.15 (or 1.3%), including default
service generation, taxes, and other surcharges.
Industrial Class
Under the Settlement Rates, the monthly distribution customer charge for a Rate HT customer
will increase $54.22 (or 18.1%) from $299.78 to $354.00. This increase in the distribution
customer charge is in lieu of the Company's proposed monthly distribution customer charge of
$299.63. In addition, under the Settlement Rates, the bill for a typical HT customer with
monthly billing demand of 500 kW will increase by $79.37 per month, from $14,769.32 to
$14,848.69 (or 0.5%), including default service generation, taxes and other surcharges. In
comparison, in the Company's proposed filing, the bill for a typical Rate HT customer with
monthly billing demand of 500 kW would have increased by $193.99 per month, from
$14,769.32 to $14,963.31 (or 1.3%), including default service generation, taxes, and other
surcharges.

'Rates from Appendix B, Revenue Allocation And Rate Design.
'All calculations use riders in effect at 3/1/18 and the price-to-compare from 3/1/18, which assures that the rates are
being compared on a consistent basis.
3PECO Energy Company — General Base Rate Filing, Volume No. I - Customer Notice.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION
v.

DOCKET NO. R-2018-3000164

PECO ENERGY COMPANY

STATEMENT OF PECO ENERGY COMPANY
IN SUPPORT OF THE
JOINT PETITION FOR PARTIAL SETTLEMENT

TO THE HONORABLE DEPUTY CHIEF ADMINISTRATIVE LAW JUDGE
CHRISTOPHER P. PELL AND ADMINISTRATIVE LAW JUDGE F. JOSEPH BRADY:
I.

INTRODUCTION AND OVERVIEW

PECO Energy Company ("PECO" or the "Company") submits this Statement in Support
of the Joint Petition for Partial Settlement ("Joint Petition" or "Settlement") entered into by and
among PECO and the following Joint Petitioners:'
Bureau of Investigation and Enforcement ("I&E");
Office of Consumer Advocate ("OCA");
Office of Small Business Advocate ("OSBA");
Philadelphia Area Industrial Energy Users Group ("PAIEUG");
Coalition for Affordable Utility Services & Energy Efficiency in
Pennsylvania ("CAUSE-PA");

ArcelorMittal USA, LLC ("ArcelorMittal"), Calpine Energy Solutions ("Calpine") and the International
Brotherhood of Electrical Workers, Local 614 ("IBEW"), which are parties to this proceeding, have authorized the
Joint Petitioners to represent that they do not oppose the Settlement.

Tenant Union Representative Network and Action Alliance of
Senior Citizens of Greater Philadelphia ("TURN et al.");
Community Action Association of Pennsylvania ("CAAP");
Tesla, Inc. ("Tesla");
ChargePoint, Inc. ("ChargePoint"); and
Wal-Mart Stores East, LP and Sam's East, Inc. ("Walmart")
NRG Energy, Inc. ("NRG") opposes the Settlement only to the extent that it is based on PECO's
allocation of certain indirect costs to residential distribution service instead of residential default
service and the effect of reallocating those costs to residential default service, with a
commensurate reduction in the level of residential distribution charges. This issue has been
reserved for briefing by the parties.
The Settlement was achieved only after a comprehensive investigation of PECO's
operations and finances, which included (1) extensive discovery (PECO responded to over 500
interrogatories); (2) submission of direct, supplemental direct, rebuttal, surrebuttal and oral
rejoinder testimony covering a wide range of issues; (3) informal discovery, including Technical
Conferences held on May 22 and June 5, 2018; (4) public input hearings; and (5) negotiations
among the Joint Petitioners as to the appropriate revenue level, rate structure, rate design, and
other matters, as set forth in detail in the Joint Petition.
The Settlement has been achieved among parties representing a wide array of stakeholder
interests, including residential, commercial and industrial customers; organizations representing
the interests of low-income customers; and developers of electric vehicles ("EVs") and EV
charging networks. The fact that the Settlement was reached among parties displaying the
diverse interests of the Joint Petitioners is, in itself, strong evidence that the Settlement is
reasonable and in the public interest. In fact, the Settlement reflects a carefully balanced
2

compromise of the interests of all the Joint Petitioners based on their thorough and detailed
consideration of the evidence adduced in this case, all of which was entered into the record at the
evidentiary hearing conducted on August 21, 2018.
Significantly, three of the signatories — I&E, OCA, and OSBA — are charged with
specific legal obligations to carefully scrutinize all aspects of a utility's request to increase rates.
I&E, which has the broadest mandate, functions as an independent prosecutorial bureau within
the Pennsylvania Public Utility Commission (the "Commission") and, as such, is charged with
representing the public interest in utility rate proceedings.2 The OCA has a statutory obligation
to protect the interests of consumers of public utility service.3 And the OSBA represents the
interests of small businesses.4 As evidenced by their active and extensive participation in all
aspects of this case, these statutory parties have conscientiously and rigorously discharged their
statutory obligations. The statutory parties' joining in, and fully supporting, the Settlement is
strong evidence that the Settlement's terms and conditions are just, reasonable and in the public
interest.5
Moreover, as explained hereafter, the Company presented a compelling case for rate
relief. This is evidenced by, among other factors, the fact that PECO's base rates have not
increased since January 1, 2016; PECO has invested approximately $0.9 billion in new and
replacement electric distribution plant since the Company's current base rates became effective;
2

See Implementation of Act 129 of 2008 Organization of Bureaus and Offices, Docket No. M-20082071852 (Final Order entered August 11, 2011), p. 5 ("BI&E will serve as the prosecutory bureau for purposes of
representing the public interest in ratemaking and service matters . . .").
3

See 71 Pa.C.S. §§ 309-1 et seq.

4

See 73 P.S. §§ 399.41 et seq.

5
See Pa. P.UC. v. T. W. Phillips Gas and Oil Co., Docket Nos. R-2010-2167797 et al., 2010 Pa. PUC
LEXIS 1598 at *80-85 (Recommended Decision issued October 5, 2010) (relying upon the support of I&E' s
predecessor, the Office of Trial Staff ("OTS"), the OCA and the OSBA as evidence that the settlement in that case
was reasonable and in the public interest). The Recommended Decision was expressly approved and adopted by the
Commission in its Final Order entered November 4, 2010 at the above-referenced docket.

3

the Company is planning to invest approximately an additional $1.0 billion in new and
replacement electric distribution plant in 2018 and 2019; and PECO's load growth has declined
from 2016 to 2017 by 0.5% (PECO St. No. 2, pp. 2-3).
The Company's need for rate relief and the reasonableness of the increase in revenues set
forth in the Settlement are addressed further in Section II, below. Section II also discusses the
other terms of the Settlement and explains why they are reasonable in light of the evidence
presented in this case and are in the public interest. Section III is a summation of the reasons
why the Settlement as a whole is in the public interest.
A.

The Settlement Is Consistent With Commission Policy, Practice And
Precedent Concerning Settlements

The Commission's long-standing policy, practice and precedent, which are embodied in
its regulation at 52 Pa. Code § 5.231 and its Policy Statement on Settlements at 52 Pa. Code
§ 69.401, strongly encourage parties to resolve contested proceedings by settlement. Indeed, in
its Policy Statement, the Commission stated that "the results achieved from a negotiated
settlement or stipulation, or both, in which the interested parties have had an opportunity to
participate are often preferable to those achieved at the conclusion of a fully litigated
proceeding." There are many reasons why settlements can produce better outcomes and do a
better job of promoting the public interest than full litigation, which have been repeatedly
affirmed in decisions approving proposed settlements. Those reasons were aptly summarized in
the Commission's approval of a settlement of PECO's 2015 electric rate case:
A full settlement of all the issues in a proceeding eliminates the
time, effort and expense that otherwise would have been used in
litigating the proceeding, while a partial settlement may
significantly reduce the time, effort and expense of litigating a
case. A settlement, whether whole or partial, benefits not only the

4

named parties directly, but, indirectly, all customers of the public
utility involved in the case.
Rate increase proceedings are expensive to litigate, and the
reasonable cost of such litigation is an operating expense recovered
in the rates approved by the Commission. Partial or full
settlements allow the parties to avoid the substantial costs of
preparing and serving testimony and the cross-examination of
witnesses in lengthy hearings, the preparation and service of briefs,
reply briefs, exceptions and replies to exceptions, together with the
briefs and reply briefs necessitated by any appeal of the
Commission's decision, yielding significant expense savings for
the company's customers. For this and other sound reasons,
settlements are encouraged by long-standing Commission policy.6
Settlements also promote the public interest in another important way. In settlements,
parties can, through compromise and agreement, craft innovative and creative solutions that the
Commission may not be in a position to develop and impose unilaterally. The Settlement in this
case contains a number of terms that are excellent examples of innovative and creative solutions
achieved by agreement of the parties, as more fully explained in the Joint Petition (see, e.g.,
Appendix C) and summarized in Section II, below.
B.

Settlements That Do Not Stipulate Or Identify The Specific Components
Underlying A Settled Revenue Increase Have Been Consistently Approved
And Strongly Endorsed By The Commission As Promoting The Public
Interest

As the Joint Petition makes clear (see Paragraphs 13 and 34-37), the Joint Petitioners
acknowledge that, subject to the limited exceptions set forth in the Joint Petition, they have not
sought, nor would they be able, to agree upon the specific ratemaking adjustments that support
their respective decisions to enter into the Settlement. Nonetheless, as the Joint Petitioners
explain in their respective Statements in Support, they are in full agreement that the Settlement
achieves the following goals:
Pa. P.U.C. v. PECO Energy Company, Docket No. R-2015-2468981(Final Order entered December 17, 2015), pp.
7-8 ("PECO 2015 Order").
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•

Resolves a number of contested issues, by means of interrelated compromises, in
a manner that produces an overall outcome well within the range of reasonable
outcomes supported by the record evidence;

•

Appropriately and fairly balances (1) the interests of customers in receiving safe,
adequate and reliable service at just and reasonable rates; and (2) the interests of
the Company and its shareholders in having a reasonable opportunity — through
continued prudent and efficient management — to earn a fair return on their
investment in property dedicated to the public service, which will support further
investment in additional needed plant and equipment;

•

Expeditiously returns 2018 tax savings related to the Tax Cuts and Jobs Act
("TCJA") to all customers.7

•

Produces a fair result for all parties; and

•

Therefore, for all the foregoing reasons, is in the public interest.

As explained above, the Joint Petition embodies a so-called "black box" settlement
because the Joint Petitioners have neither agreed upon, nor identified, their individual
assessments of the various subsidiary components of the overall revenue requirement upon
which they settled. The Joint Petitioners' approach facilitates settlements by allowing parties to
agree to an overall settled outcome that all parties find reasonable without abandoning or
reversing their litigation positions on issues they deem important and thereby compromising their
ability to present their arguments in other proceedings where settlement may not be possible.8

7

Tax Cuts and Jobs Act, Pub. L. No. 115-97 (2017).

8
See 52 Pa. Code § 5.231 and the Commission's Policy Statement on Settlements, supra. The Commission
has approved black box settlements of base rate increases for many large utilities, including the settlement of
PECO's 2015 electric rate case discussed previously. See also Pa. P.UC. v. UGI Utilities, Inc. - Gas Division,
Docket No. R-2015-2518438 (Final Order entered October 14, 2016) (approving a black box settlement for a base
rate increase of $27 million); Pa. P.UC. v. Columbia Gas of Pennsylvania, Inc., Docket No. R-2014-2406274 (Final
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Thus, the net result is reasonable and acceptable to all, so long as the parties are not forced to
reveal their positions and strategies or the compromises they made to reach the settled outcome.
The Joint Petitioners' approach to delineating the terms of the Settlement in the Joint
Petition, namely, a "black box" subject to limited but appropriate exceptions, has been
consistently and repeatedly found to be in the public interest and approved by the Commission.
In the Recommended Decision recommending approval of the black box settlement in PECO' s
2015 electric rate case, for example, Administrative Law Judge Angela T. Jones explained:
The Commission has noted that "Black box" settlements are an
important aspect in the process of delivering timely and cost
effective regulation. A black box settlement is a means to reach
agreement on a rate increase in a case where the issues raised are
varied and complex. To delineate and specify each component of
the rate increase to the issues would be difficult, time-consuming,
expensive and costly to the consumers as a rate case expense. To
curtail any delineation is to save time, expense and costs of the
parties and the ratepayers. The Commission has in the past found
such black box settlements to be reasonable and in the public
interest. The instant case is consistent with Commission
precedent.9
Similarly, in the Peoples TWP LLC's 2013 base rate case,1° the Commission approved a
settlement and stated the following in response to a complainant's specific objection to the black
box nature of the settlement:
We have historically permitted the use of "black box" settlements
as a means of promoting settlement among the parties in
contentious base rate proceedings. Settlement of rate cases saves a
significant amount of time and expense for customers, companies,
Order entered December 10, 2014) (approving a black box settlement for a base rate increase of $32.5 million); Pa.
P.U.C. v. Duquesne Light Co., Docket No. R-2013-2372129 (Final Order entered April 23, 2014) (approving a black
box settlement providing for a base rate increase of $48 million).
9

Recommended Decision, Pa. P.UC. v. PECO Energy Company, Docket No. R-2015-2468981(entered
October 8, 2015), pp. 18-19 (citations omitted).
10
Pa. P.UC. v. Peoples TWP LLC, Docket No. R-2013-2355886 (Final Order entered December 19, 2013),
pp. 27-28 (citations omitted).
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and the Commission and often results in alternatives that may not
have been realized during the litigation process. Determining a
company's revenue requirement is a calculation involving many
complex and interrelated adjustments that affect expenses,
depreciation, rate base, taxes and the company's cost of capital.
Reaching an agreement between various parties on each
component of a rate increase can be difficult and impractical in
many cases. For these reasons, we support the use of a "black
box" settlement in this proceeding and, accordingly, deny this
Exception.11
As evidenced by the authorities discussed above, the Commission fully endorses the
concept of black box settlements such as the Settlement achieved in this case.
C.

General Standard For Approval Of Settlements

It is well established that, in order to approve a settlement, the Commission must
determine that the proposed terms and conditions, viewed in the context of the settlement as a
whole, are in the public interest. See Pa. P.UC. v. CS Water & Sewer Assoc., 74 Pa. P.U.C. 767,
771 (1991); Pa. P.UC. v. Philadelphia Electric Co., 60 Pa. P.U.C. 1, 22 (1985). In Section II,
below, each of the principal terms of the Settlement is discussed in light of the record evidence
and the parties' positions. As explained therein, the final resolution achieved by each of those
terms is consistent with, and promotes, the public interest.

II.
A.

SPECIFIC SETTLEMENT TERMS12

Revenue Requirement (Joint Petition, Paragraph 15)

On March 29, 2018, PECO filed with the Commission Tariff Electric — Pa. P.U.C. No. 6
("Tariff No. 6"), which reflected an increase in annual distribution revenues of approximately
11

Id. at 28.

12

Section II of this Statement in Support contains a general description of the terms and conditions of the
Settlement set forth in the Joint Petition. While every effort has been made to try to ensure that the descriptions are
accurate, if any inconsistency exists or is perceived between the Statement in Support and the terms and conditions
of the Joint Petition, the Joint Petition shall take precedence and shall control.

8

$82 million, or 2.2% of its total Pennsylvania jurisdictional operating revenues, based on data for
a fully projected future test year ("FPFTY") ending December 31, 2019. On April 19, 2018, the
Commission adopted an Order (the "Suspension Order") suspending the tariff filing and referring
it to the Office of Administrative Law Judge for an investigation to determine the lawfulness,
justness, and reasonableness of the rates, rules, and regulations proposed by PECO.
Accordingly, PECO's Tariff No. 6 was suspended by operation of law until December 28, 2018.
As previously explained, following detailed formal and informal discovery, the
submission of multiple rounds of testimony and extensive negotiations, the Joint Petitioners
agreed to the Settlement embodied in the Joint Petition. Under the terms of the Settlement,
PECO will be entitled to charge electric distribution base rates (the "Settlement Rates"), effective
for service rendered on and after January 1, 2019, designed to produce an annual increase in
electric operating revenues of $85.5 million, which is reduced to $14.9 million following the
application of 2019 tax savings related to the TCJA. The revenue requirement is further adjusted
to account for the roll-in of Distribution System Improvement Surcharge ("DSIC") revenue for a
net revenue increase of $24.9 million. This agreed-upon revenue requirement reflects a
reduction to rate base for the excess Accumulated Deferred Income Taxes ("ADIT") amount
(regulatory liability related to the TCJA) as of the end of the FPFTY. The net revenue increase
of $24.9 million equates to 0.7% of PECO's total Pennsylvania jurisdictional operating revenues.
Under the Settlement Rates, the bill for a typical Residential customer that uses 700 kWh
per month will increase by $1.27 per month, from $102.65 to $103.9213 (or 1.2%), including
default service generation, taxes and other surcharges (Appendix E, Joint Petition). In
comparison, in the Company's proposed filing, the bill for a typical Residential customer that
13 All calculations use riders and the price-to-compare that are in effect as of March 1, 2018, to ensure that rates are
being compared on a consistent basis.
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uses 700 kWh per month would have increased by $3.28 per month, from $102.65 to $105.9314
(or 3.2%), including default service generation, taxes, and other surcharges. The increases
originally proposed and those that would result from the Settlement Rates are set forth for the
other major customer classes in Appendix E to the Joint Petition.
The increase in customer rates and total annual operating revenues under the Settlement
must be viewed in the context of the period since the Company's last increase in base rates
became effective. PECO's current base rates were established by the PECO 2015 Order and
became effective on January 1, 2016. Consequently, if the Settlement is approved, PECO
customers will have experienced no increase in distribution base rates in three years. Moreover,
prior to its 2015 electric base rate case, PECO had not filed for an increase in electric distribution
base rates since 2010.
Since its current base rates were established in 2016, PECO has been successful in
controlling the increase in its operating and maintenance ("O&M") expenses. In fact, when
adjusted for major storms, PECO projects a 0.4% compound annual growth rate in O&M
expense from 2016 through the end of 2019 (PECO St. No. 2, pp. 5-7). Notwithstanding its
efforts to control O&M expenses, other factors, discussed below, have created the need for
PECO to increase its electric distribution base rates.
Significantly, since the Company's current base rates became effective on January 1,
2016, PECO has invested approximately $0.9 billion in new and replacement electric distribution
plant (PECO St. No. 2, p. 2). Additionally, PECO will invest approximately $1.0 billion in new
and replacement electric distribution plant in 2018 and 2019 (Id.). As a consequence, the
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Company's rate base will have increased by approximately 20% from $4.0 billion (as of
December 31, 2016) to $4.8 billion (as of December 31, 2019) (PECO St. No. 1, p. 5).
As a result of the Company's recent investments, PECO' s electric reliability continued to
outperform the Commission's preferred target level in 2015, 2016, and 2017 in each of the
measures for which the Commission has established standards. For example, PECO's average
number of service interruptions was over 30% below the preferred benchmark level during this
period and the average time customers were without power was 14% below the benchmark as
measured by the following Commission reliability metrics:
•

System Average Interruption Frequency Index ("SAIFI"): The average number of
sustained interruptions per customer during a year was 0.85 interruptions (20152017) compared to the benchmark of 1.23 interruptions.

•

Customer Average Interruption Duration Index ("CAIDI"): The average duration
of interruptions that a PECO customer experiences during a year was 96 minutes
(2015-2017) compared to the benchmark of 112 minutes.

•

System Average Interruption Duration Index ("SAIDI"): The sum of all sustained
customer interruption durations divided by the total number of PECO customers
was 83 minutes (2015-2017) compared to the benchmark of 138 minutes.

(PECO St. No. 1, pp. 15-16). In addition, according to the Commission's annual reports on
electric service reliability in Pennsylvania for 2014 to 2016, PECO was the only large electric
utility in Pennsylvania with reliability performance better than its baseline score prior to
restructuring (i.e., 1994-1998 five-year average of annual systemwide metrics) in every quarter
from 2014 to 2016 (Id. at p. 16). These metrics are evidence of PECO's sound management of its
electric distribution system.
While PECO has been making substantial investments in new and replacement electric
plant to maintain and enhance service to customers, its overall load growth has actually been
negative. From 2016 to 2017, PECO's overall load growth declined by 0.5%, notwithstanding
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the fact that the number of customers has increased by 0.8% during the same period (PECO St.
No. 2, p. 3). The decline in load growth occurred despite the addition of new customers due, in
significant part, to energy efficiency and conservation measures that PECO implemented in
response to the mandates imposed by Act 129 of 2008 ("Act 129"). Id.
The factors discussed above, namely, increased investment and declining load growth,
have compromised the Company's ability to earn a fair return on its investment absent rate relief,
notwithstanding its efforts to control its O&M expenses. On a pro forma basis, PECO's electric
distribution operations are projected to produce an overall return on invested capital of 5.84%,
and a return on common equity of only 7.30%, during the twelve months ending December 31,
2019 (PECO St. No. 2, p. 4). Those return levels are clearly inadequate, as Mr. Paul R. Moul
points out in his direct testimony (PECO St. No. 5). Absent rate relief, PECO's financial results
would deteriorate even further in 2020 and thereafter and could jeopardize PECO's ability to
appropriately invest in the infrastructure needed to maintain and improve its safety, reliability
and customer service levels. It is particularly important for PECO to maintain and possibly
improve its credit ratings because the electric distribution function is extremely capital intensive
(PECO St. No. 2, p. 4). In fact, PECO projects that it will need to invest approximately $2.5
billion in new and replacement electric delivery plant over the next five years (2018-2022) (Id. at
p. 5). Accordingly, it is important that PECO obtain the increased revenues that the Settlement
will provide.
In light of the standards consistently applied by this Commission, the revenue
requirement provisions of the Settlement are reasonable and in the public interest. In the PECO
2015 Order, the Commission outlined the following general principles for assessing whether a
settlement meets the public interest standard:
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The purpose of this investigation is to establish distribution rates
for PECO's customers that are "just and reasonable" pursuant to
Section 1301 of the Code, 66 Pa. C.S. § 1301. A public utility
seeking a general rate increase is entitled to an opportunity to earn
a fair rate of return on the value of the property dedicated to public
service. Bluefield Water Works and Improvement Co. v. Public
Service Comm'n of West Virginia, 262 U.S. 679 (1923) (Bluefield).
In determining what constitutes a fair rate of return, the
Commission is guided by the criteria set forth in Bluefield, supra,
and Federal Power Comm'n v. Hope Natural Gas Co., 320 U.S.
591 (1944). In Bluefield the United States Supreme Court stated:
A public utility is entitled to such rates as will permit
it to earn a return on the value of the property which it
employs for the convenience of the public equal to
that generally being made at the same time and in the
same general part of the country on investments in
other business undertakings which are attended by
corresponding risks and uncertainties; but it has no
constitutional right to profits such as are realized or
anticipated in highly profitable enterprises or
speculative ventures. The return should be
reasonably sufficient to assure confidence in the
financial soundness of the utility and should be
adequate, under efficient and economical
management, to maintain and support its credit and
enable it to raise the money necessary for the proper
discharge of its public duties. A rate of return may be
too high or too low by changes affecting opportunities
for investment, the money market and business
conditions generally.15
Neither the Public Utility Code nor principles of due process require the Commission to
adhere to a specific formula or methodology to determine "just and reasonable" utility rates.16
Indeed, Pennsylvania appellate precedent holds as follows:
[T]he power to fix "just and reasonable" rates imports a flexibility
in the exercise of a complicated regulatory function by a
15

PECO 2015 Order, pp. 6-7.

16

See Duquesne Light Co. v. Barasch, 488 U.S. 299, 315-16 (1989) ("the Commission was not bound to the
use of any single formula or combination of formulae in determining rates') (quoting FPC v. Hope Natural Gas
Co., 320 U.S. 591, 605 (1944)).
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specialized decision-making body and that the term "just and
reasonable" was not intended to confine the ambit of regulatory
discretion to an absolute or mathematical formulation but rather to
confer upon the regulatory body the power to make and apply
policy concerning the appropriate balance between prices charged
to utility customers and returns on capital to utility investors
consonant with constitutional protections applicable to both.17
In short, "just and reasonable" rates, like the associated concept of a "fair return," are not
point values. Rather, both "just and reasonable" rates and a "fair return" exist within a
"constitutional range of reasonableness."18 And there are a variety of ways in which the
parameters of the "constitutional range of reasonableness" can be determined. As long-standing
Commission precedent establishes, one important way to identify an outcome that is within the
acceptable "range" is through the settlement process. In that way, parties with differing interests
engage in an adversarial process to scrutinize the evidence supporting a rate request and, based
on robust negotiations, agree to a reasonable overall result.
Applying the ratemaking principles discussed above and the standards employed by the
Commission for assessing settlements, the revenue level set forth in the Settlement is reasonable,
in the public interest and should be approved. As previously explained, the interval since the
Company's last base rate case, the significant increase in its plant in service since that time, and
declining load growth, among other factors detailed in the testimony of PECO's witnesses,
present a compelling case for significant rate relief.
Moreover, with respect to the Bluefield, Hope, and Barasch standards, the Settlement
carefully balances (1) the right of the Company and its investors "to earn a return on the value of
the property which it employs for the convenience of the public" and "to maintain and support its
credit and enable it to raise the money necessary for the proper discharge of its public duties"
17

Pa. P. U.C. v. Pennsylvania Gas and Water Co., 492 Pa. 326, 337, 424 A.2d 1213, 1219 (1980).

18

Duquesne Light, supra, 488 U.S. at 312. See also Pennsylvania Gas and Water Co., supra.
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with (2) the right of customers to pay rates that are commensurate with "business undertakings
which are attended by corresponding risks and uncertainties" without providing the utility
"profits . . . realized or anticipated in highly profitable enterprises or speculative ventures."19
That balance is ensured by the fact that parties legally obligated to protect consumers and the
public interest vigorously investigated all aspects of the Company's proposed increase and
concluded that the Settlement Rates are just and reasonable. Similarly, the Company carefully
considered the proposed revenue increase in light of the obligation to its investors to secure a
reasonable opportunity to earn a fair return, maintain the financial stability of its business, and
obtain needed capital on reasonable terms. The Company concluded that the Settlement Rates
satisfy those criteria. The careful balance of interests achieved by the Settlement avoids what
could have been a significant expenditure of time, money and other resources by the parties and
the Commission to individually resolve a number of issues and proposed adjustments that have
now been subsumed by the interrelated compromises that led to the Settlement. Those savings
are in everyone's interest and, in themselves, are another important reason why the Settlement
promotes the public interest.

B.

Revenue Allocation And Rate Design (Joint Petition, Paragraphs 16-17)

As required by the Commission's filing requirements, PECO submitted a fully allocated
class cost of service study (the "COS study"), which was prepared and sponsored by Jiang Ding
(PECO St. No. 6 and accompanying exhibits). Ms. Ding applied well-established cost of service
principles and well-accepted COS study procedures to functionalize and classify the Company's
total cost of providing distribution service and to allocate the functionalized and classified costs
19

Bluefield, supra.

15

among its major rate classifications (PECO St. No. 6, pp. 6-9). Consistent with the
Commission's practice and precedent, the costs of demand-related distribution assets were
allocated among the rate classes based upon their respective class non-coincident peak ("NCP")
demands (PECO St. No. 6, pp. 12-13).
OCA proposed several revisions to the COS study, some of which Ms. Ding accepted,
and Ms. Ding explained why the others were not warranted (PECO St. No. 6-R, pp. 2-9). In
addition, NRG, which is not a Joint Petitioner, asserted that PECO has improperly allocated over
$100 million in distribution service costs for residential customers that should instead be
recovered as residential default service costs (see generally NRG St. No. 1). NRG's assertions
were addressed by Mr. Alan B. Cohn in rebuttal testimony, oral rejoinder and testimony at
hearings and by the cross-examination of Mr. Peterson at hearings, and all parties will have the
opportunity to address NRG's arguments in briefing.
Revenue Allocation (Joint Petition, Paragraph 16). Although complete agreement
could not be reached among all the Joint Petitioners with respect to either the Company's COS
study or the revisions and refinements to that study proposed by other parties, there was no
dispute that a COS study should be used as a guide, that rates should be designed to move all
classes closer to their indicated cost of service, and that the Commission has long recognized that
the movement toward cost of service should be tempered by the concept of gradualism in order
to avoid large, disruptive, one-time increases to any particular customer class. That was the
approach the Company employed to develop its proposed revenue allocation and rate design in
this case, as explained by PECO witness Mark Kehl (PECO St. No. 7, p. 3).
The allocation of the revenue increase under the Settlement Rates was subject to careful
consideration and detailed negotiations among the Joint Petitioners. As a result, the Joint
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Petitioners were able to reach agreement on the allocation among customer classes of the
revenue increase under the Settlement Rates that is depicted in Paragraph 16 of the Joint Petition.
That allocation is within the range proposed by the Joint Petitioners and, more importantly, it
provides for reasonable movement toward the system average rate of return by the various
customer classes as measured by the Company's COS study. Accordingly, the revenue
allocation effected by the Settlement Rates and depicted in Paragraph 16 of the Joint Petition is
consistent with the Commonwealth Court decision in Lloyd v. Pa. P.U.C., 904 A.2d 1010 (Pa.
Cmwlth. 2006). Moreover, as the Commonwealth Court recognized in pre-Lloyd decisions,
which were not disturbed by its holding in Lloyd, "there is no single cost of service study or
methodology that can be used to answer all questions pertaining to costs"20 nor is there any "set
formula for determining proper ratios among rates of different customer classes."21
Rate Design (Joint Petition, Paragraph 17). The Joint Petitioners' litigation positions
regarding rate design differed somewhat from each other and from the Company's proposed
rates. The principal area of disagreement related to the level of PECO's fixed distribution
service charges (i.e., customer charges) and, in particular, the customer charges for the
Residential class. As explained by Ms. Ding, PECO's proposed customer charge for the
Residential class was supported by the same type of customer cost analysis that the Commission
approved in PPL's 2012 base rate case22 as the basis for the customer charges it adopted there
(PECO St. No. 6-R, pp. 10-15). As part of the Settlement, the Joint Petitioners have agreed that
the Residential customer charge should be $10.00 per month in lieu of a charge of $12.50 per
month proposed by the Company (Joint Petition, Paragraph 17 and Appendix A). The
20

Executone of Philadelphia, Inc. v. Pa. P.UC., 415 A.2d 445, 448 (Pa. Cmwlth. 1980).

21

Peoples Natural Gas Co. v. Pa. P.UC., 409 A.2d 446, 456 (Pa. Cmwlth. 1979).

22

Pa. P.UC. v. PPL Electric Utilities Corp., Docket No. R-2012-2290597 (Recommended Decision issued
October 19, 2012), pp. 116-120; (Final Order entered December 28, 2012), pp. 124-132).

17

Residential customer charge is fully supported by the detailed analysis of customer-related costs
conducted by Ms. Ding, who followed the approach approved in PPL's 2012 base rate case.
That analysis shows that the customer related costs for the total Residential class support a
customer charge of $15.53 per month (PECO Exhibit JD-5). In addition, and consistent with the
recommendation made by PAIEUG (PAIEUG St. No. 1, p. 39), the Joint Petitioners have agreed
that the Rate HT customer charge should be $354, which is also supported by the Company's
customer-related cost analysis (PECO Exhibit JD-5).
Reasonableness of the revenue allocation and rate design provisions of the
Settlement. Every rate proceeding consists of two parts. First, the overall revenues to which a
utility is entitled must be determined. The second part of the process must determine how much
of the total revenue requirement each rate class should bear. The allocation of revenue
responsibility can be one of the more contentious parts of a rate proceeding because it is a "zero
sum" exercise among the non-utility parties — any revenue responsibility not borne by a
particular rate class must be borne by one or more other rate classes. While cost of service
studies are the touchstone for reasonable allocations of revenue responsibility among rate
classes,23 the Commission has often stated that cost of service analyses must reflect the exercise
of judgment and are as much a matter of art as of science.24 For that reason, Pennsylvania
appellate courts have repeatedly held that the Commission, in crafting a reasonable rate structure,
is "invested with a flexible limit of judgment" and may establish just, reasonable and
nondiscriminatory rates within a "range of reasonableness."25

23

See Lloyd v. Pa. P.UC., supra.

24

See Pa. P.U.C. v. Philadelphia Suburban Water Co., 75 Pa. P.U.C. 391, 440 (1991).

25

U.S. Steel Corp. v. Pa. P.UC., 37 Pa. Cmwlth., 173, 187, 390 A.2d 865, 872 (1978).
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Thus, establishing a reasonable revenue allocation requires a careful balancing of the
countervailing interests of the non-utility parties representing the various customer classes.
Accordingly, this aspect of a rate proceeding is particularly well suited to achieving a reasonable
overall outcome based on the give-and-take of the settlement process. That is precisely what
occurred in this case, which resulted in a complete settlement of all contested issues involving
revenue allocation and rate design among a wide array of parties representing the interests of
residential, commercial, industrial and lighting customers.
While settlement negotiations among parties representing a wide array of customer and
stakeholder interests can, in itself, ensure a reasonable outcome, the revenue allocation under the
Settlement Rates also comports with well-accepted ratemaking principles. As previously
explained, although some parties proposed revisions and refinements to the Company's COS
study, the Joint Petitioners are in general agreement that the Settlement Rates make appropriate
progress in moving all classes closer to their cost of service consistent with the principle of
gradualism.
With respect to rate design, the Settlement Rates reflect the need to recover the customer
component of total cost of service in the customer charge, while recognizing that increases in the
customer charges can impact low-usage customers. Accordingly, the Settlement Rates provide
for an increase in the Company's residential customer charge, but in a lesser amount than the
customer charge the Company originally proposed.
For all the foregoing reasons, the proposed revenue allocation and rate design are
reasonable, appropriately balance the interests of all parties, and are in the public interest.
C.

Residential And Low-Income Customer Issues (Joint Petition, Paragraph 18)
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Appendix C of the Joint Petition details the resolution of several significant residential
and low-income customer issues, including (1) the enrollment process for PECO's customer
assistance program ("CAP") and CAP credit maximums used by the Company; (2) the budget for
PECO's Low Income Usage Reduction Program ("LIURP") and how LIURP funds should be
targeted; (3) the process for determining low-income status for the purpose of winter termination
protections; (4) the use of budget billing; (5) the process for ensuring the low-income customers
are not assessed a security deposit; and (6) a language assessment of residents of PECO's service
territory and development of a written policy regarding service to customers with limited English
proficiency.
Each issue was resolved through the collaboration of the Joint Petitioners on a practical,
reasonable and innovative basis that, in all probability, could not have been achieved in a
litigated proceeding. The resolution achieved by the Settlement is in the interest of low-income
customers, other residential customers and the Company and, therefore, is also in the public
interest.
D.

FPFTY Reports (Joint Petition, Paragraph 19)

In its initial filing, PECO developed its FPFTY revenue requirement employing plant-inservice balances and other rate base elements projected as of the end of the FPFTY (December
31, 2019). I&E proposed that the Company update PECO Exhibit BSY-2, Schedule C-2, and
PECO Exhibit BSY-1, Schedule C-2 to include actual capital expenditures, plant additions, and
retirements by month for 2018 and 2019, respectively (I&E St. No. 3, pp. 23-24). I&E further
requested that, for the Company's next base rate proceeding, PECO prepare a comparison of its
actual expenses and rate base additions for the twelve months ended December 31, 2019 to its
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projections in this case (id.). PECO has agreed to provide such updates and comparisons, as set
forth in more detail in Paragraph 19 of the Joint Petition.
E.

Quarterly Earnings Reports (Joint Petition, Paragraph 20)

I&E raised an issue regarding the manner in which utilities should present financial
results of operations adjusted on a ratemaking basis for future plant additions in their Quarterly
Earnings Reports (the "QER Issue") (I&E Statement No. 3, pp. 54-68). The Joint Petitioners do
not agree on the substantive issue or relevance to this proceeding. In the Settlement, however,
PECO agreed that it will not appeal the Commission's determination with respect to the QER
Issue if the Commission issues a final order that adopts the I&E position on the QER Issue in any
proceeding in which the Commission states that the I&E position will be applied to all regulated
utilities or via a secretarial letter after notice to PECO and an opportunity to be heard.
F.

DSIC (Joint Petition, Paragraphs 21-24)

The Settlement provides that PECO will not implement a DSIC during the calendar year
ending December 31, 2019 and the first DSIC in 2020 will be effective no earlier than April 1,
2020. In any event, and in compliance with the Supplemental Implementation Order entered on
September 21, 2016 at Docket No. M-2012-2293611, the Company will not begin to impose a
DSIC until the total aggregate gross plant costs (before depreciation or amortization) associated
with the eligible property that has been placed in service exceed the baseline of gross plant
balances shown in Appendix D of the Joint Petition (which total $7,193.6 million). This
provision relates solely to the calculation of the DSIC during the time that the Settlement Rates
are in effect.
PAIEUG proposed modifications to PECO's DSIC, including that the DSIC exclude
application to those customers who take service at a higher voltage level (PAIEUG St. No. 1, p.
21

41). Under the Settlement, the Joint Petitioners agreed that the issue of whether or not any
PECO customer(s) should be granted an exemption from DSIC charges under the transmission
voltage provisions in the Commission's Final Implementation Order at Docket No. M-20122293611 may be fully addressed, without prejudice, in PECO' s next base rate case proceeding.
The Settlement also details the qualifying revenues to which the DSIC rate shall apply and the
terms and conditions under which the DSIC will be applied to PAIEUG member KimberlyClark.
G.

Act 40 of 2016 ("Act 40") (Joint Petition, Paragraph 25)

Section 1301.1(a), 66 Pa. C.S. § 1301.1(a), which was added to the Public Utility Code
by Act 40, provides that a utility's federal income tax expense shall be calculated on a standalone basis for ratemaking purposes. As a consequence, consolidated tax adjustments ("CTAs")
would no longer be reflected in calculating income tax expense for ratemaking purposes.
Section 1301.1(b), 66 Pa. C.S. § 1301.1(b), deals with the use of amounts representing a
"differential" calculated by reference to Section 1301.1(a). In this proceeding, the Company
submitted a calculation of what its CTA would have been absent the enactment of Act 40 in
PECO Exhibit BSY-1, Schedule D-18, p. 3. While the amount calculated by PECO was not
contested by any party in this case, the OCA proposed that the amounts representing the
"differential" be deducted from the Company's rate base (OCA St. No. 1, pp. 18-19).
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Under the Settlement, the level of revenue requirement reflects the resolution of the Joint
Petitioners' positions regarding 66 Pa. C.S. § 1301.1 for this case. In addition, the Company
will continue to submit a CTA in future rate filings with a test year that ends on or before
December 31, 2025.
H.

Pilot Electric Vehicle Direct Current Fast Charger ("EV-FC") Rider (Joint
Petition, Paragraphs 26-27)

The OCA, OSBA, Tesla and ChargePoint all expressed support for PECO' s proposed
EV-FC Rider as a means to encourage the development of EV charging (OCA St. No. 3, p. 34;
OSBA St. No. 1, pp. 8-9; Tesla St. No. BB-1, pp. 4, 12; ChargePoint St. No. 1, p. 4). Some of
these parties recommended that PECO remove the EV-FC Rider's restrictions on the use of
proprietary technology (OCA St. No. 3, p. 34; Tesla St. No. BB-1, pp. 4-5, 15-17) and collect
data related to the Pilot to inform future rate design (OCA St. No. 3, p. 35; Tesla St. No. BB-1, p.
4; ChargePoint St. No. 1, pp. 6-7). Finally, ChargePoint recommended that the term of the
demand credit available to Pilot participants be extended beyond the thirty months proposed by
the Company and that the Commission initiate a statewide proceeding related to the appropriate
role of utilities in EV charging (ChargePoint St. No. 1, pp. 9-10, 13-14).
Under the Settlement, the Company will revise the EV-FC Rider to (1) provide that the
demand credit will be available for a thirty-six month term or until the Pilot concludes,
whichever comes first; and (2) remove the restriction on use of proprietary technology. The
Joint Petitioners agree that Pilot participants will be required to provide data for all Direct
Current Fast Chargers ("DCFCs") connected to the PECO system and not separately metered in
order to allow PECO to investigate the development of future DCFC rates.
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I.

Federal Tax Adjustment Credit ("FTAC") (Joint Petition, Paragraph 28)

PECO proposed to refund 2018 tax savings related to the TCJA, which PECO projects to
be approximately $68 million under its existing rates, through the FTAC (PECO St. No. 8, pp. 46). While no party opposed the Company's FTAC, OCA, I&E and PAIEUG each recommended
certain revisions. The OCA recommended that the Company consider beginning the refund in
2018 rather than waiting until 2019 (OCA St. No. 1, p. 39). I&E recommended that the FTAC
refund begin on the effective date of new base rates, be limited to one year with a one-month
reconciliation thereafter, and utilize the residential mortgage lending rate to accrue interest (I&E
St. No. 1, pp. 20-22). Finally, PAIEUG recommended that PECO refund the entirety of the
excess unprotected accumulated deferred federal income taxes ("ADFIT") through the FTAC in
one year, or, alternatively, use a four-year amortization period for ADFIT instead of PECO's
proposed five-year amortization period (PAIEUG St. No. 1, p. 14).
Following discussions and negotiations, the Joint Petitioners achieved an agreement on
the FTAC as detailed in Paragraph 28 of the Joint Petition. The Company will revise the FTAC
to refund the 2018 estimated TCJA savings of $68 million, which includes 2018 tax expense
savings and the 2018 protected and unprotected Excess Deferred Income Taxes ("EDIT")
consistent with the Company's proposed amortization periods, to customers on a bills-rendered
basis beginning January 1, 2019. The FTAC will be calculated for the residential, small
commercial and streetlighting rate classes to refund the 2018 TCJA savings over a one-month
period in January of 2019, subject to reconciliation of revenues credited under the FTAC and the
Company's actual 2018 TCJA savings after the end of the refund period. For the industrial
classes, the FTAC will be calculated to refund the 2018 TCJA savings over a one-year period
starting in January 2019, also subject to reconciliation. The amount being refunded to all rate
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classes will include interest accrued in 2018 using the residential mortgage lending rate. No
interest will be paid to customers on any amount of TCJA savings held by the Company in 2019
and refunded to customers
J.

Rate HT High Voltage Discount (Joint Petition, Paragraph 29)

PECO proposed to increase the Rate HT high voltage discount, but retain the existing
discount demand caps (PECO St. No. 7, pp. 10-11). ArcelorMittal supported PECO' s proposed
rate design while PAIEUG recommended that PECO eliminate the discount demand caps
(ArcelorMittal St. No. 1, pp. 7-8; PAIEUG St. No. 1, p. 39). Under the Settlement, PECO will
increase the Rate HT high voltage discount, as scaled back pursuant to the rate allocation agreed
to in this proceeding, and remove the demand caps on the Rate HT high voltage discount.
K.

Capacity Reservation Rider ("CRR") Reporting (Joint Petition, Paragraphs
30-31)

I&E recommended that PECO provide a variety of data concerning CRR customers in the
Company's next base rate proceeding to allow the Commission to analyze the impact of the CRR
(I&E St. No. 3, pp. 52-53). As part of the Settlement, in its next base rate case, for each CRR
customer added, PECO will (1) provide schedules showing the class, usage and billing details of
that customer and a breakdown of the revenue received from that customer; and (2) show the
cost of the capacity being reserved and indicate the basis for determining the cost as either a
system average or specific cost to serve each customer. PECO will treat this information as
highly confidential and will provide it pursuant to the terms of a Protective Order.
L.

Vegetation Management Reporting (Joint Petition, Paragraph 32)

The Emerald Ash Borer ("EAB") is an exotic, invasive insect pest that infests ash trees
and kills the trees it infests (PECO St. No. 1-R, p. 5). The EAB has spread throughout the
25

Commonwealth, including PECO's service territory, and will kill all or nearly all mature ash
trees in that area (id. at pp. 5-6). PECO's claim for vegetation management expense reflected a
substantial increase, above historic levels, in the number of ash trees removed in hazardous
locations relative to PECO's distribution facilities (id. at p. 6).
Although the Settlement does not specify the revenue requirement specific to vegetation
management or the Company's EAB program, PECO has agreed to submit annual reports to the
Commission's Bureau of Technical Utility Services ("TUS"), I&E, OCA, and OSBA that detail
the number of ash trees removed per year and average cost per ash tree by year, along with a
total breakdown of vegetation management expense by year. Yearly reporting will be submitted
no later than April 1 of the following year until the Company's next rate case is filed.

III.

SUMMARY: THE SETTLEMENT IS IN THE PUBLIC INTEREST

The Settlement, both in its specific terms and viewed holistically, is reasonable,
supported by record evidence, and in the public interest for, among others, the following
principal reasons:
•

The revenue requirement provisions provide for Settlement Rates that are within
the "constitutional range of reasonableness"26 and are consistent with the legal
standards articulated in the Bluefield, Hope and Duquesne Light decisions, as
interpreted and applied by the Pennsylvania Supreme Court in Pennsylvania Gas
and Water. The Settlement Rates reflect a careful balance of the interests of
customers with those of the Company and its investors. As such, the Settlement
Rates protect customers from paying excessive rates while allowing the Company
and its investors a reasonable opportunity to earn a fair return on their investment

26

See Duquesne Light, supra.
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in property devoted to public service and to obtain additional capital needed to
meet the Company's service obligations. See Section II.A., supra.

•

The rate structure and rate design provisions of the Settlement resolve a number
of contentious issues in a manner that is acceptable to parties representing every
major customer class and service classification. While the parties could not agree
to a single, specific cost of service methodology, they are in general agreement
that the Settlement Rates provide for reasonable progress in moving all major
customer classes closer to their cost of service consistent with the Commissionapproved principle of gradualism. See Section II.B., supra.

•

The Settlement reasonably resolves various contested issues, including, in
particular, those pertaining to residential and low-income customer issues, QERs,
the DSIC, the application of Act 40, the EV-FC Rider, the FTAC, the Rate FIT
high voltage discount, the CRR and vegetation management reporting, in a
manner that is fair to the various stakeholders involved. See Sections II.0 - L.,
supra.

•

In reaching this Settlement, the Joint Petitioners thoroughly considered all issues,
including those raised in the testimony and evidence presented by the parties to
this proceeding and during public input hearings. As a result of that
consideration, the Joint Petitioners believe that the Settlement meaningfully
addresses all such issues and, therefore, should be approved without modification.
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•

All of the foregoing benefits are achieved while also conserving the time,
resources and money that would otherwise have to be expended if this case were
to be fully litigated. Customers are direct beneficiaries of these savings.

IV.

CONCLUSION

For the reasons set forth above and in the Joint Petition, PECO submits that the
Settlement is a fair and reasonable compromise that is fully supported by the record evidence.
Accordingly, the Company respectfully requests that the Administrative Law Judges and the
Commission: (1) approve the Settlement without modification; (2) find that the Settlement Rates
are just and reasonable; and (3) grant the Company permission to file the tariff attached to the
Joint Petition as Appendix A to become effective for service rendered on and after January 1,
2019.
Respectfully submitted.
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STATEMENT B

Statement in Support of Joint Petition for Partial
Settlement of the Pennsylvania Public Utility
Commission Bureau of Investigation and Enforcement

STATEMENT B
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION
v.

Docket No. R-2018-3000164

PECO ENERGY COMPANY ELECTRIC DIVISION

BUREAU OF INVESTIGATION AND ENFORCEMENT
STATEMENT IN SUPPORT OF
JOINT PETITION FOR SETTLEMENT
OF RATE INVESTIGATION

TO DEPUTY CHIEF ADMINISTRATIVE LAW JUDGE CHRISTOPHER PELL
AND ADMINISTRATIVE LAW JUDGE F. JOSEPH BRADY:
The Bureau of Investigation and Enforcement (I&E) of the Pennsylvania Public
Utility Commission (Commission), by and through Prosecutor, Carrie B. Wright, hereby
respectfully submits that the terms and conditions of the foregoing Joint Petition for Partial
Settlement of Rate Investigation (Joint Petition or Settlement) are in the public interest and
represent a fair, just, reasonable and equitable balance of the interests of PECO Energy
Company — Electric Division (PECO or Company) and its customers. The parties to this
Settlement Agreement have conducted extensive formal and informal discovery and have
participated in numerous Settlement Conferences. The extensive discussions and sharing of

information has culminated in the submission of the attached Settlement Agreement. The
request for approval of the Joint Petition is based on I&E's conclusion that the Settlement
Agreement meets all the legal and regulatory standards necessary for approval. "The prime
determinant in the consideration of a proposed Settlement is whether or not it is in the
public interest."' The Commission has recognized that a settlement "reflects a
compromise of the positions held by the parties of interest, which, arguably fosters and
promotes the public interest."2 The Settlement Agreement in the instant proceeding
protects the public interest in that a comparison of the original filing submitted by the
Company and the negotiated agreement demonstrates that compromises are evident
throughout the Joint Petition.
The Bureau of Investigation and Enforcement is of the opinion that the terms and
conditions of the Joint Petition are in the public interest. In support of this position, I&E
offers the following:
I.
A.

INTRODUCTION

Legal Landscape Regarding Public Utilities

A business may acquire "public utility status" when that business is the sole
organization that maintains the infrastructure utilized in providing an essential service to

Pennsylvania Public Utility Commission v. Philadelphia Electric Company, 60 Pa.PUC 1, 22
(1985).
Pennsylvania Public Utility Commission v. C S Water and Sewer Associates, 74 Pa.PUC 767, 771
(1991).
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the public for compensation.3 As duplicating the vast and costly fixed physical
infrastructure (e.g., substations, poles, lines, etc.) and allowing multiple businesses to
provide the essential service would be wasteful, the public utility obtains a natural
monopoly as the sole service provider in the extended geographic service territory.4 In
order to protect consumers, the public utility's rates and services are regulated.5 Price
regulation strives to replicate the results of effective competition.°
As a public utility, an electric distribution company (EDC) shall provide just and
reasonable rates to customers receiving electric service in the Commonwealth of
Pennsylvania.? A public utility is entitled to a rate that allows it to recover those
expenses that are reasonably necessary to provide service to its customers and allows the
utility an opportunity to obtain a reasonable rate of return on its investment.8 A public
utility shall also provide safe and reliable service by furnishing and maintaining adequate
facilities and reasonable services and by making the necessary improvements thereto.'
B.

I&E's Role

Through its bureaus and offices, the Commission has the authority to take
appropriate enforcement actions that are necessary to ensure compliance with the Public

James C. Bonbright, Principles of Public Utility Rates, Columbia University Press: New York
(1961) at 3-14; 66 Pa.C.S. § 102.
4
Principles of Public Utility Rates, at 3-14; 66 Pa.C.S. § 2802 (it is in the public interest for the
distribution of electricity to be regulated as a natural monopoly by the Commission).
5
Principles of Public Utility Rates, at 3-14; 66 Pa.C.S §§ 1301, 1501 .
6
See Cantor v. Detroit Edison, 428 U.S. 579, 595-6, fn. 33 (1976).
7
66 Pa.C.S. §§ 102, 1301; Federal Power Comm 'n v. Hope Natural Gas Co., 320 U.S. 591, 602603 (1944) (Hope).
City of Lancaster v. Pennsylvania Public Utility Commission, 793 A.2d 978, 982 (Pa. CmwIth.
2002); see also Hope, 320 U.S. at 602-603.
9
66 Pa.C.S. § 1501.
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Utility Code and Commission regulations and orders.° The Commission established
I&E to serve as the prosecutory bureau to represent the public interest in ratemaking and
utility service matters and to enforce compliance with the Public Utility Code." By
representing the public interest in rate proceedings before the Commission, I&E works to
balance the interest of customers, utilities, and the regulated community as a whole to
ensure that a utility's rates are just, reasonable, and nondiscriminatory.12
C.

Procedural History

On March 29, 2018, PECO Energy Company (Company or PECO) filed proposed
Tariff Electric-PA. P.U.C. No. 6. Tariff No. 6 set forth proposed rates designed to
produce an increase in PECO's annual distribution revenue of approximately $82 million,
or 2.2% above existing jurisdictional operating revenues.
On April 19, 2018, the Commission entered an Order instituting an investigation
into the lawfulness, justness and reasonableness of the Company's proposed rates.
Pursuant to 66 Pa.C.S. Section 1308(d), proposed Tariff Electric-PA. P.U.C. No. 6 was
suspended by operation of law until December 28, 2018, unless permitted by
Commission Order to become effective on an earlier date.
The Commission assigned the Company's filing to the Office of Administrative
Law Judge (OALJ) for the development of an evidentiary record culminating in a
Recommended Decision (RD). The OALJ subsequently assigned the suspended

10

Act 129 of 2008, 66 Pa.C.S. § 308.2(a)(11); 66 Pa.C.S. § 101 et seq.; 52 Pa.Code § 1 .1 el seq.
Implementation of Act 129 012008; Organization of Bureaus and Offices, Docket No. M-20082071852 (Order entered August 11, 2011).
12
See 66 Pa.C.S. §§ 1301, 1304.
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proceeding to Administrative Law Judges Christopher Pell and F. Joseph Brady for
investigation and scheduling of hearings to consider the lawfulness, justness and
reasonableness of the Company's rate increase request.
Pursuant to its charge to represent the public interest in matters impacting rates,
I&E filed its initial Notice of Appearance on April 4, 2018. The Office of Small
Business Advocate (OSBA) filed its Formal Complaint on April 9, 2018. The Office of
Consumer Advocate (OCA) filed a formal Complaint dated April 12, 2018. Complaints
were filed on May 2, 2018, by the Philadelphia Area Industrial Energy Users group
(PAIEUG) and the Trustees of the University of Pennsylvania (UPENN). West Norriton
Township filed its formal Complaint on June 26, 2018. Petitions to Intervene were filed
by the following: Coalition for Affordable Utility Services and Energy Efficiency in
Pennsylvania (CAUSE-PA) on April 10, 2018; the International Brotherhood of Electrical
Workers, Local 614 (IBEW) on April 17, 2018; the Community Action Alliance of
Pennsylvania (CAAP) on April 23, 2018; the Delaware Valley Regional Planning
Commission (DVRPC) on April 27, 2018; the Tenant Union Representative Network and
the Action Alliance of Senior Citizens of Greater Philadelphia (TURN et al.) on May 3,
2018; Tesla, Inc. on May 3, 2018; Wal-Mart Stores East, LP and Sam's East, Inc. (WalMart) on May 3, 2018; NRG Energy, Inc. (NRG) on May 4, 2018; the Retail Energy
Supply Association (RESA) on May 18, 2018; Laborers International Union of North
America, Local 57 (LIUNA) on May 18, 2018; ArcelorMittal USA, LLC (ArcelorMittal)
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on May 24, 2018; Calpine Energy Solution (Calpine) on may 24, 2018; and ChargePoint,
Inc. (ChargePoint) on July 3, 2018.
A Prehearing Conference was held on May 8, 2018, at which time a procedural
schedule was established and the aforementioned Petitions to Intervene were granted. The
procedural schedule included filing dates for written Direct, Rebuttal, and Surrebuttal
Testimony and Main Briefs and Reply Briefs, as well as dates for Evidentiary Hearings.
Six Public Input Hearings were held in the PECO service territory from June 6,
2018 to June 18, 2018. In accordance with the procedural, the following Non-Company
parties filed Direct Testimony on June 26, 2018: I&E, OCA, OSBA, TURN et al.,
PAIEUG, ArcelorMittal, CAUSE-PA, LIUNA, NRG, Tesla, and Walmart. On July 24,
2018, PECO, OCA, OSBA, CAAP, ChargePoint, TURN et al., and PAIEUG filed
Rebuttal Testimony. On August 8, 2018, Surrebuttal Testimony was filed by I&E,
PECO, OCA, PAIEUG, CAUSE-PA, NRG, and TURN et al.
On August 15, 2018, the parties informed the ALJs that they had reached a
settlement in principal which is opposed by NRG only to the extent that it is based on
PECO's allocation of certain indirect costs to residential distribution service instead of
residential default service. The first and last scheduled days of hearings were cancelled.
On Tuesday, August 21, 2018, a hearing was held for the purpose of moving the Parties'
pre-filed written testimony into the record and cross examination of PECO witness Alan
Cohn and NRG witness Chris Peterson. The parties, with the exception of NRG, also
filed verifications to the testimony in lieu of presenting witnesses.
6

DISCUSSION
The Commission encourages settlements, which eliminate the time, effort,
and expense of litigating a matter to its ultimate conclusion.13

Here, the Joint Petitioners

successfully achieved a Settlement Agreement of most of the issues.
The Settlement Agreement is a "Black Box" agreement, which does not specifically
identify the resolution of certain disputed issues.' 4 Instead, an overall increase to base rates
is agreed to and Joint Petitioners retain all rights to further challenge all issues in subsequent
proceedings. A "Black Box" settlement benefits ratepayers as it allows for the resolution of
a proceeding in a timely manner while avoiding significant additional expenses.'
I&E contends that an agreement as to the resolution of each and every disputed issue
in this proceeding would not have been possible without judicial intervention. Additional
testimony and exhibits, three days of litigious hearings, briefing, and further involvement of
both ALJs would have added time and expense to an already cumbersome and complex
proceeding. Ratepayers benefit when rate case expenses stay at a reasonable level.' 6 The
request for approval of the Joint Petition for Settlement is based on the I&E conclusion that
the Settlement Agreement meets all the legal and regulatory standards necessary for
approval. "The prime determinant in the consideration of a proposed Settlement is

13

Pa. PUC v. Venango Water Co., Docket No. R-2014-2427035, 2015 WL 2251531, at *3 (Apr.
23, 2015 ALJ Decision) (adopted by Commission via Order entered June 1 1, 2015); See 52 Pa. Code
§5.231.
14
See id. at *11.
is
See id.
See id.
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whether or not it is in the public interest."17 The Commission has recognized that a
settlement "reflects a compromise of the positions held by the parties of interest, which,
arguably fosters and promotes the public interest."18 The Settlement Agreement in the
instant proceeding protects the public interest in that a comparison of the original filing
submitted by the Company and the negotiated agreement demonstrates that compromises
are evident throughout the Joint Petition.
A.

Revenue Requirement (Joint Petition ¶ 15)
The proposed Settlement will allow PECO to file new tariff rates designed to

provide an overall distribution base rate increase of $85.5 million in electric operating
revenues for service rendered on or after the Commission enters an Order approving the
Settlement, instead of the Company's requested approximately $143 million increase.
When the 2019 tax savings resulting from the Tax Cuts and Jobs Act (TCJA) are applied
to this increase it is reduced to $14.9 million. The revenue requirement adjusted for the
roll-in of the Distribution System Improvement Charge (DSIC) is $24.9 million. The
parties to the Joint Settlement have agreed upon the additional annual electric distribution
revenues as a Black Box settlement, subject to a few specific provisions that affect rate
design and the setting of rates in the future.
Based on I&E's analysis of the Company's filing and discovery responses
received, the rate increase under the proposed Settlement represents a result that is within

17

Pennsylvania Public Utility Commission v. Philadelphia Electric Company, 60 PA PUC 1, 22

(1985).
18

Pennsylvania Public Utility Commission v. C S Water and Sewer Associates, 74 PA PUC 767,
771 (1991).
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the range of likely outcomes in the event that the case was fully litigated. The increase is
appropriate and, when accompanied by other important provisions contained in the
Settlement, yields a result that is both just and reasonable and in the public interest.
As noted above, the additional revenue in this proceeding is base rate revenue and
has been agreed to in the context of a Black Box settlement. A Black Box agreement does
not specifically identify the resolution of any disputed issues. Instead, an overall increase to
base rates is agreed to and parties retain all rights to further challenge all issues in
subsequent proceedings. A Black Box settlement benefits ratepayers as it allows for the
resolution of a proceeding in a timely manner while avoiding significant additional
expenses. I&E is of the opinion that an agreement as to the resolution of each and every
disputed issue in this proceeding would not have been possible without judicial intervention.
The involvement of the ALJ would have added time and expense to an already cumbersome
proceeding. Avoiding this necessity will benefit ratepayers by keeping the expenses
associated with this filing at a reasonable level. The previous Chairman of the Commission
has commented on Black Box settlements and stated that the "[d]etennination of a
company's revenue requirement is a calculation that involves many complex and
interrelated adjustments affecting revenue, expenses, rate base and the company's cost of
capital. To reach an agreement on each component of a rate increase is an undertaking that
in many cases would be difficult, time-consuming, expensive and perhaps impossible.
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Black Box settlements are an integral component of the process of delivering timely and
cost-effective regulation."19
This increased level of Black Box revenue adequately balances the interests of
ratepayers and the Company. PECO will receive sufficient operating funds in order to
provide safe and adequate service while ratepayers are protected as the resulting increase
minimizes the impact of the initial proposal. Mitigation of the level of the rate increase
benefits ratepayers and results in rates that satisfy the regulatory standard requiring just and
reasonable rates. As such, this element supports the standard for approval of a settlement as
the resulting rates are just and reasonable and in accordance with the Public Utility Code
and all pertinent case law.
B.

Allocation and Rate Design (Joint Petition ¶¶ 16, 17, Appendix A)

The allocation of rate increase among the customer classes was a significant issue
in this proceeding. Per the Settlement, the Company proposed to increase residential
rates by approximately $14.7 million for the residential class and approximately $4
million for the residential heating class instead of the originally requested approximately
$45 million for the residential rate class and approximately $13 million for the residential
heating class.20

See Statement of Commissioner Robert F. Powelson, Pennsylvania Public Utility Commission v.
Wellsboro Electric Company, Docket No. R-2010-2172662 (Order entered January 13, 2011). See also
Statement of Commissioner Robert F. Powelson, Pennsylvania Public Utility Commission v. Citizens'
Electric Company of Lewisburg, Pennsylvania, Docket No. R-2010-2172665 (Order entered January 13,
201 1).
2.0
PECO Exhibit MK-1.
19
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In this proceeding, PECO provided a summary of various costs related to the
customer charge in its exhibit JD-5. I&E Witness Kubas specifically addressed PECO's
proposal to increase the fixed monthly costs for the residential customer class and the
general services customer class. It is important to allow the utility to recover only those
direct monthly costs that vary with the addition or loss of a customer through the Customer
Charge. This charge provides the Company with a steady, predictable level of income that
will allow for the proper maintenance and upkeep of the system. Establishing the proper
customer charge protects ratepayers by ensuring that PECO is not being overcompensated.
Moderating the requested increase in this proceeding also benefits ratepayers as it allows
them to reap a greater portion of the benefit of conservation. Shifting costs to the
volumetric portion of a customer's bill allows for the immediate realization of the benefit of
conserving usage. Designing rates to allow customers to have greater control of their
electric bills is in the public interest.
PECO proposed to increase the Rate R monthly Customer Charge from its current
rate of $8.45 to $12.50.21 I&E disagreed with such a large increase in the fixed Customer
Charge.22 Under the Settlement, the Company agreed to set the residential Customer
Charge at $10.00 per month. I&E supports the Settlement, which moderates the increase
in the Customer Charge for residential customers.
Based on I&E's review of the cost of service studies presented in this proceeding,
I&E views the Settlement to be within the range of reasonable outcomes that would result
21
22

PECO Statement No. 7 at p. 8.
184E Statement No. 3 pp. 42-46.
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from full litigation of this case. Further, the mitigated level of Customer Charge
demonstrates a compromise of the interests of the parties. As such, these provisions are in
the public interest.
C.

Residential and Low-Income Customer Issues (Joint Petition ¶ 18,

Appendix C)
I&E took no position in this proceeding on the low-income customer issues
address in paragraph 18 and Appendix C of the Settlement petition. However, Appendix
C paragraph 4 refers to a settlement reached with I&E in a separate docket (M-20182531404) related to winter terminations. I&E continues to full support the agreement
reached with PECO at that docket.
D.

Fully Projected Future Test Year Reporting (Joint Petition ¶ 19)

The Company uses a Fully Projected Future Test Year (FPFTY) in its filing. The
use of a FPFTY ending December 31, 2019, resulted in a claim of $325,063,000 for rate
base associated solely with the FPFTY.23 I&E witness Kubas discussed the potential
conflict that can arise with the "used and useful" requirement for including investments
in rate base.24 Further, Mr. Kubas recommended that the Company provide interim
reports until the filing of its next base rate case to allow the Commission to measure and
verify the accuracy of PECO's projected investments in future facilities.'

23
24
25

1&E Statement No. 3 p. 23.
18LE Statement No. 3 p. 6.
I&E Statement No. 3 pp. 23-24.

12

In paragraph 19 of the Joint Petition, PECO agrees to provide to I&E, OCA,
OSBA, and the Commission's Bureau of Technical Utility Services (TUS) updates by
April 1, 2019, setting forth its electric division's actual capital expenditures, plant
additions, and requirements by month. Additionally, PECO will file an update providing
these actual amounts, for the twelve months ending December 31, 2019, no later than
April 1, 2020. This provision is in the public interest as it ensures that the Commission
will receive data sufficient to allow for the evaluation and confirmation of the accuracy of
PECO's projections.
E.

Quarterly Earnings Reports (Joint Petition ¶ 20)

In this proceeding I&E witness Kubas noted that the Company's most Quarterly
Earnings Report (QER), which he reviewed as part of this base rate filing, contained
future plant projections for plant not yet in service. Mr. Kubas recommended that the
Company not be allowed to include FTY or FPFTY plant in any future QERs.26 While
not specifically taking a position on whether it is or is not appropriate to include FTY or
FPFTY plant in a utility's QER, the Settlement provides that the Company will not
appeal, after notice and opportunity to be heard, a Commission determination via final
order or secretarial letter applicable to all utilities related to the determination of the QER
issue. This provision was important to I&E as this issue was recently litigated in the UGI
Utilities, Inc. — Electric Division base rate case at Docket R-2017-2640058. In that
proceeding I&E specifically requested the Commission issue a Secretarial Letter

26

I&E Statement No. 3, pp. 55-61.
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applicable to all utilities addressing this issue. For that reason, it was important to I&E to
continue to preserve this issue until a final determination is made by the Commission.
Further, PECO's agreement not to appeal the Commission's final determination, after
notice and opportunity to be heard, gives I&E a level of certainty once that final
determination is made.
F.

DSIC (Joint Petition ¶¶ 21-24)

In accordance with the Settlement, PECO will not implement a DSIC during the
calendar year ending December 31, 2019. Additionally, the first DSIC in 2020 will be
effective no earlier than April 1, 2020 and will be based on DSIC-eligible expenditures
during January and February 2020. Further, PECO has agreed to impose its DSIC in a
manner that is consistent with the Commission's Supplemental Implementation Order at
Docket No. M-2012-2293611. I&E avers that this is in the public interest and benefits
both PECO and its ratepayers. First, PECO benefits because it will have access to DSIC
funding for necessary infrastructure improvements which helps to ensure PECO is able to
meet its obligation to provide its customers with safe and reliable service. Second,
customers will benefit because they will not need to fund the DSIC any earlier than April
1, 2020. In sum, ratepayers will have a defined period of time during which they will be
relieved from paying any DSIC costs; however, even when the DSIC charge becomes
effective, the customers will benefit from the assurance that improved infrastructure will
facilitate safe and reliable service.
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G.

Act 40 of 2016 (Joint Petition ¶ 25)

As the Settlement indicates, no party in this proceeding objected to PECO's
calculation of a consolidated tax adjustment. Further, as noted by the Company, the level
of revenue requirement included in this Settlement reflects the resolution of the Joint
Petitioners' positions regarding 66 Pa.C.S. § 1301.1 for this case. PECO provided, in
Exhibit BSY-1, Schedule D-18, a calculation of what its consolidated tax adjustment
would have been absent the enactment of Act 40 of 2016. PECO has indicated it will
continue to provide this calculation in any future rate filings with a test year that ends on
or before December 31, 2025. This provision ensures the Parties to a future base rate
proceeding will be provided with the necessary information.
H.

Pilot Electric Vehicle Direct Current Fast Charger (EV-FC) Rider

(Joint Petition ¶¶ 26-27)
I&E took no position on PECO's Pilot EV-FC rider.
I.

FTAC (Joint Petition

¶ 28)

In its filing PECO proposed to refund approximately $68 million to customers as a
result of its reduced tax expense for 2018 resulting from the TCJA through a reconcilable
surcharge referred to as the Federal Tax Adjustment Credit (FTAC). As noted in the
Settlement, the FTAC will be calculated for the residential, small commercial and
streetlighting rate classes (Rates R, RH, GS, SLS, POL, AL, TLCL, SLE) to refund the
2018 TCJA savings over a one-month period in January of 2019. Regarding the
industrial classes (Rates HT, PD, EP), the FTAC will be calculated to refund the 2018
15

TCJA savings over a one-year period starting in January 2019. Further, the amounts
refunding to all rate classes will include interest accrued in 2018 at the residential
mortgage lending rate.
In its Temporary Rates Oder at Docket No. M-2018-2641242, the Commission
stated that Companies not in for base rate filings would be required to "...accrue interest
at the residential mortgage lending rate specified by the Secretary of Banking. . ." I&E
continues to believe that it is appropriate for all utilities to be consistent in returning the
estimated TCJA savings. Therefore, it is appropriate for the 2018 portion to be refunded
reflecting the residential mortgage lending rate as specified by the Commission.
J.

Rate HT High Voltage Discount (Joint Petition ¶ 29)

I&E took no position on the Rate HT voltage discount.
K.

Capacity Reservation Rider Reporting (Joint Petition ¶M 30-31)

The Settlement Agreement includes provisions addressing the Company's
Capacity Reservation Rider (CRR). The primary impetus for the CRR, which was
implemented in the Company's prior base rate case, is that PECO incurs expenses by
continuously holding and maintaining capacity for DG customers whether or not that
capacity is actually used. The costs for this load is not paid for by the DG customers, but
rather is socialized over multiple classes of customers.
Per the Settlement, the Company has agreed to certain reporting in its next base
rate case. This information is largely that which I&E recommended in testimony that
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PECO provide in its next base rate case.27 The CRR information gathered between the
time the instant base rate case and the Company's next base rate filing will allow a full
evaluation of the viability of future proposals to address this subsidization.28
Specifically, it will allow the Commission the opportunity to analyze the impact of the
CRR, determine how effective the CRR is, and assess whether the revenue from the CRR
customers is covering the cost to provide service. Therefore, I&E submits that this
provision of the settlement is in the public interest.
Vegetation Management Reporting (Joint Petition ¶ 32)

L.

PECO has agreed that no later than April 2 of the following year, each year until
the rate case is filed it will submit an annual report to TUS, I&E, OCA and OSBA. This
report will indicate the number of ash trees removed per year and the average cost per ash
tree. Further there will be a total breakdown of vegetation management expenses by
year.
In testimony, I&E had expressed some concern with the actual number of ash trees
the Company would need to remove as a result of the emerald ash borer problem."
However, I&E did recognize "the Company's urgent need to address the emerald ash
borer issue and the fact that there is uncertainty in the actual cost per ash tree
removal.. ."3'

27
28
29

l&E
l&E
1&E
I&E

Statement No. 3, pp. 52-53.
Statement No. 3 SR at 7; Settlement Agreement Appendix a
St. No. 1, p. 18.
St. No. 1 -SR, p. 26.
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This provision of the settlement will serve to remove the uncertainty surround the
costs and number of trees that need to be removed because of the emerald ash borer. This
provision is in the public interest as it ensures that the Commission will receive data
sufficient to allow for the evaluation and confirmation of the accuracy of PECO's
projections related to management of this problem.
G.

I&E's Remaining Issues

The remaining issues raised in I&E's Prehearing Memo and testimony have been
satisfactorily resolved through discovery and discussions with the Company and are
incorporated into the Black Box resolution of the revenue requirement in this proceeding.
The very nature of a settlement is that it incorporates compromise on the part of all parties.
This particular Settlement Agreement exemplifies this principle. In addition, a Black Box
settlement makes the specific identification of the resolution of disputed issues impossible.
Each signatory acknowledges the ultimate revenue allowance but makes no representation
as to how this addition to base rate revenue was achieved.
III.

CONCLUSION

Based on I&E's analysis of the base rate revenue increase requested by PECO
Energy Company — Electric Division, acceptance of this proposed Joint Petition is in the
public interest. Resolution of these provisions by settlement rather than continued
litigation will avoid the additional time and expense involved in formally pursuing all
issues in this proceeding. Increased litigation expenses may cause an increase in revenue
beyond that agreed to in the Joint Petition. Acceptance of the foregoing Settlement
18

Agreement will negate the need to engage in additional litigation including the
preparation of Main Briefs, Reply Briefs, Exceptions, and Reply Exceptions. The
avoidance of further rate case expense by settlement of these provisions in this base rate
investigation proceeding best serves the interests of PECO and its customers. As
litigation of this rate case is a recoverable expense, curtailment of these charges is in the
public interest.
I&E agrees to settle the disputed issue as to the proper level of additional base rate
revenue through a Black Box agreement with limited exceptions. I&E's agreement to
settle this case is made without any admission or prejudice to any position that I&E might
adopt during subsequent litigation or the continuation of this litigation in the event the
Settlement Agreement is rejected by the Commission or otherwise properly withdrawn by
any of the Joint Petitioners.
If the ALJ recommends that the Commission adopt the Settlement Agreement as
proposed, I&E has agreed to waive the right to file Exceptions. However, I&E has not
waived its rights to file Exceptions with respect to any modifications to the terms and
conditions of the Settlement Agreement, or any additional matters, that may be proposed
by the ALJ in her Recommended Decision. I&E also reserves the right to file Reply
Exceptions to any Exceptions that may be filed by any party to this proceeding. The
Settlement Agreement is also conditioned upon the Commission's approval of all terms
and conditions contained therein, and should the Commission fail to approve or otherwise

19

modify the terms and conditions of the Settlement, the Joint Petition may be withdrawn
by I&E or any of the signatories.
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WHEREFORE, the Commission's Bureau of Investigation and Enforcement represents
that it supports the Joint Petition for Settlement ofRate Investigation as being in the public
interest and respectfully requests that Administrative Law Judges Christopher Pell and
Joseph Brady recommend, and the Commission subsequently approve, the foregoing
Settlement Agreement, including all terms and conditions contained therein.
Respectfully submitted,

,
, ,,,,
L te11)
f , Li 12_7(01,
Carrie B. Wright
Prosecutor
Attorney ID #208185

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement
Post Office Box 3265
Harrisburg, Pennsylvania 17105-3265
(717) 783-6156
Dated: August 28, 2018
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STATEMENT C

Statement in Support of Joint Petition for Partial
Settlement of the Office of Consumer Advocate

STATEMENT C
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission,
Docket No.

v.

R-2018-3000164

PECO Energy Company

STATEMENT
OF THE
OFFICE OF CONSUMER ADVOCATE
IN SUPPORT OF
JOINT PETITION FOR PARTIAL SETTLEMENT

The Office of Consumer Advocate (OCA), one of the signatory parties to the Joint Petition
for Partial Settlement (Settlement), finds the terms and conditions of the Settlement to be in the
public interest and in the interests of PECO' s ratepayers. The OCA respectfully requests that the
Pennsylvania Public Utility Commission (Commission) approve the Settlement for the following
reasons:
I.

BACKGROUND
On March 29, 2018, PECO Energy Company (PECO or the Company) filed proposed

Tariff Electric- Pa. P.U.C. No. 6 (Tariff Supplement No. 6) at Docket No. R-2018-3000164 and
proposed a May 28, 2018 effective date. PECO is engaged in the business of providing electric
distribution service to approximately 1.6 million residential, commercial, and industrial customers
in Philadelphia, Bucks, Chester, Delaware, Montgomery, and York counties. Through Tariff

1

Supplement No. 6, the Company proposed an increase in annual electric operating revenues of
approximately $81.9 million, or 6.7% on a distribution revenue basis. PECO' s proposed increase
reflected $71 million in tax savings in 2019 resulting from the Tax Cuts and Jobs Act (TCJA), and
the Company proposed to refund to ratepayers approximately $68 million in reduced tax expense
for 2018 through a surcharge mechanism. Under the Company's proposal, the total monthly bill
(including distribution, transmission, and generation charges) for a residential customer using 700
kilowatt hours (kWh) per month would have increased from $102.65 to $105.93, or by 3.2%. As
part of this increase, the Company proposed to increase the Rate R monthly customer charge from
$8.45 to $12.50, or by 48%.
The OCA filed a Formal Complaint against the proposed revenue increase on April 12,
2018. On April 4, 2018, the Commission's Bureau of Investigation and Enforcement (I&E)
entered a Notice of Appearance. On April 9, 2018, the OSBA filed a Formal Complaint, Public
Statement and a Notice of Appearance. Formal Complaints were also filed by the Pennsylvania
Area Industrial Energy Users Group (PAIEUG) on April 26, 2018; by the Trustees of the
University of Pennsylvania (UPENN) on May 2, 2018,1 and by West Norriton Township on June
26, 2018.2 Petitions to Intervene were filed by the Coalition for Affordable Utility Services and
Energy Efficiency in Pennsylvania (CAUSE-PA) on April 10, 2018; the Tenant Union
Representative Network and Action Alliance of Senior Citizens of Greater Philadelphia (TURN et
al.) on May 3, 2018; Community Action Association of Pennsylvania (CAAP) on April 23, 2018;

1

On June 20, 2018, UPENN submitted a Petition for Leave to Withdraw Rate Complaint, which was granted
on July 3, 2018. Settlement at 'll 4, fn. 5.
2

On July 18, 2018, West Norriton submitted a Petition for Leave to Withdraw its Formal Complaint, which
was granted on August 3, 2018. Settlement at ¶ 4, fn. 6.
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Delaware Valley Regional Planning Commission (DVPRC) on April 27, 20183; Tesla, Inc. (Tesla)
on May 3, 2018; Wal-Mart Stores East, LP and Sam's East, Inc. (collectively Walmart) on May
3, 2018; NRG Energy, Inc. (NRG) on May 4, 2018; Retail Energy Supply Association (RESA) on
May 4, 20184; Laborers International Union of North America, Local 57 (LIUNA) on May 18,
20185; ArcelorMittal USA LLC (ArcelorMittal) on May 24, 2018; Calpine Energy Solutions
(Calpine) on May 24, 2018; and ChargePoint, Inc. (ChargePoint) on July 3, 2018. See also,
Settlement at ¶ 6.
On April 19, 2018, the Commission entered an Order initiating an investigation into the
lawfulness, justness, and reasonableness of the proposed rate increase in this filing and the
Company's existing rates, rules, and regulations.

The Commission's Order suspended the

effective date of Tariff Supplement No. 6 until December 28, 2018, by operation of law. The case
was assigned to Deputy Chief Administrative Law Judge Christopher P. Pell and Administrative
Law Judge Joseph Brady, who issued a Prehearing Conference Order on April 20, 2018. A
Prehearing Conference was held on May 8, 2018. Prehearing Order #1, issued May 10, 2018,
established a procedural schedule and set forth modifications to the Commission's regulatory
requirements regarding discovery matters.

Public Input Hearings were scheduled for and

subsequently held on June 6, 2018 in Media at 6:00 p.m.; on June 7, 2018 in Worcester Township
at 7:00 p.m.; on June 12, 2018 in Newtown at 6:00 p.m.; on June 14, 2018 in Philadelphia at 10:00

3
On May 16, 2018, DVRPC submitted a letter stating that they had reached an agreement with PECO and
were withdrawing from the case, which was granted on July 3, 2018. Settlement at ¶ 6, fn. 7.
4

On July 17, 2018, RESA filed its Petition for Leave to Withdraw, which was granted on August 3, 2018.
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On August 15, 2018, LIUNA filed a Petition for Leave to Withdraw. Their Petition is still pending.
Settlement at ¶ 6, fn. 9.

3

a.m. and 6:00 p.m.; and on July 18, 2018 in Oxford at 6:00 p.m. The OCA participated in all
Public Input Hearings.
In accordance with the procedural schedule set forth in Prehearing Order #1, the OCA
submitted the Direct Testimonies of David J. Effron, OCA Statement No. 16; David Habr, OCA
Statement No. 27; Clarence Johnson, OCA Statement No. 38; and Roger D. Colton, OCA
Statement No. 4.9 On July 24, 2018, the OCA submitted the Rebuttal Testimony of Clarence
Johnson, OCA Statement 3-R. On August 8, 2018, the OCA submitted the Surrebuttal Testimonies
of David J. Effron, OCA Statement No. 1-S; David Habr, OCA Statement No. 2-S; Clarence
Johnson, OCA Statement No. 3-S; and Roger D. Colton, OCA Statement No. 4-S. The testimonies
of OCA witnesses Effron, Habr, Johnson, and Colton, as identified above, were entered into the
record by stipulation of the parties at the evidentiary hearing on August 21, 2018.
Prior to the hearing, several settlement conferences were held to attempt to reach a
settlement in principle on the issues raised in this case. As a result of those conferences, the Joint
Petitioners were able to reach a comprehensive agreement that resolves all but one issue without

6
Mr. Effron is a Certified Public Accountant with Berkshire Consulting Services in North Hampton, New
Hampshire. Mr. Effron provides consulting services in utility rate matters in this and other jurisdictions. Mr. Effron
has significant expertise in areas related to electric operations, utility accounting, and policy matters related to those
areas. A complete description of Mr. Effron's qualifications is provided in OCA Statement No. 1, Appendix I.

Dr. David Habr is the owner of Habr Economics, a consulting firm founded in January 2009 that focuses on
cost of capital and mergers and acquisitions. Dr. Habr received a Bachelor of Arts and a Master of Arts degree in
economics from the University of Nebraska- Lincoln and a Ph.D. degree in Economics from Washington State
University. Dr. Habr's professional background and qualifications are described in OCA St. 2, Exh. DSH-1.
8

Mr. Johnson is a consultant located in Austin, Texas, providing technical analysis, advice, and expert
testimony regarding energy and utility regulatory issues. His clients have included state consumer advocate offices,
customer groups, and coalitions of municipalities in Texas. Mr. Johnson has over 30 years of experience as a utility
regulatory expert, including 25 years as Director of Regulatory Analysis for the Texas Office of Public Utility Counsel
(OPC). A more detailed description of Mr. Johnson's qualifications is included in OCA Statement No. 3, Appendix
A.
9
Mr. Colton is a Principal with Fisher, Sheehan & Colton in Belmont, Massachusetts. He provides technical
assistance to consumer advocates and public utilities on low income utility issues. He has been involved with the
development of ratepayer-funded affordability programs throughout the nation. A complete description of Mr.
Colton's education and experience is provided in OCA Statement No. 4, Appendix A.
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the need for further litigation, as set forth in the Settlement. The one issue reserved for litigation:
"NRG's claim regarding PECO's allocation of certain indirect costs to residential distribution
service instead of residential default service." Settlement at ¶ 12. The OCA intends to file its
Brief regarding this issue on September 7, 2018.
The terms and conditions of the Settlement satisfactorily address the issues raised in the
OCA's Formal Complaint and Testimony. The OCA recognizes that this Settlement contains
modifications from the original recommendations proposed by the OCA. The OCA submits,
however, that the agreed upon Settlement achieves a fair resolution of the many complex issues
presented in this proceeding.
For these reasons, and those that are discussed in greater detail below, the OCA submits
that the Settlement is in the public interest and the best interest of PECO's ratepayers, and should
be approved by the Commission without modification.
II.

SETTLEMENT TERMS AND CONDITIONS
A.

Revenue Requirement (Settlement if¶ 15, 21-25, 28)

Through Tariff Supplement No. 6, the Company proposed an increase in annual electric
operating revenues of approximately $81.9 million, or 6.7% on a distribution revenue basis. In its
Tariff Supplement No. 6 filing, PECO's proposed increase also reflected $71 million in tax savings
in 2019 resulting from the Tax Cuts and Jobs Act (TCJA), and the Company proposed to refund
to ratepayers approximately $68 million in reduced tax expense for 2018 through a surcharge
mechanism. Under the Settlement, PECO will be permitted an increase of $14.9 million, which
incorporates the application of the $71 million in 2019 tax savings related to the TCJA. Settlement
at 1115. The revenue requirement is "further adjusted to account for the roll-in of the Distribution
System Improvement Charge (DSIC) revenue for a net revenue increase of $24.9 million." See,
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Settlement at ¶ 15, App. B (Proof of Revenues). The revenue requirement also reflects a reduction
to rate base for Accumulated Deferred Income Taxes (ADIT) amounts as of the end of the FPFTY.
The Company will continue this treatment until the entire amount has been refunded in future
years. Settlement at ¶ 15. This increase is a substantial decrease from the amount originally
requested by the Company. On a net revenue basis, the increase is 2.0% percent. Settlement at ¶
16. The net revenue also reflects the impact of the Tax Cuts and Jobs Act for the Fully Forecasted
Future Test Year. The 2018 TCJA tax savings are discussed in Section B, below.
Further, for purposes of calculating the Distribution System Improvement Charge (DSIC),
the proposed Settlement provides that PECO will be eligible to include plant additions once the
total aggregate gross plant account balances exceed the levels projected by the Company at
December 31, 2019 and will not be effective any earlier than April 1, 2020. Settlement at ¶ 21,
App. D. The OCA notes that this provision results in PECO realizing a higher level of plant
investment before any incremental expenditures can be recovered through the DSIC.
The Settlement represents a "black box" approach to the individual revenue requirement
and return on equity issues. Black box settlements avoid the need for protracted disputes over the
merits of individual revenue adjustments and avoid the need for a diverse, large group of
stakeholders to attempt to reach consensus on a variety of financial numbers. The OCA submits
that it is unlikely that the parties would have been able to reach a consensus on each of the disputed
accounting and ratemaking issues raised in this matter, as policy and legal positions can differ
widely. As such, the parties have not specified a dollar amount for each issue or adjustment raised
in this case. Attempting to reach an agreement regarding each adjustment in this proceeding would
have likely prevented any settlement from being reached.
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Based on the OCA's analysis of the Company's filing, discovery responses received, and
testimony by all parties, the revenue increase under the Settlement represents a result that would
be within the range of likely outcomes in the event of full litigation of the case. The increase is
reasonable and yields a result that is in the public interest, particularly when accompanied by other
important conditions contained in the Settlement. The increase agreed to in the Settlement
provides adequate funding to allow the Company to continue to provide safe, adequate, reliable
and continuous service. As such, the OCA submits that the increase agreed to in this Settlement
is in the public interest and in the interest of PECO's ratepayers, and should be approved by the
Commission.
B.

Federal Tax Adjustment Credit (FTAC) (Settlement at ¶ 28)

The Settlement importantly provides for a flow-through of the 2018 TCJA tax savings to
customers. Settlement at ¶ 28. In order to address the impact of the TCJA on PECO's rates, the
proposed Settlement provides:
The Company will revise the FTAC to refund the 2018 estimated TCJA savings of
$68 million, which includes 2018 tax expense savings and the 2018 projected and
unprotected Excess Deferred Income Taxes ("EDIT") consistent with the
Company's proposed amortization periods, to customers on a bills-rendered basis
beginning January 1, 2019. The amount of TCJA savings for each class will be
determined based on the ratio of the estimated 2018 annual distribution revenues
for each class multiplied by the $68 million TCJA savings. The FTAC will be
calculated for the residential, small commercial and streetlighting rate classes
(Rates R, RH, GS, SLS, POL, AL, TLCL, SLE) to refund the 2018 TCJA savings
over a one-month period in January of 2019, subject to reconciliation revenues
credited under the FTAC and the Company's actual 2018 TCJA savings after the
end of the refund period. For the industrial classes (Rate HT, PD, EP), the FTAC
will be calculated to refund the 2018 TCJA savings over a one-year period starting
in January 2019, subjected to reconciliation of revenues credited under the FTAC
and the Company's actual 2018 TCJA savings after the end of the refund period.
The amount being refunded to all rate classes will include interest accrued in 2018
using the residential mortgage lending rate specified by the Secretary of Banking
in accordance with the Loan Interest Protection Law (41 P.S. §§ 101, et seq.) No
interest will be paid to customers on any amount of TCJA savings held by the
Company in 2019 and refunded to customers.
7

Settlement at ¶ 28.
The OCA submits that these provisions are consistent with the Commission's Order
addressing the TCJA, which provided that "tax savings and associated reductions in utility revenue
requirements should be flowed back to consumers on a current basis." Tax Cuts and Jobs Act of
2017, Docket No. M-2018-2641242 (Temporary Rates Order entered May 17, 2018, at 15). The
Commission's Order further provided that, with regard to utilities with pending base rate cases,
the Commission "expects the public utility and the parties in each such proceeding to address the
effect of the federal tax rate reduction on the justness and reasonableness of the consumer rates
charged during the term of the suspension period and, in particular, whether a retroactive surcharge
or other measure is necessary to account for the tax rate changes." Id. at 20-21. The OCA also
notes that the interest provision of the proposed Settlement reflects the treatment of interest
directed by the Commission for other utilities in its Order. Id. at 18, 23.
Accordingly, the OCA submits that it is appropriate that the parties to this proceeding
agreed that the Company will timely refund the 2018 TCJA savings to customers via a negative
surcharge. The OCA further submits that returning TCJA savings to customers as provided in the
proposed Settlement is just and reasonable and in the public interest.
C.

Revenue Allocation (Settlement at 41116, Appendix E)
1.

Revenue Allocation

The Settlement provides that PECO can increase base distribution rates by amounts
designed to produce a net revenue increase of $24,904,024 in annual operating revenues, including
the roll-in of the DSIC. 10 In its filing, the Company proposed to increase its electric distribution

10

The net revenues identified in the Settlement include the application of the $71 million in 2019 tax savings
related to the TCJA.
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revenues by $81.9 million on a distribution revenue basis. Under the Settlement, residential
customers will receive a net distribution increase of $14,716,454 per year, or a 2.2% increase on a
net distribution-only basis. Settlement at ¶ 16. Under the Settlement rates, the bill for a typical
Rate R residential customer that uses 700 kWh per month will increase by $1.27 per month, from
$102.65 to $103.92, or by 1.2%, including distribution, transmission, and generation charges.
Settlement at App. E. In the Company's proposed filing, the bill for a typical Rate R residential
customer that uses 700 kWh per month would have increased by $3.28 per month, from $102.65
to $105.93, or by 3.2%, including distribution, transmission, and generation charges. Settlement
at App. E."
OCA witness Johnson reviewed the Company's revenue allocation proposal and the
Company's class cost of service study (CCOSS) upon which the Company's allocation was based.
The OCA contested the Company's CCOSS in this matter and Mr. Johnson submitted a modified
CCOSS, which he used in his analysis to develop a recommended allocation of any proposed
revenue increase for the Company among its customer classes. See OCA St. No. 3, Schedule CJ1 (summarizing the results of the Company's CCOSS and Mr. Johnson's adjusted CCOSS). Based
on his CCOSS, Mr. Johnson recommended that the residential class (Rate R) be allocated
approximately $60,499,000 of the Company's proposed revenue increase with a proportional scale
back. OCA St. No. 3, Schedule CJ-2. The Company recommended an increase of $19.3 million
for residential heating customers (Rate RH), and the OCA proposed to limit the increase to Rate
RH customers to $16.9 million. OCA St. No. 3, Schedule CJ-2. In addition to the Company and
the OCA, I&E, OSBA, and PAIEUG also submitted allocation recommendations that placed more
of the requested increase on residential customers.

All calculations use riders in effect at 3/1/18 and the Price-to-Compare from 3/1/18, which assures that the
rates are being compared on a consistent basis. See Settlement at App. E.
9

Based on the OCA' s review of the cost of service studies presented in this proceeding and
the varying revenue allocation proposals presented by other parties, the OCA views the Settlement
to be within the range of reasonable outcomes that would result from the full litigation of this case.
The Settlement allocation ensures reasonable movement of all classes relative to the system
average rate of return under all cost studies presented in this case. The OCA submits that the
Settlement is reasonable, and when accompanied by other important conditions contained in the
proposed Settlement, yields a result that is just and reasonable, in the public interest, and should
be approved.
2.

Rate Design (Settlement at $ 17)

The Settlement provides that PECO' s monthly residential customer charge will increase
from $8.45 to $10.00, or 15.5%. Settlement at ¶ 17. In its filing, the Company proposed increasing
the residential customer charge to $12.00, or an increase of 48%. OCA witness Johnson calculated
a cost-based residential customer charge of $8.11, but recommended that the Company maintain
the existing $8.45 customer charge. OCA St. No. 3, and OCA St. No. 3-S, Schedule CJ-S-4.
The OCA submits that the Settlement customer charge more closely reflects appropriate
customer costs. A cost-based customer charge provides necessary price signals to customers
regarding conservation, and a higher customer charge can discourage energy conservation. OCA
St. No. 3 at 32-33. The OCA submits that the residential rate design established through the
Settlement is reasonable and consistent with sound ratemaking principles. Combined with the
lower revenue requirement increase than the Company sought, these rate design changes result in
rates that are significantly below the rates originally proposed by the Company and within the
range of likely outcomes in the event of full litigation of the case.
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D.

Residential and Low-Income Customer Issues

The Settlement also addresses many of the issues raised in the Direct Testimonies of OCA
witness Roger Colton; TURN et al. witness Harry Geller; CAUSE-PA witness Mitchell Miller;
and CAAP witness Susan Moore. See, Settlement at Appendix C. The Settlement addresses issues
related to Customer Assistance Program (CAP) enrollment; the CAP Credit maximum; LowIncome Usage Reduction Program (LIURP) spend; winter termination procedures; budget billing;
security deposits; and limited English proficiency.

The OCA submits that the proposed

modifications are reasonable, in the public interest, and should be adopted.
1.

Winter Termination Procedures

OCA witness Colton raised concerns regarding the Company's identification of confirmed
low-income customers for the purposes of the winter termination moratorium. OCA St. No. 4 at
29-34. The Settlement provides that the Company will:
(a) include in its planned Tariff filing in Docket No. M-2018-2531404 at least the
following provisions:
■

Adopt language that mirrors the language of Columbia Gas and/or the
FirstEnergy companies providing greater flexibility in the documentation that
will be accepted to establish income eligibility.

■

Allow income verification from CBOs.

•

Adopt language providing that any customer identified as confirmed lowincome in the Company's records in the prior four years shall not be required
to re-certify or re-verify income to gain the protections of the winter shutoff
protections.

•

Adopt language providing that any customer having established income
eligibility for cold weather protections within at least the 12 months preceding
the start of the cold weather season shall not be required to re-certify or reverify their income for that heating season.

•

Adopt language providing that income eligibility for the cold weather
protections may be established using 30-day annualized income rather than
being based solely on an annual income.
11

Settlement at App. C, ¶ 4. The OCA submits that these tariff modifications will potentially identify
more confirmed low-income customers who may be eligible for winter termination protections
under Chapter 14. The modifications are in the public interest and should be adopted.
2.

Budget Billing

OCA witness Colton recommended that the Company expand its use of budget billing for
low-income customers entering into a Deferred Payment Arrangement (DPA) because of the
benefits to both low-income customers by levelizing seasonal variations in bills and to PECO
because it will stabilize its receipt of revenue over the course of the year. OCA St. No. 4 at 17.
The Settlement provides that:
PECO will inform them of the availability of budget billing, but will not require the
customer to enroll in budget billing as a condition of obtaining the DPA. PECO
will seek input from its Universal Service Advisory Committee about how to
inform customers about the benefits of budget billing and deferred payment
arrangements.
Settlement at App. C, ¶ 5. The OCA submits that the Settlement will provide low-income
customers with more information about the potential benefits of budget billing to help the customer
to levelize their payments and to address seasonal variations. The OCA submits that the input
from the Universal Service Advisory Committee will provide valuable insight into how best to
inform customers of the potential benefits.
3.

CAP Enrollment

OCA witness Colton recommended that the Company utilize the resource of Community
Based Organizations for the purpose of accepting income verification. OCA St. No. 4 at 32-33.
OCA witness Colton testified that "given the important role that Community-Based Organizations
("CBOs") play in the lives of PECO customers, PECO should explicitly acknowledge and list
verification provided by a CBO as an acceptable form of income verification." OCA St. No. 4 at
12

32. The Settlement provides that PECO will accept income verification from CBOs provided that
the CBO meets as an attendee at the Universal Services Advisory Group, and PECO has an
agreement with the CBO regarding the scope of work to be provided. Settlement at App. C, ¶ 1.
The OCA submits that this will provide a significant benefit to low-income customers by allowing
the agencies that work closely with customers to provide the income verification information on
the customer's behalf. The OCA submits that this will help customers to streamline enrollment in
the CAP.
4.

Maximum CAP Credit and LIURP Budget

The Settlement will provide for an increase to the maximum CAP credit by $200 per
customer to address continuing affordability issues raised by TURN et al. witness Geller and
CAUSE-PA witness Miller. Settlement at App. C, IN 2, 3. In addition, the Low Income Usage
Reduction Program (LIURP) will be increased by $1 million per year.

Both of these

recommendations will address customers who have exceeded their maximum CAP credit and have
difficulty reducing their usage. The Company will specifically seek to target the $1 million
increase to those customers who have exceeded their maximum credit. The Settlement provision
is consistent with OCA witness Colton's recommendation that the Company target a minimum
percentage of high use, high CAP credit customers for LIURP treatment on an annual basis and
specifically target those customers whose calculated Annual Credit exceeds the allowable
maximum. OCA St. No. 4 at 37-38. The targeting of LIURP dollars will help to mitigate costs
for low-income customers and should be approved as in the public interest.
5.

Security Deposits

In response to concerns raised by CAUSE-PA, the Settlement confirms that PECO has
returned or credited the security deposits of low-income customers that it was inadvertently
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holding and identified in the discovery response to CAUSE-PA-I-18-1. Settlement at App. C, ¶ 6.
Moreover, the Settlement provides that the Company will immediately begin monthly reviews of
its customer accounts to ensure that the problem does not occur again. The OCA submits that the
proposed procedures are appropriate and should be implemented.
6.

Limited English Proficiency

In response to concerns raised by TURN et al., the Company will conduct a language
assessment in the service territory and draft a policy statement on how it intends to service its
Limited English Proficiency customers. Settlement at App. C, ¶ 7. The OCA submits that the
Settlement provision will open an important dialogue about how to better communicate with
limited English or non-English speaking customers and should be approved as in the public
interest.
E.

Fully Projected Future Test Year (FPFTY) Reports (Settlement at ¶ 19)

The Settlement provides that PECO will provide updates of actual capital expenditures,
plant additions, and retirements to the Commission's Bureau of Technical Utility Services (TUS),
I&E, OCA, and OSBA on or before April 1, 2019, for the twelve months ending December 1,
2018, and on or before April 1, 2020, for the twelve months ending December 1, 2019. Settlement
at ¶ 19). Further, the Settlement provides that the Company, in its next base rate proceeding, will
prepare a comparison of its actual expenses and rate base additions for the twelve months ended
December 31, 2019, to its projections in this case. Settlement at ¶ 19. The OCA submits that this
provision will provide valuable information that permits a comparison of projected spending
versus actual spending and is, therefore, in the public interest.
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F.

Distribution System Improvement Charge (DSIC) (Settlement at Iiiii 21-24)

The Settlement provides that PECO will not implement a DSIC during the calendar year
ending December 31, 2019. The first DSIC will be effective no earlier than April 1, 2020 based
on DSIC-eligible expenditures during January and February 2020. Settlement at ¶ 21. The OCA
submits that this provision appropriately addresses PECO's DSIC and is in the public interest.
G.

Pilot Electric Vehicle Direct Current Fast Charger ("EV-FC") Rider
(Settlement at lill 26-28)

PECO proposed a rider to encourage the installation of commercial charging stations for
electric vehicles. The rider could be applied to the charging of commercial fleets and retail stations
for electric vehicles. OCA St. No. 3 at 33. In PECO's proposed tariff filing, the tariff was not
available to a public charging station that PECO believed to be using proprietary charging
technology. OCA St. No. 3 at 34. The Settlement proposes to revise the tariff to "not limit its
compatibility to an exclusive subset of EVs via the use of proprietary charging networks or
technology, including but not limited to communication protocols, connectors, or ports.
(Exceptions will be made for DCFCs dedicated solely to workplace fleet charging.)" Settlement
at ¶ 26. The proposed revision adopts the OCA's and ChargePoint's recommendation. As OCA
witness Johnson stated, "the retailer's choice of proprietary or open source technologies is a
business model decision. Electric utility tariffs are required to be non-discriminatory in their
application." OCA St. No. 3 at 34. The OCA submits that the proposed tariff revision is
reasonable, non-discriminatory, and should be approved as in the public interest.
H.

Vegetation Management Reporting

One of the issues raised in the Company's filing related to additional vegetation
management costs related to disease among the ash tree population in the service territory. The
Settlement provides that the Company will agree to submit reports to TUS, I&E, OCA, and OSBA
15

that detail the number of ash trees removed by year, along with a total breakdown of vegetation
management expense by year. Settlement at

¶ 32.

The reports will provide the parties with

important information regarding the continuing impact of the ash tree disease throughout the
PECO service territory and should be approved as in the public interest.
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III.

CONCLUSION
The OCA submits that the terms and conditions of the proposed Partial Settlement of this

rate investigation, taken as a whole, represent a fair and reasonable resolution of the issues raised
by the OCA in this matter. Therefore, the OCA submits that the Settlement should be approved
by the Commission without modification as being in the public interest.
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STATEMENT D

Statement in Support of Joint Petition for Partial
Settlement of the Office of Small Business Advocate

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility
Commission

•
.

Docket No. R-2018-3000164
v.
PECO Energy Company — Electric
Division

STATEMENT OF THE OFFICE OF SMALL BUSINESS ADVOCATE
IN SUPPORT OF THE JOINT PETITION FOR PARTIAL SETTLEMENT
I.

INTRODUCTION
The Small Business Advocate is authorized and directed to represent the interests

of small business consumers in proceedings before the Pennsylvania Public Utility
Commission ("Commission") under the provisions of the Small Business Advocate Act,
Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50. In order to discharge this statutory duty, the
Office of Small Business Advocate ("OSBA") is participating as a party to this
proceeding to ensure that the interests of small business customers of PECO Energy
Company ("PECO" or the "Company") are adequately represented and protected.
II.

PROCEDURAL BACKGROUND
On March 29, 2018, PECO filed with the Commission Tariff - Electric Pa. P.U.C.

No 6 ("Tariff No. 6"), requesting an increase in annual operating revenues of
approximately $82 million, or 2.2% (6.7% on a distribution revenue basis). This
proposed rate increase reflected $71 million in tax savings in 2019 from changes in
federal income tax law made by the Tax Cuts and Jobs Act ("TCJA"). PECO also
proposed to refund the amount of PECO's reduced tax expense of approximately $68

million in 2018, through a reconcilable surduirge mechanism (the Federal Tax
Adjustment Credit ("FTAC")).
By Order issued April 19, 201g, the Commission instituted a formal investigation
of PECO's existing and proposed rates, and Tariff No. 6 was suspended by operation of
law until December 28, 2018. This case was assigned to Administrative Law Judge
("ALT") Christopher P. Pell and AU F. Joseph Brady for purposes of conducting
hearings and issuing a Recommended Decision.
The Commission's Bureau of Investigation and Enforcement ("I&E") entered a
notice of appearance on April 4, 2018.
Formal complaints were filed by the OSBA on April 9, 2018, the Office of
Consumer Advocate ("OCA") on April 12, 2018, and the Philadelphia Area Industrial
Energy Users Group ("PAIEUG") on April 26, 2018. Formal complaints were also filed
and later withdrawn by the Trustees of the University of Pennsylvania and West Norriton
Township.
The following parties intervened in the proceeding: the Coalitionfor Affordable
Utility Services & Energy Efficiency in Pennsylvania ("CAUSE-PA") on April 10, 2018,
the International Brotherhood of Electrical Workers, Local 614 ("MEW") on April 17,
2018, the Community Action Association of Pennsylvania ("CAAP") on April 23, 2018,
Delaware Valley Regional Planning Commission ("DVRPC") on April 27, 2018, the
Tenant Union Representative Network and Action Alliance of Senior Citizens of Greater
Philadelphia ("TURN") on May 3, 2018, Tesla, Inc. ("Tesla") on May 3, 2018, Wal-Mart
Stores East, LP and Sam's East, Inc. ('Walmart") on May 3, 2018, NRG Energy Inc.
("Nita') on May 4, 2018, Retail Energy Supply Association ("RESA") on May 4, 2018,
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Laborers International Union of North America, Local 57 ("LIUNA") on May 18, 2018,
ArcelorMittal USA, LLC ("ArcelorMittal") on May 24, 2018, Calpine Energy Solutions
("Calpine") on May 24, 2018, and ChargePoint, Inc. ("ChargePoint") on July 3, 2018.
DVRPC, RESA, LIUNA subsequently withdrew from this proceeding.
A Preheating Conference was held on May 8, 2018, at which time the parties
agreed upon a procedural schedule and discovery modifications.
Subsequently, the parties engaged in extensive formal and informal discovery.
Six Public Input Hearings took place in June.
Direct testimony was submitted on July 24, 2018, by I&E, OCA, OSBA,
PAIEUG, ArcelorMittal, CAUSE-PA, LIUNA, NRG, Tesla, Walmart, and TURN. On
July 24, 2018, PECO, OCA, OSBA, PAIEUG, CAAP, ChargePoint, and TURN
submitted rebuttal testimony. On August 8, 2018, PECO, I&E, OCA, CAUSE-PA,
PAIEUG, NM., and TURN submitted surrebuttal testimony. On August 16, 2018,
PECO submitted on oral rejoinder outline.
The parties ultimately successfully negotiated a settlement of all but one issue,
NRG's claim regarding PECO's allocation of certain indirect costs to residential
distribution service instead of residential default service (the "Reserved Issue").
Consequently, all parties waived cross-examination of all witnesses, except for PECO
and NRG, who requested cross-examination of witnesses on the Reserved Issue, which
occurred at an evidentiary hearing held on August 21, 2018. During the evidentiary
hearing, the parties also entered into the record their respective testimony and exhibits.
The evidentiary► bearings scheduled for August 20, 2018 and August 22, 2018 were
cancelled.
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The OSBA actively participated in the negotiations that led to the proposed partial
settlement, and is a signatory to the Joint Petition for Partial Settlement ("Joint Petition").
The OSBA submits this statement in support of the Joint Petition.

III.

STATEMENT IN SUPPORT OF JOINT PETITION
The Joint Petition sets forth a comprehensive list of issues that were resolved

through the negotiation process. The following issues were of primary significance to the
OSBA when it concluded that the Joint Petition is in the best interests of PECO's small
business customers.
A. Revenue Requirement (Joint Petition at ¶15)
As noted above, PECO's proposed Tariff No. 6 requested $82 million in
additional annual revenues. Through the settlement negotiation process, the parties have
agreed to a net revenue increase in distribution rate revenues of $24.9 million, reflecting
the application of 2019 tax savings related to the TCJA and adjusted to account for
additional Distribution System Improvement Surcharge ("DSIC") revenue above 2018
levels. The $24.9 million net increase, or approximately 0.7% (2.0% on distribution
revenues) is in lieu of the $82 million increase, or 2.2% (6.7% on distribution revenues),
originally requested. The savings to ratepayers is obvious, while the revenues agreed to
still allow PECO to operate its system for the benefit of ratepayers and shareholders
alike.
B. Revenue Allocation and Rate Design (Joint Petition at ¶ 16-17)
In its filing, PECO identified three specific principles that were used to develop
the Company's proposed revenue allocation: 1) PECO's class cost-of-service study
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("COSS") should be used as a guide; 2) the proposed revenue allocation should move all
rate classes closer to their respective cost-of-service indications; and 3) customer impacts
should be considered, so as to avoid assigning disproportionate increases (relative to the
system average) to any of the Company's major rate classes.1
However, as noted by OSBA witness Mr. Kalcic in his direct testimony, PECO's
proposed revenue allocation was problematic, since it failed to move all classes closer to
cost of service.' In particular, PECO's proposal would move rate classes HT and EP
away from cost of service.3
In an effort to move all classes closer to cost of service and to avoid excessive rate
increases, Mr. Kalcic proposed an alternative allocation of PECO's requested distribution
rate increase. The OSBA's recommended revenue allocation, at PECO's full rate
request, is shown in column 3 of Schedule BK-3.4
Mr. Kalcic's recommended revenue allocation was derived via three steps. First,
he assigned each rate class its cost-based increase as shown in PECO Exhibit JD-1, page
2 of 3.5
Second, he adjusted the increases from Step 1 so that no class would receive an
increase greater than 1.50 times the system average. This step limited the resulting
increase to Rates RH and EP to 18.0%, and provided approximately $5.6 million of rate
relief to these classes (compared to their cost-based revenue levels). At the same time,

PBCO Statement No. 7 at 3.
2 OSBA Statement No. 1 at 5.
3 Id

4 ld at 6, attaching Schedule BK-3.
'Id at 6.
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however, Step 2 resulted in a $5.6 million revenue shortfall, which must be collected
from PECO's remaining rate classes.6
Third, Mr. Kalcic assigned the $5.6 million shortfall identified in Step 2 to Rates
GS, Pt) and L (i.e., those classes targeted with increases below 10.0%), in proportion to
their respective total cost of service at proposed rates.7
Table 1 (below) compares the parties' adjusted proposed increases for Rate GS
customers to the Rate GS increase provided by the Joint Petition.

Table 1
Comparison of Parties' Proposed Rate GS Increases at
Joint Petition Revenue Level 1/
($000)
Class
GS

Per Joint,
Petition PECO OSBA
OCA
PAEIUG
$14.796 $14.169 $13.147 $24,716 $14,169 $13,454

Source: Joint Petition at Appendix B, page 1 of 8, and Schedule BK-1R
1/ Parties' positions shown in Sch. BK-1R scaled to reflect the overall settlement
increase of 589.995 million, before GSA/TSC, 2019 Tax Reform and DSIC adjustments.

As shown in Table 1, the settlement increase for Rate GS reflects a compromise
among the parties, particularly with respect to the litigation positions of the OSBA and
OCA. Had the Commission given equal weight to those two positions, the overall
increase to Rate GS (assuming an overall increase of $24 9 million) would have been (the
sum of $13.147 million plus $24.716 million, divided by 2 or) $ 18.931 million, which is
$ 4.135 million greater than provided by the Joint Petition. The OSBA concludes that the

6 OSHA

Statement No. 1 at 6.

7 Id
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revenue allocation in the Joint Petition provides a meaningful benefit to small business
customers, since it eliminates the litigation risk associated with the OCA's proposed
increase to Rate OS customers. Therefore, the Joint Petition is in the best interest of
PECO's small business customers.
C. Pilot Electric Vehicle Direct Current Fast Charger ("EV-FC") Rider
(Joint Petition at ¶J 26-27)
PECO's proposed Pilot EV-FC Rider is intended "to support transportation
electrification by encouraging the buildout of publicly available (or workplace fleet) fast
charging stations through reduced demand charges."' PECO is proposing to conduct a
five-year pilot "in order to better understand the potential benefits and challenges
associated with offering and serving public EV DCFC installations.' The proposed EVFC Rider reduces a customer's demand charges by applying a fixed demand (kW) credit,
initially equal to 50% of the combined maximum nameplate capacity rating for all
DCFCs installed at a given location, to the customer's billed distribution demand. PECO
reserved the right to reduce the size of the demand credit based on a comparison of
measured demands before and after the DCFC installation.10 The credit, as proposed,
would be available for 30 months from the date of enrollment, or until the pilot
concludes, whichever is less.
Of great significance to the OSBA, PECO did not propose recovery of any costs
associated with the Pilot EV-FC Rider in this proceeding and, additionally, confirmed in
in response to OSBA-I-9, that it is not proposing to defer the lost revenues associated

PECO Statement No. 8 at 30.
91d
1° OSHA Statement No. 1 at 7.
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with the proposed fixed demand credit for future recovery from ratepayers." In the
OSBA's view, the widespread deployment of EV charging stations/infrastructure at
residential, commercial and industrial customer sites across the Commonwealth is
unlikely to be achieved unless the private sector finds it profitable to participate in the EV
charging station market In that respect, it is important that any public utility
involvement in the deployment of EV charging infrastructure not disadvantage private
developers, and thereby impede the development of a competitive EV charging station
tnarketplace.12
For example, the private sector could not be expected to compete successfully
with public utilities in building EV charging infrastructure if public utilities were to
deploy ratepayer-funded EV charging stations, since in that scenario utility shareholders
would not bear the same costs and business risks associated with EV charging station
deployment as private developers.13
While PECO is not proposing to build EV charging stations, the fact that PECO's
proposed Pilot EV-FC Rider would not be ratepayer funded will help to ensure that the
program does not tilt the EV charging station playing field against private developers.14
In paragraph 26 of the Joint Petition, the Company agrees to revise the EV-FC
Rider to: (1) provide that the demand credit will be available for a 36-month term or until
the Pilot concludes, whichever comes first; and (2) remove the following Rider provision:
"The DCFC does not limit its compatibility to an exclusive subset of EVs via the use of

11 OSHA Statement No. 1 at 8, attaching OSBA-I-9.
OSBA Statement No. 1 at 8.
M at 9.
14id
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proprietary charging networks or technology, including but not limited to communication
protocols, connectors, or ports. (Exceptions will be made for DCFCs dedicated solely to
workplace fleet charging.)"
In paragraph 27 of the Joint Petition, the Joint Petitioners agree that Pilot
participants will be required to provide data for all DCFCs connected to the PECO
system and not separately metered in order to allow PECO to investigate the development
of future DCFC rates. This data will include, for each DCFC: the number installed, the
number of charging ports, the nameplate capacity (in kW), hourly and monthly usage
(kWh), and the hourly and monthly demand (kW).
Because these revisions (i) expanding the length of the term of the demand credit
and the eligibility of participants and (ii) providing for the sharing of information, do not
change PECO's proposal to not recover of any costs associated with the Pilot EV-FC
Rider in this proceeding and not to defer the lost revenues associated with the proposed
fixed demand credit for future recovery from ratepayers, the OSBA concludes that the
EV-FC Rider, as revised by the Joint Petition, is in the best interest of PECO's small
business customers.
D. Judicial Efficiency
Lastly, settlement of this proceeding avoids the litigation of competing proposals
and saves the possibly significant costs of further administrative proceedings. Such costs
are borne not only by the Joint Petitioners, but ultimately by the Company's customers as
well. Avoiding further litigation of this matter will serve judicial efficiency, and will
allow the OSBA to more efficiently employ its resources in other areas.
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1V.

CONCLUSION
For the reasons set forth in the Joint Petition, as well as the additional factors

enumerated in this statement, the OSBA supports the proposed Joint Petition and
respectfully requests that All Pell, All Brady, and the Commission approve the Joint
Petition in its entirety without modification.

Respectfully submitted,
,—
Eliiib'eth Rose Triscari
Deputy Small Business Advocate
Attorney ID No. 306921
For:
John R. Evans
Small Business Advocate

Office of Small Business Advocate
300 North Second Street, Suite 202
Harrisburg, PA 17101
Dated:

August 28, 2018
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STATEMENT E

Statement in Support of Joint Petition for
Partial Settlement of the Philadelphia Area
Industrial Energy Users Group

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission
v.

Docket No. R-2018-3000164

PECO Energy Company

STATEMENT IN SUPPORT OF
THE PHILADELPHIA AREA INDUSTRIAL ENERGY USERS GROUP

The Philadelphia Area Industrial Energy Users Group (''PAIEUG''), by and through its
counsel, submits that the terms of the Joint Petition for Partial Settlement ("Joint Petition" or
"Partial Settlement") concurrently filed with the Pennsylvania Public Utility Commission
("PUC" or "Commission") in the above-captioned proceeding reflect a partial settlement among
the Joint Petitioners with respect to PECO Energy Company's ("PECO" or "Company") March
29, 2018, filing of Tariff Electric — Pa. P.U.C. No. 6 ("Tariff No. 6").
As a result of settlement discussions, PECO, PAIEUG, the Bureau of Investigation &
Enforcement ("I&E"), the Office of Consumer Advocate ("OCA"), the Office of Small Business
Advocate ("OSBA"), the Coalition for Affordable Utility Services and Energy Efficiency in
Pennsylvania ("CAUSE-PA"), the Tenant Union Representative Network and Action Alliance of
Senior Citizens of Greater Philadelphia ("TURN et al."), the Community Action Association of
Pennsylvania ("CAAP"), Tesla, Inc. ("Tesla"), ChargePoint, Inc. ("ChargePoint"), and Wal-Mart
Stores East, LP and Sam's East, Inc. ("Walmart") (collectively, the "Joint Petitioners"), have
agreed upon the terms embodied in the foregoing Joint Petition. PAIEUG offers this Statement
in Support to further demonstrate that the Partial Settlement is in the public interest and should
be approved without modification.

BACKGROUND
1

On March 29, 2018, PECO fi led Tariff No. 6, which contained proposed changes

in rates, rules, and regulations calculated to produce an increase in PECO's annual distribution
revenues of approximately $82 million. PECO's filing also proposed significant modifications to
its current tariff, including: (1) the addition of a Federal Tax Adjustment Credit ("FTAC") to
refund customers the amount of PECO's reduced tax expense from 2018 due to the
implementation of the Tax Cuts and Jobs Act ("TCJA"); (2) a change to the Rate HT high
voltage discount; and (3) the continuation of the Capacity Reservation Rider ("CRR") as a pilot
program through at least the Company's next base rate proceeding.
2.

On April 26, 2018, PAIEUG filed a Complaint in the above-captioned

proceeding. As noted in its Complaint, PAIEUG members receive electric service from PECO
primarily under Rate HT and use substantial volumes of electricity in their manufacturing and
operational processes. As a result, PAIEUG members were concerned that the proposed increase
and tariff changes could have an adverse impact on their costs of operations.

PAIEUG's

Complaint indicated that the PUC should investigate several aspects of PECO's filing, including
whether the size of the requested rate increase is appropriate; whether the allocation of the
proposed increase among customer classes is just, reasonable, and non-discriminatory; and
whether the rate design and rate structure proposed by PECO were appropriate.
3.

In accordance with the Commission's policy encouraging negotiated settlement of

contested proceedings, the Joint Petitioners engaged in discussions to resolve the issues raised by
the various parties. These negotiations resulted in the Partial Settlement, which proposes a
resolution of most of the issues between the Joint Petitioners in this proceeding as set forth
below.

2

STATEMENT OF SUPPORT
4.

The Commission has a strong policy favoring settlements. As set forth in the

Commission's regulations, "[t]he Commission encourages parties to seek negotiated settlements
of contested proceedings in lieu of incurring the time, expense and uncertainty of litigation."
52 Pa. Code § 69.391; see also 52 Pa. Code § 5.231. Consistent with the Commission's policy,
the Joint Petitioners engaged in negotiations in an effort to settle the issues raised in this
proceeding. These ongoing discussions produced the foregoing Partial Settlement.
5.

The Joint Petitioners agree that approval of the proposed Partial Settlement is

overwhelmingly in the best interest of the parties involved.
6.

The Joint Petitioners agree that the Company should be authorized to file a tariff

supplement containing the rates set forth in the Joint Petition.
7.

The Joint Petitioners agree that PECO should be permitted to implement rates that

are designed to produce an annual increase in electric operating revenues of $85.5 million, which
is reduced to $14.9 million following the application of 2019 tax savings related to the TCJA and
further adjusted to account for the roll-in of the Distribution System Improvement Charge
("DSIC") for a net revenue increase of $24.9 million. Such rates are just, reasonable, and in the
public interest. Joint Petition, Paragraph 15.
8.

The Joint Petitioners agree that this resulting rate increase should be allocated

pursuant to the terms of the Partial Settlement.
9.

The Joint Petition is in the public interest for the following reasons:
a.

As a result of the Joint Petition, expenses incurred by the Joint Petitioners
and the Commission for completing this proceeding will be less than they
would have been if the proceeding had been fully litigated.
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10.

b.

Uncertainties regarding further expenses associated with possible appeals
from the final order of the Commission are avoided as a result of the Joint
Petition.

c,

The Joint Petition provides a just and reasonable means by which to
allocate the resulting rate increase.

d.

The Joint Petition reflects compromises on all sides presented without
prejudice to any position any Joint Petitioner may have advanced so far in
this proceeding.

e.

The Joint Petition is presented without prejudice to any position any party
may advance in future proceedings involving the Company.

The Joint Petition specifically satisfies the concerns of PAIEUG by reasonably

allocating the proposed increase among customer classes. In addition, the Joint Petition satisfies
PAIEUG's concerns regarding PECO's originally proposed tariff changes by:
a.

Ensuring that customers served on Rate HT receive a net revenue increase
of approximately $2.4 million, which translates to an increase of 1.6%.
See Joint Petition, Paragraph 16.

b.

Establishing that Rate HT customers' monthly Fixed Distribution Service
(Customer) Charge will be $354.00. Id. at Paragraph 17.

c.

Providing that PECO will not implement a DSIC during the calendar year
ending December 31, 2019, with the first DSIC in 2020 becoming
effective no earlier than April 1, 2020, based on DSIC-eligible
expenditures during January and February 2020. Id. at Paragraph 21.

d.

Ensuring that the following charges will be removed from base rates for
the DSIC calculation:
Nuclear Decommissioning Charge, NonBypassable Transmission Charge, State Tax Adjustment Surcharge
("STAS"), and Federal Tax Adjustment Credit ("FTAC"). Id. at Paragraph
23.

e.

Implementing a 1.5% cap on the DSIC that applies to Kimberly-Clark
("K-C"), a member of PAIEUG. Id. at Paragraph 24. In the event that
PECO's DSIC goes above 1.5% while K-C is capped at 1.5%, PECO will
forego surcharge recovery of amounts that would otherwise be charged to
K-C, i.e. those amounts would not be recovered from other ratepayers
through the DSIC. Id. The 1.5% cap for K-C will remain in effect until
the implementation of new rates following PECO's next electric
distribution base rate proceeding. Id.
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11.

f.

Revising the FTAC to refund the 2018 estimated TCJA savings of $68
million, which includes 2018 tax expense savings and the 2018 protected
and unprotected Excess Deferred Income Taxes ("EDIT") consistent with
the Company's proposed amortization periods, to customers on a billsrendered basis beginning January 1, 2019. The amount of TCJA savings
for each class will be determined based on the ratio of the estimated 2018
annual distribution revenues for each class multiplied by the $68 million
total TCJA savings. For the industrial classes (Rates HT, PD, EP), the
FTAC will be calculated to refund the 2018 TCJA savings over a one-year
period starting in January 2019, subject to reconciliation of revenues
credited under the FTAC and the Company's actual 2018 TCJA savings
after the end of the refund period. The amount being refunded to all rate
classes will include interest accrued in 2018 using the residential mortgage
lending rate specified by the Secretary of Banking in accordance with the
Loan Interest Protection Law (41 P.S. §§ 101, et. seq.). Id. at Paragraph
28.

g.

Adopting: (1) PECO's increase in the Rate HT high voltage discount, as
scaled back pursuant to the rate allocation agreed to in this proceeding;
and (2) PAIEUG's proposal to remove the demand caps on the Rate HT
high voltage discount. Id. at Paragraph 29.

h.

Agreeing, in the next base rate case, for each CRR customer added, to: (1)
provide schedules showing the class, usage and billing details of that
customer and a breakdown of the revenue received from that customer; (2)
show the cost of the capacity being reserved and indicate the basis for
determining the cost as either a system average or specific costs to serve
each customer; and (3) treat this information as highly confidential and
provide it pursuant to the terms of a Protective Order. Id. at Paragraphs 3031.

PAIEUG supports the foregoing Joint Petition because it is in the public interest;

however, in the event that the Administrative Law Judges or the Commission disapprove the
Partial Settlement or modify any terms or conditions herein, PAIEUG will resume its litigation
position, which differs from the terms of the Joint Petition.
12.

As set forth above, PAIEUG submits that the Partial Settlement is in the public

interest and adheres to Commission policies promoting negotiated settlements.

The Partial

Settlement was achieved after numerous negotiations. Although Joint Petitioners have invested
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time and resources in the negotiation of the Joint Petition, this process has allowed the parties, as
well as the Commission, to avoid expending the substantial resources that would have been
required to fully litigate this proceeding while still reaching a just, reasonable, and nondiscriminatory result. Joint Petitioners have thus reached an amicable resolution to this dispute
as embodied in the ,Partial Settlement.

Approval of the Partial Settlement will permit the

Commission and Joint Petitioners to avoid incurring the additional time, expense, and
uncertainty of further litigation in this proceeding. See 52 Pa. Code § 69.391.
WHEREFORE, the Philadelphia Area Industrial Energy Users Group respectfully
requests that Deputy Chief Administrative Law Judge Christopher P. Pell, Administrative Law
Judge F. Joseph Brady, and the Pennsylvania Public Utility Commission approve the foregoing
Joint Petition for Partial Settlement without modification.
Respectfully submitted,
McNEES WALLACE & NURICK LLC

By

A-1 40/1 k (1-11 (
Charis Mincavage (Pa. I.D. No. 2039)
Adeolu A. Bakare (Pa. T.D. No. 208541)
Alessandra Hylander (Pa. I.D. No. 320967)
100 Pine Street
P.O. Box 1166
Harrisburg, PA 17108-1166
Phone: (717) 232-8000
Fax: (717) 260-1725
cm incavage4mcnecslaw.com
abakare it inciieeslaw.conl
ahy 'ander u7tucrieeslaw.com

Counsel to the Philadelphia Area Industrial Energy
Users Group
Dated: August 28, 2018
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STATEMENT F

Statement in Support of Joint Petition for Partial
Settlement of the Coalition for Affordable Utility
Services and Energy Efficiency in Pennsylvania

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
v.

Docket No. R-2018-3000164

PECO Energy Company —
Electric Division

STATEMENT OF THE COALITION FOR AFFORDABLE UTILITY SERVICES AND
ENERGY EFFICIENCY IN PENNSYLVANIA (CAUSE-PA) IN SUPPORT OF THE
JOINT PETITION FOR APPROVAL OF PARTIAL SETTLEMENT

The Coalition for Affordable Utility Services and Energy Efficiency in Pennsylvania
(CAUSE-PA), one of the signatory parties to the Joint Petition for Approval of Partial Settlement
("Joint Petition" or "Settlement), respectfully requests that the terms and conditions of the
Settlement be approved by the Honorable Administrative Law Judges Christopher P. Pell and F.
Joseph Brady, and the Pennsylvania Public Utility Commission (Commission). For the reasons
stated more fully below, CAUSE-PA believes that the terms and conditions of the Settlement are
in the public interest and should be approved.

I.

INTRODUCTION
CAUSE-PA intervened in this proceeding to address, among other issues, the extent to

which proposed rate increase would detrimentally impact the ability of low income electric
customers within the PECO Energy Company (hereinafter "PECO" or "Company") service
territory to access service under reasonable terms and conditions.

In relevant part, the Settlement increases residential rates by 7% for residential nonheating customers and 7.9% for residential heating customers.1 (Joint Pet., App. B). The fixed
charge portion of the residential and residential heat rate structure will increase from $8.45 to
$10.00 — substantially less than the proposed $12.50 charge. (Joint Pet. at ¶ 17; see also CAUSEPA St. 1 at 3; PECO St. 7, Ex. MK-6). The Settlement also provides numerous improvements to
PECO's policies and procedures for its universal service programs. Among the changes are
increased outreach to improve the enrollment in the Customer Assistance Program (CAP)
program. (See Joint Pet., App. C at ¶ 1). The Settlement also requires PECO to increase its
maximum CAP credits to help alleviate the impact of the rate increase on those customers at or
near the current CAP maximum credit. (Joint Pet., App. C at ¶ 2(a)).

The Settlement provides that PECO will increase funding for its Low Income Usage
Reduction Program (LIURP) by $1 million annually. (Joint Pet., App. C at ¶ 3). In addition to
this LIURP budget increase, PECO also agrees to initially target these funds to customers who
exceed the applicable CAP Credit Maximum after the increase in the CAP Credit Maximums is
implemented. (Joint Pet., App. C at ¶ 3(b)). PECO agrees that these incremental LIURP funds
may be used to resolve related safety/health issues and structural issues that would otherwise
prohibit or hamper LIURP measures in the home. (Joint Pet., App. C at ¶ 3(a)). Regarding
winter terminations and the winter moratorium, PECO agrees to provide greater flexibility in the
documentation that will be accepted to establish income eligibility. Specifically, it proposes to
allow 30-day annualized income verification from Community Based Organizations (CBOs).
(Joint Pet., App. C at ¶ 4). PECO has further agreed that any customer identified as confirmed

' These percentages to not take into account the adjustments for the Distribution System Improvement Charge and
Federal Tax Adjustment Credit refund of the 2018 Tax Cuts and Jobs Act benefits. After these adjustments, the net
increase is 2.2% for residential non-heating customers and 3% for residential heating customers.
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low income in the prior four years or any customer who established income eligibility for cold
weather protections within at least the 12 months shall not be required to re-certify or re-verify
income to gain the protections of the winter shutoff protections. (Joint Pet., App. C at ¶ 4).

PECO has agreed to complete monthly reviews of its customer accounts to identify deposits
paid and assessed for customers who have: (1) verified their income is below 150% FPL within
the past four years; or (2) received LIHEAP grants within the past two years and credit any
collected deposits to their account. (Joint Pet., App. C at ¶ 6). PECO also confirms that it has
returned or credited the security deposits of low income customers that it discovered it was
inadvertently holding. (Joint Pet., App. C at ¶ 6).

Although CAUSE-PA's positions in litigation were not fully adopted, the Settlement was
arrived at through good faith negotiation by the parties. The Settlement is in the public interest in
that it (1) addresses the ability of low income electric customers in PECO' s service territory to
access safe and affordable service, (2) balances the interests of the parties, and (3) fairly resolves
a number of important issues raised by CAUSE-PA and other parties. If the Settlement is
approved, the parties will also avoid the considerable cost of further litigation and/or appeals.
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IL

STANDARD FOR APPROVAL OF SETTLEMENT
The Commission's regulations lend unambiguous support for settlements, and declare: "It

is the policy of the Commission to encourage settlements."2 The Commission's Policy Statement
on settlements of rate cases stated that "the results achieved from a negotiated settlement or
stipulation, or both, in which the interested parties have had an opportunity to participate are often
preferable to those achieved at the conclusion of a fully litigated proceeding."' Settlements are
preferred because they "lessen the time and expense that Parties must expend litigating a case and,
at the same time, conserve resources."4 In reviewing whether to approve a proposed settlement,
the Commission must determine whether the terms and conditions are in the interest of the public
based on a preponderance of the evidence "showing a likelihood or probability of public benefits
that need not be quantified or guaranteed."' Historically, the Commission has defined the public
interest as inclusive of ratepayers, shareholders, and the regulated community at large.6 Of course,
proposed settlement terms must also be consistent with applicable law.7

III.

TERMS AND CONDITIONS OF SETTLEMENT
A.

REVENUE REQUIREMENT

CAUSE-PA did not take a position in this proceeding on the revenue requirement except
to explain the detrimental impact of any increase in rates on the ability of low income residential
consumers generally to continue to be able to afford service without additional assistance..

2 52 Pa. Code § 5.231.
52 Pa. Code § 69.401.
See Commonwealth of Pa. et al. v. IDT Enemy, Inc., Docket No. C-2014-2427657, at 35-37 (Tentative Order
entered June 30, 2016).
5 See id. (quoting Popowsky v. Pa. PUC, 594 Pa. 583, 937 A.2d at 1040 (2007)).
6 See id. (citing Pa. PUC y. Bell Atlantic Pennsylvania, Inc., Docket No. R-00953409 (Order entered Sept. 29,
1995)).
7 See id. (citing Dauphin County Indus. Dev. Auth. v. Pa. PUC, 2015 Pa. Commw. LEXIS 381 (Sept. 9, 2015)).
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CAUSE-PA focused its case on the need to appropriately remediate any increase in the Company's
residential distribution rates through equitable rate design and the adoption of enhancements to
available universal service programming Rate design and universal service enhancements are
discussed below.

B.

REVENUE ALLOCATION/RATE DESIGN
1.

Revenue Allocation

CAUSE-PA did not take a position in this proceeding on revenue allocation.

2.

Rate Design (Fixed Distribution Service Charge)

Paragraph 17 sets the Fixed Distribution Service Charge (or Fixed Customer Charge), at
$10.00 per month, a substantial increase from its current $8.45 per month fixed charge, but
significantly lower than PECO' s proposed $12.50 fixed monthly service charge. (CAUSE-PA St.
1 at 16). As CAUSE-PA's expert witness Mr. Mitchell Miller explained in direct testimony,
"adding additional costs to the fixed customer charge will have a disproportionate impact on low
income, low use households, and works to undermine energy efficiency efforts." (CAUSE-PA St.
1 at 15). Increasing the fixed monthly service charge limits customers' ability to reduce bills
through conservation and consumption reduction, and undermines the goals of the Low Income
Usage Reduction Program (LIURP). (CAUSE-PA St. 1 at 17-18).

High fixed fees also

disproportionately impact low income consumers, who use less electric than their higher income
counterparts. (CAUSE-PA St. 1 at 16-17; CAUSE-PA St. 1-SR at 4). If the fixed portion of a bill
is high, those in smaller homes and apartments (which are more likely to be occupied by low
income families) will pay a disproportionate share of the distribution costs. While the increase
adopted in the settlement is still significant, the settlement overall is in the public interest because
5

the charge remains one of the lowest in the state, (PECO St. 7, Exhibit MK-3), and, most critically,
the settlement provides necessary adjustments to universal service programs to help low income
customers mitigate the impact of the increase — thereby protecting against inappropriate costshifting onto vulnerable low income households. The universal service enhancements are
discussed below.

C.

RESIDENTIAL AND LOW INCOME ISSUES

CAUSE-PA's expert witness, Mr. Miller explained in direct testimony that the provisions
of PECO 's current universal service programming were insufficient to resolve significant and
substantial concerns about the continued affordability of electric service in PECO's service
territory, and the corresponding need for assistance, if a rate increase were approved. (CAUSEPA St. 1 at 19-27). As Mr. Miller pointed out, "[t]here has been a marked and precipitous decline
in CAP enrollment within PECO's service territory over the last few years." (CAUSE-PA St. 1 at
21-22; CAUSE-PA St. 1-SR at 6). Additionally, "there are more than 7,000 households who
exceed their maximum CAP credits annually." (CAUSE-PA St. 1 at 21). Mr. Miller also pointed
out that PECO's LIURP program is "currently insufficiently funded to remediate the impact of the
proposed rate increase." (CAUSE-PA St. 1 at 25). The additional universal service program
enhancements contained within this Settlement are therefore critical to ensure that low income
consumers are protected from some from some of the more severe financial consequences of a rate
increase on this uniquely vulnerable population. (CAUSE-PA St. 1 at 7-18, 25).
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1.

CAP Enrollment

As Mr. Miller explained in his direct testimony, the vast majority of PECO's low income
customers are not enrolled in CAP. (CAUSE-PA St. 1 at 15). As such, those customers are likely
to be negatively impacted by the increase in rates. PECO's CAP enrollment levels have been
dropping precipitously — while its low income termination rates are high — signaling a distinct and
immediate need to bolster CAP enrollment to meet the needs of PECO's low income population.
(CAUSE-PA St. 1 at 21-25; CAUSE-PA St. 1-SR at 6-9). If left unaddressed, the pending rate
increase, combined with PECO's declining CAP enrollment, is likely to lead to increased
terminations and resulting uncollectible expenses, and could have substantial impacts on the
health, safety, and welfare of families and communities within PECO's service territory.
(CAUSE-PA St. 1 at 12-13).

To remediate declining CAP enrollment in light of PECO's rate increase, the Settlement
contains a number of provisions designed to make it easier for low income customers to be referred
to and enroll in CAP. First in Appendix C, Paragraph 1, the Settlement requires PECO to accept
certification by a CBO, subject to certain requirements8, as confirmation of customer annual
household gross income for purposes of CAP enrollment and verification of confirmed income
status. (Joint Pet., App. C at ¶ 1). This adjustment will help curb PECO's declining CAP

1.(a) The CBO must be an attendee of PECO's Universal Services Advisory Committee meetings or otherwise
demonstrate to PECO's satisfaction that it is qualified to perform income certification; 1.(b) PECO and the CBO
must reach agreement, through arms-length negotiations, regarding the scope of work to be performed by the CBO
and cost reimbursement from PECO to the CBO (such agreement to include the right for PECO to audit and/or
terminate for quality control purposes); and 1.(c)
PECO will be allowed to recover all funds paid to CBO's for
this function, on a dollar-for dollar basis through its period USFC filings without offsets for working capital (5%) or
receivables (22%).
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enrollment by allowing customers to apply for CAP through CBOs without the need to duplicate
efforts by being required to submit additional documentation to PECO.

In addition to diversifying enrollment options, Appendix C, Paragraph 1 also advances
efforts to improve outreach to potentially eligible low income consumers. Pursuant to the
Settlement, PECO will actively solicit confirmed low income customers with existing debt to
PECO who are not currently enrolled in CAP through mailings and outbound calls at least twice
per year. (Joint Pet., App. C at ¶ 1). Also, within six months of the effective date of rates, PECO
will revise its termination notice, subject to approval by the Commission's Bureau of Consumer
Services, to include more specific language indicating that customers can avoid termination
through payment agreements and CAP enrollment.9 (Joint Pet., App. C at ¶ 1). This adjustment is
designed to increase awareness by households facing termination of service of the assistance that
may be available to them at the time they need it most.

2.

CAP Credit Maximum

As Mr. Miller explains in his direct testimony, PECO' s CAP program gives a fixed credit
that is applied to a customer's monthly bill over the course of the year based on the seasonality of
usage, which is designed to match higher credit amounts to months when customers are using more
energy. (CAUSE-PA St. 1 at 14). The annual amount of the credit is capped; however in its
settlement of its last Universal Service and Energy Conservation Plan,1° PECO committed to

9 The language is subject to BCS approval and should read: "You may be eligible for a payment agreement or
special assistance programs, which may stop the termination ofyour service. Call 1-888-480-1533 right away to
determine ifyou are eligible for a payment agreement or assistance, dispute your bill or to provide us with
household income or occupant information."
1° See PECO Energy Company's Revised 2016-2018 Universal Service and Energy Conservation Plan (USECP),
Docket No. M-2015-2507139, filed February 17, 2017 (hereinafter "Revised 2016-2018 USECP"), at Addendum B
at 32 of 54, ns. 8-9

8

increasing the maximum credit by a percentage equal to the system-wide residential distribution
rate increase. (CAUSE-PA St. 1 at 14). Even with this increase, however, "there are more than
7,000 households who [will] exceed their maximum CAP credits annually." (CAUSE-PA St. 1 at
14). Mr. Miller recommended that that PECO should permit households to seek exemptions from
CAP credit maximums for all of the allowable reasons contained in the Commission's Policy
Statement.11 (CAUSE-PA St.1 at 21). However, for the sake of administrative ease, the Settlement
proposes to increase the maximum of all tiers by $200, in addition to the previously agreed upon
maximum, which will capture the vast majority of those 7,000 households. (Joint Pet., App. C at

¶ 2).

While maximum CAP credits are designed as a cost containment measure on CAP costs, by

increasing the maximum to account for the rate increase, the settlement recognizes that, because
of PECO's CAP design, certain CAP customers will need additional CAP credits to assist with
maintaining affordability. This increase is in the public interest because it preserves affordability
for PECO's most vulnerable customers and continues to maintain cost containment provisions of
CAP. The remaining households who are still projected to exceed their maximum CAP credits
will be targeted for energy efficiency remediation through PECO's Low Income Usage Reduction
Program (LIURP). (Joint Pet., App. C at ¶ 3).

3.

LIURP Budget

LIURP provides comprehensive usage reduction services for low income households, and
helps to control energy costs over the long-term — saving participating households an estimated
6.4% for electric baseload jobs and 5.8% for electric heating jobs, leading to total bill savings of
8% and 11.5% respectively. (CAUSE-PA St. 1 at 25). Mr. Miller noted that PECO's current

11 52 Pa. Code § 69.265(3)(vi).
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L1URP funding is "currently insufficiently funded to remediate the impact of the proposed rate
increase." (CAUSE-PA St. 1 at 25). Mr. Miller recommended that PECO increase its LIURP
funding by $2,100,700 per year. (CAUSE-PA St. 1 at 27). He explained that the increase in LIURP
funds would allow PECO to remediate all of PECO' s eligible households within a 12-years, which
is the LIURP maximum payback period. (CAUSE-PA St. 1 at 27).

The Settlement partially incorporates Mr. Miller's recommendation by committing PECO
to increase its LIURP spending by $1 million per year. (Joint Pet., App. C at ¶ 3). While it is not
enough to remediate all homes within 12 years, this increase is squarely within the public interest,
as it ensures that low income households are better able to access usage reduction services to
reduce their energy burden. This increase in annual LIURP funds will thereby help offset the
negative impact of a rate increase on this particularly vulnerable population.

4.

LIURP targeting and safety/health/structural work

In addition to increased LIURP funding, Mr. Miller recommended that PECO use the
additional funds to target non-CAP confirmed low income customers who will be the customers
hardest hit by the rate increase. (CAUSE-PA St. 1 at 27). Mr. Miller also recommended that the
increased funding be allowed to be used to resolve related safety/health issues and structural issues
that would otherwise prohibit or hamper LIURP measures in the home. (CAUSE-PA St. 1-SR at
10).

The Settlement incorporates some of Mr. Miller's recommendations and states that the
incremental LIURP funds may be used to resolve related safety/health issues and structural issues
that would otherwise prohibit or hamper LIURP measures in the home. (Joint Pet., App. C at
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3(a)). It also requires PECO to initially target these funds to customers who exceed the applicable
CAP Credit Maximum after the increase in the CAP Credit Maximums is implemented. (Joint
Pet., App. C at ¶ 3(b)). The Settlement allows PECO to retain discretion to evaluate each such
residence and determine whether safety/health/structural work is necessary and whether
performing such work is appropriate to allow LIURP measures to be implemented. (Joint Pet.,
App. C at ¶ 3(b)). The Settlement also requires that PECO is shall use its best efforts to spend
these incremental LIURP funds. (Joint Pet., App. C at ¶ 3(c)). For LIURP funds that are spent,
PECO will recover those funds through the USFC, without offsets for working capital or
receivables. (Joint Pet., App. C at ¶ 3(d)).

Together, these provisions ensure that the funding increases are prudently spent and
allocated to gaps in PECO' s existing LIURP. The targeting of LIURP funds will help mitigate the
rate increase for those CAP customers who will exceed their CAP maximums. The increased
flexibility related to safety/health/structural will allow many customers to benefit from increased
energy efficiency who would otherwise have been prevented from receiving LIURP remediation.
Each of these provisions are in the public interest because they assist low income customers reduce
consumption, thereby mitigating the impact of the rate increase, they are targeted to household
who experience significant need, and they provide needed flexibility to PECO to manage both the
program and the program budget.

5.

Winter Termination

As explained in Mr. Miller's direct testimony, low income customers "have a markedly
higher rate of involuntary, payment-based termination compared to average residential
customers." (CAUSE-PA St. 1 at 12). Mr. Miller further explains:
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Loss of electric service can and does have a deep and lasting impact on the health
and well-being of the entire household — as well as the community as a whole.
Electricity termination leads to further economic loss due to loss of refrigerated
food and medicine. It can impact a child's ability to study and negatively affect a
parent's custody rights. When a family is without electric service, they often resort
to dangerous, high-cost measures — such as candles and gas generators — which
increases the risk of carbon monoxide poisoning and house fires. Additionally, loss
of essential utility service a can lead to eviction from public housing and is also a
common catalyst to homelessness, which ultimately causes communities to expend
an even greater level of resources to adequately address homelessness and protect
the safety of its community members. (CAUSE-PA St. 1 at 13).

The Settlement takes steps to address this issue by allowing greater flexibility as to the
methods by which a customer can establish eligibility for the Commission's winter moratorium on
terminations. (Joint Pet., App. C at ¶ 4). At Appendix C, paragraph 4 (a), the Settlement requires
that PECO revise its Tariff12 to include the following:
•

Adopt language that mirrors the language of Columbia Gas and/or the FirstEnergy
companies providing greater flexibility in the documentation that will be accepted to
establish income eligibility

•

Allow income verification from CBOs

•

Adopt language providing that any customer identified as confirmed low income in
the Company's records in the prior four years shall not be required to re-certify or reverify income to gain the protections of the winter shutoff protections

•

Adopt language providing that any customer having established income eligibility for
cold weather protections within at least the 12 months preceding the start of the cold
weather season shall not be required to re-certify or re-verify their income for that
heating season

12 PECO has informed the Parties that it reached a Settlement with the prosecutorial division of I&E in Docket No.
M-2018-2531404 addressing winter termination issues. As part of that Settlement, PECO has agreed to make tariff
modifications to its winter termination provisions within 60 days of approval of that Settlement. Because the terms
of that settlement are not yet finalized, and because it involved only I&E and PECO, the settlement in this rate case
continue to reserve their right to address the provisions of that settlement when it is published by the Commission
for public comment. See Joint Pet., App. C ¶ 4(b).
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•

Adopt language providing that income eligibility for the cold weather protections
may be established using 30-day annualized income rather than being based solely on
an annual income.

This is a critically important provision to the health, safety, and general welfare of our
communities, as it enables low income households who would otherwise be terminated be able to
maintain service during the winter months. While CAUSE-PA still takes the position that utilities
should accept any verification of income, including self-verification, as sufficient to invoke the
protection of the winter moratorium, the changes agreed to in this proceeding make great strides
in providing flexibility to low income customers at risk of termination. As such, this provision is
in the public interest and should be approved.
6.

Security Deposits

During the course of discovery, PECO confirmed that it was holding $593,267 in security
deposits for 3,451 confirmed low income customers. (CAUSE-PA St. 1 at 28). PECO has
confirmed that it has returned those deposits. (Joint Pet., App. C at ¶ 6; see also CAUSE-PA St. 1SR at 12-13). PECO has agreed to complete monthly reviews of its customer accounts to identify
deposits paid and assessed for customers who have: (1) verified their income is below 150% FPL
within the past four years; or (2) received LIHEAP grants within the past two years and credit any
collected deposits to their account. (Joint Pet., App. C at ¶ 6). CAUSE-PA is satisfied with the
steps that PECO has taken to remediate this issue. Certainly, PECO's continued efforts to ensure
compliance with the provisions of Chapter 14 of the public utility code are in the public interest.
D.

FULLY PROJECTED FUTURE TEST YEAR (FPFTY) REPORTS

CAUSE-PA did not take a position in this proceeding on FPFTY Reports.
E.

QUARTERLY EARNINGS REPORTS

CAUSE-PA did not take a position in this proceeding on Quarterly Earnings Reports.
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F.

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

CAUSE-PA did not take a position in this proceeding on DSIC.
G.

ACT 40 OF 2016 (ACT 40)

CAUSE-PA did not take a position in this proceeding on Act 40 of 2016.
H.

PILOT ELECTRIC VEHICLE DIRECT CURRENT FAST CHARGER
("EV-FC") RIDER

CAUSE-PA did not take a position in this proceeding on the Pilot EV-FC Rider.
I.

FEDERAL TAX ADJUSTMENT CREDIT (FTAC)

CAUSE-PA did not take a position in this proceeding on the FTAC.
J.

RATE HT HIGH VOLTAGE DISCOUNT

CAUSE-PA did not take a position in this proceeding on the Rate HT High Voltage
Discount.
K.

CAPACITY RESERVATION RIDER (CRR) REPORTING.

CAUSE-PA did not take a position in this proceeding on CRR Reporting.
L.

VEGETATION MANAGEMENT REPORTING

CAUSE-PA did not take a position in this proceeding on Vegetation Management
Reporting.
IV.

THE SETTLEMENT IS IN THE PUBLIC INTEREST
Mr. Mitchell Miller, expert witness for CAUSE-PA, explained in his testimony: "a key

component in determining if a proposed rate is just and reasonable is to measure its effect on rate
affordability." (CAUSE-PA St. 1 at 10). As it stands, low income consumers already face
extraordinary levels of unaffordability, often paying nearly 30% of their monthly household
income on energy costs alone. (CAUSE-PA St. 1 at 10). "Any increase in rates for basic
necessities, including electric for heating, cooking, and hot water, will necessarily result in
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increased unaffordability and a corresponding increased rate of service termination." (CAUSE-PA
St. 1 at 12).
The Settlement takes rate affordability into account by limiting the impact of the rate
increase on low income households through common-sense enhancements to available universal
service programs. These enhancements will help increase enrollment and help those already
enrolled in programs to absorb the increase and will better match needy households with available
assistance. Thus, the settlement will help ensure low income customers will have access to stable
and affordable utility services over the long term.
V.

CONCLUSION
CAUSE-PA submits that the Settlement, which the Joint Petitioners were able to negotiate

after an extensive investigation of PECO's filing, is in the public interest. Acceptance of the
Settlement avoids the necessity of further administrative and possible appellate proceedings
regarding the settled issues at a substantial cost to the Joint Petitioners and PECO's customers.
Accordingly, CAUSE-PA respectfully requests that the Honorable Administrative Law Judges
Christopher P. Pell and F. Joseph Brady, and the Commission approve the Settlement.
PENNSYLVANIA UTILITY LAW PROJECT
Counselfor CAUSE-PA

August 27, 2018

John W. Sweet, Esq., PA ID: 320182
Patrick M. Cicero, Esq., PA ID: 89039
Elizabeth R. Marx, Esq., PA ID: 309014
Kadeem G. Morris, Esq., PA ID: 324702
118 Locust Street
Harrisburg, PA 17101
Tel.: 717-236-9486
Fax: 717-233-4088
Email: pulp@palegalaid.net
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TURN et al. Statement in Support of Joint Petition for Partial Settlement
R-2018-3000164
Tenant Union Representative Network and Action Alliance of Senior Citizens
of Greater Philadelphia (collectively "TURN et al."), signatory parties to the Joint
Petition for Partial Settlement (Joint Petition or Settlement) in Docket No. R-20183000164 through counsel Community Legal Services, respectfully submit that the terms
and conditions of the proposed settlement, taken as a whole, are in the public interest,
and in support state as follows:
I.

Background

On March 29, 2018, PECO submitted a general base rate filing for electric operations.
In its filing, PECO proposed to increase its electric distribution revenues by
approximately $82 million, effective May 28, 2018. PECO's proposed rates and other
changes are set forth in PECO's Tariff Electric — Pa. PUC No. 6 ("Tariff No. 6").
PECO proposed to increase revenue by $44.9 million per year for Rate R Residential
Service and by $12 million for Rate RH Residential Heating Service. This included an
increase in the residential fixed charge to $12.50.
On April 19, 2018, the Public Utility Commission suspended the implementation of
those rates by operation of law until December 28, 2018 to allow for an investigation
into the lawfulness, justness, and reasonableness of the rates, rules, and regulations
contained in the proposed Tariff. No. 6.
On May 3, 2018, TURN et al. filed a petition to intervene stating their intent to
examine, in this proceeding, whether PECO's request for a rate increase will result in
unjust and unreasonable rates for Philadelphia's low income residential customers and
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consumers. TURN et al.'s Petition to Intervene was granted by the ALJs on May 10,
2018.
TURN et al. submitted direct testimony on June 26, 2018. TURN et al.
submitted rebuttal testimony on July 24, 2018, and surrebuttal testimony on August 8,
2018.
II.

Settlement
The Settlement terms and conditions are delineated in Paragraphs 14 through 39

of the Joint Petition. TURN et al. support the Settlement because it resolves
significant, contested issues presented in the proceeding and is the product of good faith
negotiations. Paragraphs 17 and 18 of the Joint Petition address the customer charge for
Rates R and RH, as well as the customer issues that are of particular importance to
TURN et al.' Although TURN et al. did not present testimony on the other substantive
issues addressed in the settlement, TURN et al. do not oppose the Settlement with
regard to those issues. TURN et al. believe that the terms and conditions of the
Settlement, taken as a whole, are in the public interest because they include
commitments to review and address key customer service concerns raised by TURN et
al. and other parties.
a. Paragraph 17: Customer Charge for Rates R and RI-I
PECO initially proposed to raise rates for the residential class through an
increase of $4.05 per month in its fixed charge. As Mr. Harry Geller testified on behalf
of TURN et al., increasing rates in this way is of particular concern for low-income

Paragraph 18 incorporates by reference Appendix C to the Joint Petition on Residential and LowIncome Customer Issues.
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households currently struggling to pay current charges. TURN et al. Statement 1 at 1011. As a part of this settlement, PECO's customer charge will increase by $1.55 a
month, to $10, rather than $4.05 a month. Joint Petition at ¶17. This lesser increase will
lower the burden of a rate increase on those households that are least able to afford it.
In addition, PECO has committed to several improvements to customer service and to
its low-income programs that will mitigate the remaining rate increase.
b. Paragraph 18: Residential and Low-Income Customer Issues
Fully one quarter of PECO's residential customers are estimated to be lowincome. TURN et al. St. 1 at 6. Paragraph 18, through its incorporation of Appendix C
of the Joint Petition, sets forth several steps that PECO will take to ameliorate the effect
of the rate increase on economically vulnerable customers, through improvements to
the scope and reach of PECO's low-income programs, and additional customer service
improvements that will benefit these economically vulnerable customers.
i. CAP Enrollment
As a part of the Settlement, PECO agrees to the following to improve outreach and
enrollment for its Customer Assistance Program:
PECO will accept certification by a Community-Based Organization
("CBO") as confirmation of customer annual household gross income for
purposes of CAP enrollment and verification of confirmed income status,
contingent upon the following:
(a) The CBO must be an attendee of PECO's Universal Services Advisory
Committee meetings or otherwise demonstrate to PECO's satisfaction
that it is qualified to perform income certification;
(b) PECO and the CBO must reach agreement, through arms-length
negotiations, regarding the scope of work to be performed by the CBO
4
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and cost reimbursement from PECO to the CBO (such agreement to
include the right for PECO to audit and/or terminate for quality control
purposes); and
(c) PECO will be allowed to recover all funds paid to CBO's for this
function, on a dollar-for dollar basis through its period USFC filings
without offsets for working capital (5%) or receivables (22%).
PECO will actively solicit at least twice per year, for purposes of CAP
enrollment, through mailings and outbound calls all confirmed low income
customers with existing debt to PECO who are not currently enrolled in
CAP.
Within 6 months of the effective date of rates, PECO will revise its
termination notice to state: "You may be eligible for a payment agreement
or special assistance programs, which may stop the termination of your
service. Call 1-888-480-1533 right away to determine if you are eligible
for a payment agreement or assistance, dispute your bill or to provide us
with household income or occupant information." PECO will submit the
revised tariff language to the Commission's Bureau of Consumer Services
and, subject to BCS consent, will change its termination notice as per
above.
Joint Petition, Appendix C, at i.
As Mr. Geller notes in his Direct Testimony, PECO's Customer Assistance
Program (CAP) provides several benefits to eligible customers, including a discounted
bill (through the use of a bill credit) to approximate the allowable percentage of income
under the Commission's guidelines, and arrearage forgiveness on debts accrued before
entering CAP. TURN et al. St. 1 at 12. To a certain extent, customers already enrolled
in CAP will be insulated from a rate increase, as the credit they receive will adjust to
account for the higher rate. TURN et al. St. 1 at 12, citing PECO Response to CAUSEPA-I-1. However, low-income customers not enrolled in CAP will see a direct,
unmitigated financial impact from the rate increase. TURN et al. St 1 at 12-13. As Mr.
Geller testified, "the simple reality for low income households is that they struggle to
5
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keep up with their utility bills and to make ends meet each month[,]" — and so any
increase in costs will have a negative impact on those households' ability to connect to,
maintain, and afford electric service. TURN et al. St. 1 at 7. At the same time, CAP
enrollment has been declining — fewer customers are receiving assistance than in
previous years. TURN et al. St. 1 at 13, citing PECO Response to TURN-1-9(a).
The improvements PECO commits to in the settlement will increase the portals
through which customers can enroll in CAP and increase the visibility of CAP as an
option for low-income customers. Using Community Based Organizations (CBOs) to
confirm customer income for purposes of CAP enrollment will allow customers to have
more access points to enroll in CAP. As Mr. Geller testified, CBOs physically located
in PECO's service territory are "uniquely equipped to serve individuals in their
communities[,]" one of the reasons the PUC's Policy Statement on Customer
Assistance Programs encourages the use of such organizations. TURN et al. St. 1 at 15;
see also 52 Pa. Code § 69.265.
Similarly, PECO commits to actively solicit confirmed low-income customers
with existing debt to enroll in CAP, and to revise termination notices to include more
information about CAP. These efforts will increase the visibility of CAP to those
customers who would most benefit from enrollment — and are most likely to be
experiencing the impact of the rate increase — customers with back balances, and
customers facing termination of service.
ii. CAP Credit Maximum
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In addition to improvements to CAP outreach and enrollment, PECO commits
in the settlement to increase CAP credit maximums by an additional $200 per customer
for each Federal Poverty Level (FPL) tier and for both Rate R and Rate RH. Joint
Petition, Appendix C, at ii. As noted by Mitchell Miller, witness for the Coalition for
Affordable Utility Services and Energy Efficiency in Pennsylvania (CAUSE-PA), there
are approximately 7000 CAP customers who are already receiving the maximum CAP
credits, and as such, the credit they receive does not adequately address their need.
CAUSE-PA St. 1 at 21. These customers, despite being on CAP, are paying PECO
rates in excess of the allowable percentage of income under the Commission's policy
statement. CAUSE-PA St. 1 at 20; TURN et al. St. 1R at 5. Increasing the CAP Credit
Maximum by an additional $200 dollars will make electricity more affordable for these
vulnerable customers, and lower any impact of the rate increase on these households.
iii. LIURP Spend
PECO further commits to increasing spending for its Low Income Usage
Reduction Program (LIURP) by $1 million as a part of the settlement.
PECO will increase its LIURP budget by $1 million per year. In its next
base rate proceeding, PECO may propose a LIURP budget that does not
include this additional $1 million per year. The additional $1 million
LIURP budget amount shall be in addition to PECO's existing LIURP
budget, including the $1 million dollars of additional LIURP spending
that was agreed to in the FCO Settlement at Paragraph C.1, and is subject
to the following conditions:
(a) These incremental LIURP funds may be used to resolve related
safety/health issues and structural issues that would otherwise prohibit or
hamper LIURP measures in the home.
(b) PECO will initially target these funds to customers who exceed the
applicable CAP Credit Maximum after the increase in the CAP Credit
7
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Maximums is implemented. PECO will evaluate each such residence and
determine whether: (1) performing LIURP work would require
safety/health/structural
work,
and
(2)
performing
such
safety/health/structural work is appropriate to allow LIURP measures to
be implemented. PECO shall retain discretion of whether to expend
LIURP funds at any such residence;
(c) PECO is shall use its best efforts to spend these incremental LIURP
funds; and
(d) For LIURP funds that are spent, PECO will recover those funds
through the USFC, without offsets for working capital (5%) or receivables
(22%).
(e) Nothing here shall restrict the parties' rights to make any LIURP
budget proposals in future PUC proceedings initiated after January 1,
2019.
Joint Petition, Appendix C, at ii-iii.
LIURP assists households in lowering energy consumption through energy
efficiency. TURN et al. St. 1 at 20. By doing so, LIURP mitigates the impact of a rate
increase on low-income households with reduced consumption, households will need
less money to pay for essential electric service. TURN et al. St. 1 at 20. However,
PECO's LIURP program has been conducting fewer jobs, and seen increasing costs per
job — meaning fewer households each year are benefiting from the full possibility of
LIURP services. TURN et al. St. 1 at 18-19. As Mr. Geller explained, this means that
LIURP is not able to meet existing need for services at current rates, much less address
additional need following an increase in rates. TURN et al. St. 1 at 19. An increase in
funding will allow PECO to serve additional households, helping those additional
households mitigate the impact of the rate increase on their household budgets. In
addition, by allowing PECO the flexibility to spend money on health, safety and
structural measures that would otherwise impede the ability of PECO to implement
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LIURP measures, this additional funding will expand the pool of customers who are
able to benefit from LIURP services.
iv. Winter Termination
PECO commits to improving the methods by which it confirms low-income
status for purposes of ensuring households receive protection from termination in the
wintertime under the winter moratorium. 66 Pa. C.S. § 1406(e). Specifically, PECO
agrees to the following:
(a) include in its planned Tariff filing in Docket No. M-2018-2531404 at
least the following provisions:
•

Adopt language that mirrors the language of Columbia Gas and/or
the FirstEnergy companies providing greater flexibility in the
documentation that will be accepted to establish income eligibility

•

Allow income verification from CBOs

•

Adopt language providing that any customer identified as
confirmed low-income in the Company's records in the prior four
years shall not be required to re-certify or re-verify income to gain
the protections of the winter shutoff protections

•

Adopt language providing that any customer having established
income eligibility for cold weather protections within at least the
12 months preceding the start of the cold weather season shall not
be required to re-certify or re-verify their income for that heating
season
Adopt language providing that income eligibility for the cold
weather protections may be established using 30-day annualized
income rather than being based solely on an annual income.

(b) The parties reserve their rights to address the provisions of the
Settlement in Docket M-2018-2531404 and final proposed tariff that
PECO may submit in that docket.
Joint Petition, Appendix C, at iii — iv.
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The winter moratorium protects vulnerable households from losing their heat in
the wintertime. TURN et al. St. 1R at 6. This protection is critical for health and safety,
but as noted by Roger Colton, witness for the Office of Consumer Advocate (OCA),
PECO has limited the ways in which customers can show that their incomes are at or
below 250% of the Federal Poverty Level, which in turn limits access to the protections
of the winter moratorium. OCA St. 4 at 30; TURN et al. St. 1R at 6. As PECO
identifies in its rebuttal, this issue is the subject of an ongoing proceeding with the
Commission's Bureau of Investigation and Enforcement (I&E), PECO St. 7R at 17.2
The Joint Petition acknowledges that ongoing proceeding, and PECO commits in this
settlement to propose several additional tariff provisions that will expand how PECO
confirms low-income status for the purpose of the winter moratorium. Importantly, any
party to this proceeding retains the rights to address these or other issues in that
ongoing proceeding.
v. Security Deposits
PECO commits to returning security deposits of any confirmed low-income
customers that it is currently holding, and to initiate a monthly review process to ensure
that confirmed low-income customers have their security deposits returned or credited
to their account.
(a) PECO confirms that it has returned or credited the security deposits of
low-income customers that it was inadvertently holding and which were
identified in its discovery response CAUSE-PA-I-18-1.
(b) Beginning in August, the Company will complete monthly reviews of
its customer accounts to identify deposits paid and assessed for customers
who have: (1) verified their income is below 150% FPL within the past four
years; or (2) received LIHEAP grants within the past two years. Any such
2 That matter is docketed at M-2018-2531404.
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customers who have paid or been assessed a security deposit will promptly
have the deposit credited to their account.
Joint Petition, Appendix C, at iv.
As noted by Mr. Geller, charging security deposits to low-income customers is contrary
to 66 Pa. C.S. § 1404(a.1), which states that CAP-eligible customers cannot be charged
a security deposit by the utility. TURN et al. St. 1 at 28-29. By returning the deposits it
was holding, and committing to additional reviews of accounts, PECO commits to
ensuring that CAP-eligible customers will not be inappropriately charged security
deposits.
vi. Limited English Proficient Customers
PECO has committed to conduct a language needs assessment of the residents
in its service territory. On the basis of that assessment, PECO commits to drafting and
distributing for comment a written policy statement on how it intends to serve Limited
English Proficient (LEP) customers. Joint Petition, Appendix C, at iv. As noted by Mr.
Geller in his Direct Testimony, in describing customer service improvements, PECO
specifically cited to an increase in the number of bilingual Spanish-speaking agents, so
as to be more responsive to Spanish speaking customers. TURN et al. Statement 1 at
23-24, citing PECO St. 1 at 19. However, PECO does not currently have a written
policy regarding language access for Limited English Proficient customers, nor has
PECO reviewed or completed a needs assessment regarding Limited English customers.
TURN et al. St. 1 at 24, citing PECO Responses to TURN-I-20 and TURN-I-21.
By conducting a language needs assessment and drafting a written policy
statement regarding LEP customers, PECO will be able to ensure that the quality of
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service to LEP households across its service territory is adequate. This is particularly

relevant in light of the increased need for interaction these houses may have with PECO
as a result of any rate increase — as noted in Mr. Geller's direct testimony, LEP
individuals are more likely to live in poverty that English-proficient individuals. TURN
et al. St. 1 at 27:2-3 n. 48. A written policy will help PECO ensure that it is providing
information about billing, termination, and low-income programs to all of its
customers. This will ensure that LEP customers are not additionally impacted by the
rate increase.
III.

Conclusion
TURN et al. agree that the Settlement should be approved in its entirety

because, in addition to the reasons set forth in this statement, the Settlement avoids
unnecessary litigation time and expense. For the foregoing reasons, TURN et al. submit
that the terms and conditions of the Joint Petition for Partial Settlement are in the public
interest and should be approved by the Administrative Law Judges and the
Pennsylvania Public Utility Commission.

Respectfully submitted,

Joline R. Price, Esquire (Attorney ID: 315405)
12
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Robert W. Ballenger, Esquire (Attorney ID:
93434)
COMMUNITY LEGAL SERVICES, INC.
1424 Chestnut Street
Philadelphia, PA 19102
Attorneys for TURN et al.
August 27, 2018
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STATEMENT H

Statement in Support of Joint Petition
for Partial Settlement of Community
Action Association of Pennsylvania

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission
v.

Docket No.

R-2018-3000164

PECO Energy Company

COMMUNITY ACTION ASSOCIATION OF PENNSYLVANIA'S
STATEMENT IN SUPPORT OF SETTLEMENT
NOW COMES the Intervenor, the Community Action Association of Pennsylvania
(CAAP) and files this Statement in Support of the settlement reached in the above-captioned
matter stating as follows:
1.

CAAP is a not-for-profit Pennsylvania corporation and a statewide association

representing Pennsylvania's community action agencies that provide anti-poverty planning and
community development activities for low-income communities and services to individuals and
families.
2.

CAAP has been directly involved in assuring that low-income persons' utility

costs are contained through counseling, advice, payment assistance and energy conservation
measures.

3.

CAAP intervened in this proceeding to address, on behalf of its clients, the

adequacy and availability of the company's universal service programs.
4.

CAAP submitted the rebuttal testimony of Susan Moore (CAAP Statement No. 1-

R).
Ms. Moore's testimony addressed the level of funding for the Company's lowincome usage reduction program (LIURP).

6.

CAAP contended in its testimony that the proposed funding level for the

Company's LIURP was insufficient to meet the need for LIURP services of the Company's lowincome customers.

The testimony of CAAP further supported the testimony submitted by

CAUSE-PA to increase the level of annual LIURP funding.
7.

In the settlement, the Company has agreed to increase its annual funding for

LIURP by $1,000,000.
8.

CAAP believes that the settlement as it relates to that issue — the level of LIURP

funding—addresses its concerns and will provide a substantial benefit to low income customers
by providing additional conservation measures to those customers that will result in lower energy
use and utility costs for those vulnerable customers. Further, those additional measures that
promote conservation will benefit the public generally.
9.

CAAP did not submit testimony relative to other issues presented in this case so

this statement in support will not address those issues.
WHEREFORE, CAAP respectfully requests that the settlement be approved.
Respectfully submitted,

JOSEPH . VULLO, ESQUIRE
I.D. No. 41279
1460 W ling Avenue
Forty Fort, PA 18704
(570) 288-6441
e-mail: jlvullo@bvrrlaw.com
Attorney for Community Action Association
of Pennsylvania
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STATEMENT I

Statement in Support of Joint Petition
for Partial Settlement of Tesla, Inc.

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission
v.

Docket No. R-2018-3000164

PECO Energy Company

TESLA, INC.'S STATEMENT IN SUPPORT
OF JOINT PETITION FOR PARTIAL SETTLEMENT
TO THE HONORABLE DEPUTY CHIEF ADMINISTRATIVE LAW JUDGE
CHRISTOPHER P. PELL AND ADMINISTRATIVE LAW JUDGE F. JOSEPH BRADY:
Tesla, Inc. ("Tesla"), by and through its counsel, submit that the Joint Petition for Partial
Settlement filed in the above-captioned proceeding is in the public interest and represents a fair,
just, and reasonable resolution of PECO Energy Company's ("PECO") proposed Tariff ElectricPa. P.U.C. No. 6. As a result of settlement discussions, PECO, the Pennsylvania Public Utility
Commission's ("Commission") Bureau of Investigation and Enforcement ("I&E"), the Office of
Consumer Advocate ("OCA"), the Office of Small Business Advocate ("OSBA"), the
Philadelphia Area Industrial Energy Users Group ("PAIEUG"), the Coalition for Affordable
Utility Services and Energy Efficiency in Pennsylvania ("CAUSE-PA"), the Tenant Union
Representative Network and Action Alliance of Senior Citizens of Greater Philadelphia ("TURN
et al."), the Community Action Association of Pennsylvania ("CAAP"), Tesla, ChargePoint, Inc.
("ChargePoint"), and Wal-Mart Stores East, LP and Sam's East, Inc. ("Walmart") (collectively,
the "Joint Petitioners"), by their respective counsel, submit this Joint Petition For Partial
Settlement ("Settlement") in the above-captioned proceeding and request that the Administrative

Law Judges approve the Settlement without modification. / NRG Energy Inc. ("NRG") opposes
the Settlement only to the extent that it is based on PECO's allocation of certain indirect costs to
residential distribution service instead of residential default service and the effect of reallocating
those costs to residential default service, with a commensurate reduction in the level of
residential distribution charges. This issue has been reserved for briefing by the parties.
In support of this Settlement, the Joint Petitioners state as follows:
I.
1.

BACKGROUND

On March 29, 2018, PECO filed with the Commission Tariff Electric — Pa. P.U.C.

No. 6 ("Tariff No. 6"). Tariff No. 6 reflects an increase in annual distribution revenue of
approximately $82 million, or 2.2% of PECO's total Pennsylvania jurisdictional operating
revenues. Accompanying Tariff No. 6, PECO filed the supporting data required by the
Commission's regulations (52 Pa. Code § 53.52 et seq.) for a historic test year ("HTY") ended
December 31, 2017, a future test year ("FTY") ending December 31, 2018 and a fully projected
future test year ("FPFTY") ending December 31, 2019. The Company's supporting information
included the prepared direct testimony of eight initial witnesses and the various exhibits
sponsored by them.
2.

PECO's proposed rate increase reflected $71 million savings in 2019 from

changes in federal income tax law made by the Tax Cuts and Jobs Act ("TCJA"), which became
effective on January 1, 2018.2 PECO also proposed to refund the amount of PECO's reduced tax

ArcelorMittal USA, LLC ("ArcelorMittal"), Calpine Energy Solutions ("Calpine") and the International

Brotherhood of Electrical Workers, Local 614 ("IBEW"), which are parties to this proceeding, have authorized the
Joint Petitioners to represent that they do not oppose the Settlement.
2 Tax Cuts and Jobs Act, Pub. L. No. 115-97 (2017).

expense in 2018, which PECO projects to be approximately $68 million under its existing rates,
through a reconcilable surcharge mechanism (the Federal Tax Adjustment Credit ("FTAC")).3
3.

By Order issued April 19, 2018, the Commission instituted a formal investigation

to determine the lawfulness, justness and reasonableness of PECO's existing and proposed rates,
rules and regulations Accordingly, Tariff No. 6 was suspended by operation of law until
December 28, 2018.4 This case was then assigned to Deputy Chief Administrative Law Judge
Christopher P. Pell and Administrative Law Judge F. Joseph Brady (the "ALJs") for purposes of
conducting hearings and issuing a Recommended Decision.
4.

On April 4, 2018, Carrie B. Wright, Esq. entered a Notice of Appearance on

behalf of I&E. On April 9, 2018, the OSBA filed a formal Complaint, Public Statement,
Verification, and a Notice of Appearance on behalf of Elizabeth Rose Triscari, Esq. On April
12, 2018, the OCA filed a formal Complaint, Public Statement, and Notices of Appearance on
behalf of Christy M. Appleby, Esq., Hayley Dunn, Esq., and Aron J. Beatty, Esq. Complaints
were also filed by PAIEUG on April 26, 2018, and by the Trustees of the University of
Pennsylvania ("UPENN") on May 2, 2018.5 A formal Complaint by West Norriton Township
was docketed by the Commission on June 26, 2018.6

The savings of $71 million in 2019 and $68 million in 2018 are the net effect of the TCJA's reduction in the
federal income tax rate from 35% to 21%, the amortization of a regulatory asset established to reflect excess
accumulated deferred income taxes created by the tax rate reduction, and the elimination of bonus depreciation for
public utilities.
4 Order, Pa. P,U.C. v. PECO Energy Company, Docket No. R-2018-3000164 (Order entered April 19 2018). In
accordance with the Commission's April 19th Order and Section 53.71 of the Commission's regulations, 52 Pa.
Code § 53.71, PECO filed a tariff supplement suspending Tariff No. 6. See Supplement No. 1 to Tariff Electric —
Pa. PUC No. 6 Suspending Original Tariff No. 6 Until December 28, 2018, Docket'No. R-2018-3000164 (filed
April 27, 2018).
5 On June 20, 2018, UPENN submitted a Petition for Leave to Withdraw Rate Complaint, which was granted by the
ALJs on July 3, 2018.
6 On July 18, 2018, West Norriton Township submitted a Petition for Leave to Withdraw its Complaint. On August
3, 2018, the ALJs granted their Petition.
3

5.

By letter dated April 20, 2018, PECO notified the ALJs and the parties that it

would rely upon 52 Pa. Code § 5.61(d), which provides that answers to complaints docketed in
Commission-instituted investigations of rates are not required except as directed by the
Commission or presiding officer. Neither the Commission, nor the ALJs, directed the Company
to submit answers to any complaints.
6.

The following Petitions to Intervene were filed:

CAUSE-PA

April 10, 2018

IBEW

April 17, 2018

CAAP

April 23, 2018

Delaware Valley
Regional Planning
Commission
("DVRPC")7
TURN et al.

April 27, 2018

May 3, 2018

Tesla

May 3, 2018

Walmart

May 3, 2018

NRG

May 4, 2018

Retail Energy Supply
Association ("RESA")8

May 4, 2018

Laborers International

May 18, 2018

Union of North
America, Local 57
(`LIUNA")9
ArcelorMittal

May 24, 2018

Calpine

May 24, 2018

ChargePoint

July 3, 2018

On May 16, 2018, DVRPC submitted a letter to the ALJs stating they reached an agreement with PECO and were
withdrawing from the case. This request to withdraw was granted by the ALJs on July 3, 2018.
8 On July 17, 2018, RESA filed a Petition for Leave to Withdraw. On August 3, 2018 the ALJs granted the Petition.
On August 15, 2018, LIUNA filed a Petition for Leave to Withdraw Intervention.
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7.

On July 3, 2018, ChargePoint filed a Motion for Admission Pro Hoc Vice which

was granted in Prehearing Order #5, dated July 24, 2018.
8.

A Prehearing Conference was held on May 8, 2018, at which a schedule was

established for the submission of testimony and the conduct of hearings. Specifically, and
consistent with Commission practice, a schedule was adopted whereby all case-in-chief, rebuttal
and surrebuttal testimony would be submitted in writing in advance of hearings. Evidentiary
hearings were scheduled for August 20-22, 2018, at which all testimony and exhibits would be
placed in the record and all witnesses presented for oral rejoinder and cross-examination, if any,
thereon. The ALJs thereafter issued Prehearing Order #1 establishing this schedule.
9.

10.

Six public input hearings were held at the dates, locations and times shown below:
Date

Location

Time(s)

June 6, 2018
June 7, 2018
June 12, 2018
June 14, 2018

Media, PA
Worcester Township, PA
Newtown, PA
Philadelphia, PA

July 18, 2018

Oxford, PA

6:00 p.m.
7:00 p.m.
6:00 p.m.
10:00 a.m.
6:00 p.m.
6:00 p.m.

On June 12, 2018, PECO filed a Motion to File the Supplemental Direct

Testimony of Richard A. Schlesinger (PECO St. No. 8-S) ("Motion"). No party opposed the

Motion, and it was granted by Prehearing Order #3, dated June 26, 2018.
11.

In accordance with the previously-established schedule, on June 26, 2018, the

OCA, OSBA, I&E, ArcelorMittal, CAUSE-PA, LIUNA, NRG, PAIEUG, Tesla, TURN and
Walmart submitted a total of seventeen written statements of direct testimony and accompanying
exhibits. On July 24, 2018, PECO, CAAP, ChargePoint, OCA, OSBA, PAIEUG, and TURN
submitted a total of 14 statements of rebuttal testimony with accompanying exhibits. On
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August 8, 2018, PECO, CAUSE-PA, I&E, OCA, NRG, PAIEUG and TURN, submitted 14
surrebuttal statements. On August 16, 2018, PECO submitted an Oral Rejoinder outline for Alan
B. Cohn.
12.

Negotiations were conducted by the Joint Petitioners to try to achieve a settlement

of some or all of the issues in this case. As a result of those negotiations, the Joint Petitioners
were able to agree to the Settlement set forth herein, which resolves all issues except for NRG's
claim regarding PECO's allocation of certain indirect costs to residential distribution service
instead of residential default service (the "Reserved Issue"). Consequently, all parties waived
cross-examination of all witnesses, except for PECO and NRG, who requested crossexamination of Chris Peterson and Alan B. Cohn, respectively, concerning the Reserved Issue.
The evidentiary hearings scheduled for August 20 and 22, 2018 were cancelled.
13.

The Joint Petitioners acknowledge that, except to the extent specifically set forth

herein, they have not sought, nor would they be able, to agree upon the specific rate case
adjustments which support their respective conclusions. Nonetheless, they are in full agreement
that this Settlement is in the best interest of customers and of the Company and, therefore, is in
the public interest.

H.

STATEMENT IN SUPPORT

Tesla primarily sought permission to intervene in PECO's request for a general rate
increase to examine the effect of PECO's proposed Pilot Electric Vehicle Direct Current Fast
Charger ("EV-FC") Rider. Given Tesla's extensive expertise and experience with the impacts of
electric utility tariffs and their relationship with the development of electric vehicle charging,
Tesla was in a unique position to represent these interests.

6

Because the Joint Petition resolves the two issues raised by Tesla regarding the EV-FC
Rider and furthers judicial efficiency, Tesla believes that the Joint Petition is in the best interest
of PECO's potential EV-FC Rider customers.
A.

Tesla's Reasons for Support

The Partial Settlement satisfies the specific concerns of Tesla related to the EV-FC Rider
based on the proposed modifications by PECO set forth in the Petition because it appropriately
addresses each of Tesla's concerns as discussed in direct testimony. The proposed modifications
to the EV-FC Rider ensure that the public interest in broader eligibility requirements for the
EV-FC Rider by removing restrictions on the types of Public Direct Current Fast Charger
("DCFC") technology utilized by the customer. The proposed modifications provide a pathway
for future DCFC rates because the EV-FC Rider leverages the collection of necessary load and
billing data to design prospective Electric Vehicle ("EV") charging specific delivery rates. In
addition, although not an issue raised by Tesla, the proposed modifications provision that the
demand credit will be available for a 36-month term or until the pilot concludes, whichever
comes first, is appropriate and also in the public interest.
The proposed modifications will enable appropriate development of DCFC infrastructure
in PECO's territory. The proposed modifications are consistent and support of on-going policy
initiatives in the Commonwealth supporting increased charging infrastructure deployment,
including appropriately avoiding EVs demand charges on DCFC stations which can create
adverse bill impacts without mitigation. The EV-FC Rider comports with rate design principles
that enable economic development.
Tesla fully supports the Partial Settlement because it is fair, just, reasonable, nondiscriminatory, lawful and in the public interest, as set forth above and as stated in paragraph 34

of the Petition; however, in the event the ALJs or the Commission rejects the Partial Settlement,
Tesla will resume its litigation position.
B.

Judicial Efficiency

The Commission has a strong policy favoring settlements. As set forth in the
Commission's regulation, "[t]he Commission encourages parties to seek negotiated settlements
of contested proceedings in lieu of incurring the time, expense and uncertainty of litigation."1°
Consistent with the Commission's policy, the parties engaged in several negotiations to resolve
the issues raised by the various parties. These ongoing discussions produced a Settlement in
these proceedings.
The Joint Petitioners agree that approval of the proposed Settlement is in the best interest
of everyone involved in PECO's rate proceeding. The Settlement serves the public interest by:
1) resolving claims against PECO's Tariff No. 6 through settlement makes it more cost effective
than pursuing all of these issues further through litigation; 2) uncertainties regarding further
expenses associated with possible appeals from the Final Order of the Commission are avoided
as a result of the Settlement; 3) the Settlement results in terms and provisions that present a just
and reasonable resolution of the issues it addresses in PECO's proposed Tariff No. 6; and 4) the

Settlement reflects compromises on all sides presented without prejudice to any position a party
including PECO may have advanced so far in these proceedings and without prejudice to any
position a party may advance in future proceedings involving PECO.
As noted above, Tesla avers that the proposed Settlement serves the public interest and
adheres to the Commission's policies favoring negotiated settlements. This Settlement was
achieved after settlement discussions. While the parties have invested time and resources in the

10

52 Pa. Code § 69.391; see also 52 Pa. Code § 5.231.

8

negotiation of the Settlement, this process has allowed the parties and the Commission to avoid
expending the substantial resources that would have been required to fully litigate all of the
issues in this proceeding while still reaching a just, reasonable and non-discriminatory result.
The Joint Petitioners have thus reached an amicable resolution to this dispute as embodied in the
proposed Settlement. Approval of the Settlement will permit the Commission and the Joint
Petitioners to avoid incurring the additional time, expense and uncertainty of further litigation of
issues in this proceeding."

11

See 52 Pa. Code § 69.391.

III.

CONCLUSION

For the reasons set forth in the Petition, as well as the additional factors enumerated in
this statement, Tesla, Inc. supports and respectfully requests that Deputy Chief Administrative
Law Judge Christopher P. Pell and Administrative Law Judge F. Joseph Brady and the
Pennsylvania Public Utility Commission approve the Joint Petition for Partial Settlement
submitted in this proceeding.

Respectfully submitted,

August 27, 2018
Mark C. Hammond, Esquire
PA Attorney ID # 75032
Land Air Water Legal Solutions, LLC
1000 Westlakes Dr., Suite 150
Berwyn, PA 19312
mhammond@landairwater.com
(p) 610-898-3854
(f) 877-853-9404
Counselfor Tesla Inc.
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STATEMENT J

Statement in Support of Joint Petition
for Partial Settlement of ChargePoint, Inc.

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

R-2018-3000164

v.
PECO Energy Company

STATEMENT IN SUPPORT OF
JOINT PETITION FOR PARTIAL SETTLEMENT
ON BEHALF OF CHARGEPOINT INC. (STATEMENT J)

ChargePoint, Inc., hereby expresses its support for the Joint Petition for Partial
Settlement ("Joint Petition"). ChargePoint's interest in this proceeding is limited to PECO's
proposed Pilot Electric Vehicle Direct Current Fast Charger Rider ("EV-FC Rider).
Accordingly, this Statement of Support is focused exclusively on paragraphs 26 and 27 of the
Joint Petition which state as follows:
H. Pilot Electric Vehicle Direct Current Fast Charger ("EV-FC") Rider
26. The Company will revise the EV-FC Rider to: (1) provide that the demand
credit will be available for a 36-month term or until the Pilot concludes,
whichever comes first; and (2) remove the following Rider provision: "The
DCFC does not limit its compatibility to an exclusive subset of EVs via the
use of proprietary charging networks or technology, including but not limited
to communication protocols, connectors, or ports. (Exceptions will be made
for DCFCs dedicated solely to workplace fleet charging.)"
27. The Joint Petitioners agree that Pilot participants will be required to provide
data for all DCFCs connected to the PECO system and not separately metered
in order to allow PECO to investigate the development of future DCFC rates.
This data will include, for each DCFC: the number installed, the number of
charging ports, the nameplate capacity (in kW), hourly and monthly usage
(kWh), and the hourly and monthly demand (kW).

1

ChargePoint believes that the EV-FC Rider is a positive step to support transportation
electrification in PECO's service territory and appreciates PECO proposing the Rider in its
rate case. Utilities can and should play a critical role in supporting the deployment of EV
charging infrastructure and in supporting customers (commonly known as "site hosts") who
want to install EV charging stations on their property for the use of their employees, their
Customers, their tenants, and/or the public.
One of the most significant challenges for site hosts installing EV charging stations,
especially DC fast chargers (DCFC), which deliver large amounts of power for short duration
charging, are demand charges. Because EV adoption is still in the early stages yet growing
quickly, utilization rates of DCFCs can be relatively low when they are first installed.
Regardless of total utilization, a DCFC site host on a commercial rate is typically required to
pay a demand charge based on its highest instantaneous demand during the billing period. The
impact of demand charges can, in some cases, deter prospective site hosts from installing
DCFCs on their property.
ChargePoint supports the EV-FC Rider because it provides some relief from demand
charges to site hosts by providing a demand credit equal to 50 percent of the combined
maximum nameplate capacity of all DCFCs connected to the site host's meter. ChargePoint
believes that the EV-FC Rider will encourage more prospective site hosts to invest in DCFCs.
Most EV charging takes place at home and at work, which can be incentivized to take
place over longer periods of time that are more beneficial to the grid. DC fast charging
complements, but does not replace, Level 2 charging. Faster charging increases EV driver
range confidence, supports community charging in dense urban areas where home charging

may not be accessible, and enables the electrification of light- and heavier-duty fleets for
municipal, state, and private entities.
PECO's original proposal allowed site hosts to take credits under the EV-FC Rider for a
30-month period or until the pilot period ended, whichever came first. ChargePoint's rebuttal
witness, Michael K. Waters, agrees with other expert witnesses that DCFC site hosts on PECO's
General Service commercial rate may not be able to economically offer public charging until
utilization exceeds a 15 percent load factor.' Prospective smaller independent site hosts may also
find that the economic challenges associated with demand charges serve as a high barrier for site
hosts whose sole business is not EV charging.2 ChargePoint requested and PECO, along with the
other parties, agreed to a modification that extends the credit period to 36 months or until the pilot
period ends, whichever comes first. This modification is mutually beneficial to PECO and site
hosts. It will allow PECO to collect more comprehensive cost, load, and utilization data that can
be used to identify unique needs and load profiles of its DCFC site hosts, and to design more
effective DC fast charging rates that can benefit site hosts. The modification can also provide
greater incentive to site hosts to install DCFCs, as well as offer more opportunities for burgeoning
site hosts to emerge and enter the field.
ChargePoint asserts that the Joint Petition is fair and promotes the public interest. The EVFC Rider tariff represents a reasonable policy for assessing utility charges for fast charging stations
in order to encourage businesses to provide charging services to EVs. The tariff will help overcome
barriers to DCFC deployment and help PECO collect more comprehensive data to develop DCFC
specific rates.3 Chief among the benefits of the EV-FC Rider is the fact that PECO will be able to

I Rebuttal Testimony of Michael K. Waters on behalf of ChargePoint, Inc., p. 5, 1.22 — p. 6, 11. 1-3.
at 6, 11.8-11
Id. at 4,11. 5-7.

2 1d.
3

3

use the load and billing data it collects from the EV-FC Rider to develop a longer-term rate solution
to better support commercial customers seeking to deploy DCFCs. These public benefits are fair
and just, and will be achieved without imposing costs on ratepayers as PECO has confirmed that
it is not seeking to recover costs or foregone revenues from ratepayers.
For all of these reasons, ChargePoint supports and recommends that the Commission
approve the Joint Petition without modification.

1 NM): August 27.. 20.18

Respectfully submitted.

Scott F. Dunbar
Keyes & Fox. LLP
15.80 Lincoln St., Suite 880
Denver, CO 80203
sdunbargkeyesfox.com
949-525-6016
Reizdan B. Moore (Attorney No. 28337)
Reizdan B. Moore, LLC,
3544 N. Progress Avenue, Suite 108
Harrisburg, PA 17110
717-409-8336
reizdan.moorelaw@comcast.net

Counsel for ChargePoint, Inc.
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission
v.

Docket No.
R-2018-3000164

PECO Energy Company

STATEMENT OF INTERVENORS
WAL-MART STORES EAST, LP AND SAM'S EAST, INC.
IN SUPPORT OF JOINT PETITION FOR PARTIAL SETTLEMENT

TO THE HONORABLE DEPUTY CHIEF ADMINISTRATIVE LAW JUDGE
CHRISTOPHER P. PELL AND ADMINISTRATIVE LAW JUDGE F. JOSEPH BRADY:
I.

INTRODUCTION
1.

Wal-Mart Stores East, LP and Sam's East, Inc. (collectively, "Walmart"), hereby

respectfully, by and through its counsel, submits that the Joint Petition for Partial Settlement (the
"Joint Petition" or "Settlement") filed in the above-captioned proceeding by PECO Energy
Company ("PECO" or the "Company"), the Pennsylvania Public Utility Commission's
("Commission") Bureau of Investigation and Enforcement ("I&E"), the Office of Consumer
Advocate ("OCA"), the Office of Small Business Advocate ("OSBA"), the Philadelphia Area
Industrial Energy Users Group ("PAIEUG"), the Coalition for Affordable Utility Services and
Energy Efficiency in Pennsylvania ("CAUSE-PA"), the Tenant Union Representative Network
and Action Alliance of Senior Citizens of Greater Philadelphia ("TURN et al."), the Community
Action Association of Pennsylvania ("CAAP"), Tesla, Inc. ("Tesla"), ChargePoint, Inc.
("ChargePoint"), and Walmart (collectively, the "Joint Petitioners"), by their respective counsel,
is in the public interest and represents a reasonable partial resolution of the issues set forth in the
Settlement.
1
SL1 1537688v1 106840.00022

2.

While the Settlement does not address all of Walmart's concerns as stated in this

proceeding and in the manner preferred by Walmart, the Settlement, taken as a whole, reflects a
reasonable compromise amongst numerous competing interests and positions representing a wide
range of rate classes. In support of the Settlement, Walmart provides the within Statement in
Support of the Partial Settlement and respectfully requests that the teiiiis and conditions of the
Settlement be approved by Deputy Chief Administrative Law Judge Christopher P. Pell and
Administrative Law Judge F. Joseph Brady and the Pennsylvania Public Utility Commission
("Commission") without modification.
II.

BACKGROUND
3.

The background set forth in Paragraphs 1 through 13 of Section L (Background)

of the Joint Petition is incorporated herein by reference as if set forth in its entirety.
III.

STATEMENT IN SUPPORT OF THE PARTIAL SETTLEMENT
A. Settlements Encouraged
4.

The Commission, as a matte of policy, encourages settlements. See 52 Pa. Code

§ 5.231. Settlements conserve administrative resources and reduce the uncertainty, time and
considerable expense associated with litigating the issues in a proceeding. Moreover, the
Commission has stated, that in its judgnient, the results achieved from a negotiated settlement in
which the interested parties have had an opportunity to participate are often preferable to those
achieved at the conclusion of a fully litigated proceeding. See 52 Pa. Code § 69.401.
5.

The standard of review when determining whether a settlement should be

approved is whether the settlement promotes the public interest. See Pa. Pub. Util. Comm n. v.
York Water Co., Docket No. R-00049165 (October 4, 2004); Pa. Pub. Util. Comm'n. v. C.S.
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Water & Sewer Associates, 74 Pa. PUC 767 (1991); Pa. Pub. Util. Comm 'n. v. Philadelphia
Electric Company, 60 Pa. PUC 1 (1985).
6.

Counsel for the Company, Walmart and the other Joint Petitioners, as well as

other parties, participated in a lengthy and extensive investigation of the Company's March 29,
2018 proposed Tariff Electric-Pa. P.U.C. No. 6 filing. ("Tariff No. 6") in this proceeding, which
investigation included substantial discovery and the submission of numerous written
interrogatories and voluminous responses thereto and written direct, rebuttal, surrebuttal and oral
rejoinder testimony.
7.

Over a period of several weeks counsel for the Company, Walmart and the other

Joint Petitioners, as well as other parties, participated in lengthy and extensive discussions and
negotiations that resulted in the proposed amicable resolution of all but one of the many complex
issues raised in Tariff No. 6.
B. Revenue Requirement, Allocation and Rate Design
8.

As an Intervenor, Walmart recommended that the Commission consider the

impact of a rate increase on customers thoroughly and carefully to ensure that any increase in the
Company's rates are only the minimum amount necessary to compensate the Company for
adequate and reliable service. See Walmart Statement No. 1, Direct Testimony of Gregory W.
Tillman, p. 4, lines 14 — 19. Additionally, Walmart recommended that the Commission should
closely examine the Company's proposed revenue requirement increase and the associated return
on equity ("ROE"), especially when viewed in light of: (1) the customer impact of the resulting
revenue requirement increase; (2) the use of a fully projected future test year (which reduces the
risk due to regulatory lag based on the inclusion of the most current information in its rates when
they will be in effect); and, (3) recent rate case ROEs approved by commissions nationwide. See
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Walmart Statement No. 1, Direct Testimony of Gregory W. Tillman, p. 5, lines 5 — 11. This
issue is addressed in the Partial Settlement.
9.

In Tariff No. 6, the Company proposed an increase to its distribution rates of $82

million. See PECO Energy Company, Statement No. 1, Direct Testimony of Michael A.
Innocenzo, p. 4 line 21. However, the actual impact on customers when reflecting the effects of
the Tax Cut and Jobs Act ("TCJA") on present rates and adjusting for the pro forma adjustment
of $10 million of additional Distribution System Improvement Charge ("DSIC") was $142.5
million. See PECO Energy Company, Statement No. 3, Direct Testimony of Benjamin S. Yin, p.
13, lines 6 — 15. Pursuant to the terms of the Settlement, the negotiated rate schedules were
designed to produce an increase in electric operating revenues of $85.5 million and a net revenue
increase without DSIC of $14.9 million following the application of 2019 tax savings related to
the Tax Cut and Jobs Act ("TCJA"), for a net revenue increase of $24.9 million with the DSIC
roll-in. (See Joint Petition, p. 6, Paragraph 15).
10.

With respect to rate design, Walmart advocates that rates be set by regulatory

agencies based on the utility's cost of service for each rate class, observing that a regulatory
policy that supports the fair-cost- apportionment objective of rate-making ensures that rates
reflect cost causation, which has the effect of producing equitable rates that reflect cost
causation, sending proper price signals to customers and minimizing price distortions. See
Walmart Statement No. 1, Direct Testimony of Gregory W. Tillman, p. 14, lines 14 — 17.
11.

Pursuant to the terms of the Settlement, the principle elements of the revenue

allocation, rate structure and rate design applicable to each rate schedule are reflected in the
Settlement Rates as described at Pages 7 — 8, Paragraphs 16 and 17 of the Joint Petition and rate
design for each rate schedule comprising the Settlement Rates is provided in Appendix A to the
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Joint Petition. The allocations and rates set forth in Appendix A and Appendix B incorporated in
the Settlement Rates reflect significant negotiation among the Joint Petitioners and reflect the
Joint Petitioners' agreement with regard to rate structure, rate design and distribution of the
increase in revenues in this proceeding. In general, the revenue allocations and rates as set forth
in the Joint Petition reflect a reasonable compromise among competing interests to move towards
cost of service.
C. The Federal Tax Adjustment Credit ("FTAC")

12.

Walmart advocated on behalf of a solution to address the net impact of the TCJA

that (i) ensures the entire net benefit created by the TCJA is reflected in the revenue requirements
and rates paid by an investor-owned utility's customers; (ii) supports the transfer of the benefits
to customers as quickly as possible; and (iii) incorporates the rate-making principle of simplicity;
avoiding the conflation of tax benefit with other rate-making and/or regulatory issues. See
Walmart Statement No. 1, Direct Testimony of Gregory W. Tillman, p. 8, lines 3 — 18.
13.

The Settlement terms set forth in Paragraph 28 of the Joint Petition regarding the

FTAC, a reconcilable surcharge mechanism, are consistent with the principles Walmart
advocated.
IV.

THE SETTLEMENT IS IN THE PUBLIC INTEREST

14.

The terms of the Settlement are supported by the testimony entered into the record

and there is, therefore, a sound evidentiary basis for the Settlement terms.
15.

Therefore, the Settlement is in the public interest because:
(a) Settlements conserve administrative resources and reduce the uncertainty,

time and considerable expense associated with fully litigating the issues in a proceeding.
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(b) The results achieved from a negotiated settlement in which the interested
parties have had an opportunity to participate are often preferable to those achieved at the
conclusion of a fully litigated proceeding.
(c) It provides for an increase in annual base rate distribution revenues of $85.5
million and a net revenue increase without DSIC of $14.9 million, for a net revenue increase of
$24.9 million, or approximately 0.7% (based on total Pennsylvania jurisdictional operating
revenue), in lieu of the $82 million, or approximately 2.2% (based on total Pennsylvania
jurisdictional operating revenue) increase originally requested by the Company.
(d) In general, the revenue allocations and rates as set forth in the Joint Petition
reflect a reasonable compromise among competing interests to move towards cost of service.
(e) It was reached after extensive investigation which included substantial
discovery and the submission of numerous written interrogatories and voluminous responses
thereto and written direct, rebuttal, suiTebuttal and oral rejoinder testimony.
(f) It was reached after the Joint Petitioners participated in lengthy and extensive
discussions and negotiations that resulted in the proposed amicable resolution of all but one of
the many complex issues raised in the proceeding.
(g) There is a sound evidentiary basis for the Settlement terms.

16.

Walmart's support of the Joint Petition and the Settlement does not imply

Walmart's agreement with each and every aspect of the Settlement on an individual term-byterm basis. Rather, Walmart's support of the Joint Petition and the Settlement, taken as a whole,
is based on the premise that the Settlement represents a reasonable compromise amongst
numerous competing interests and positions in Tariff No. 6. Settlement of the numerous
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complex issues by the parties avoids the uncertainty involved in litigation and the necessity of
further costly administrative, and possibly appellate, proceedings regarding the issues resolved
the Settlement.
V.

CONCLUSION
WHEREFORE, Walmart respectfully requests that Deputy Chief Administrative Law

Judge Christopher P. Pell and Administrative Law Judge F. Joseph Brady recommend without
modification, and the Commission subsequently approve without modification, the foregoing
Joint Petition for Partial Settlement.
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